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One of our main problems in this part of the world i{s that we
are ignorant as to that which is most .““t%n in our national
struggle. Purposes, although in a vague way } national
struggle, strikes, uprisings, and disturbances have become & common-
place phencmenon. Yet our national aspirations have been realized
%o a small extent only, and the steps we have taken along our goal
are only few. There may be political or historical osuses for
this slow progress, dbut still a serious drawback is that we have
not yet adopted the proper measures. Emotions being our guiding
force, the mind has been neglected, and our national nru!h has
been mainly slong that which is most appealing to emotiona -
aes, uul.{i negative measures. Being unaware of the faet that
in the world of to-day what is really effective are ideas vested
with emotions, we have not yet adopted .:onuvo produotive
remedies which call for s let of under anding, planning, and

itience. Ome of the vital processes of the significance of

¢k we have nct yet bdeen aware is that of establishing a
manufacturing power. We do mot yed fully realize that the
introduotion of industry is ax irdispensable measure for 1ifting
our country from its poor, weak, and sgrerian stete, to an
advanced prosperous ome, in whioh nationality is ni- to grow,
and to produce. The significance of industrialization in the
rebuilding of ouwr national life has been the incentive for this
work of inquiring inte the industrial possibilities of the Arad
countries of the Fertile Crescent, namely, Palestine, 8Syria,
Lebanon, Iraq, and Trensjordan, within the fremework cf a
Customs Union between them,

The subject being wide, my work has been done at serious
disadvantages. There have beern the limitations cf time and
Space. My subjeot has a bearing almost upon all the proposed
Union's economio aspects, as well as on some social and political
issues, and a reference to these numerous points has been deemed
necessary, but withithe time and the space at my disposal an
adequate il.nmtu of all of them has been impossidble. Thus
in some cases ny work is simply a statement of the main points
at issue, and of the general principles involved without
sufficient analysis. The sdvantages of industrialization, the
eoonomie resources for indus and the industrial possibidities
are discussed briefly; the implications of a Customs Union, the
prineiples determining the regionsl distridution of udumz.

&nd the considerations governing the growth of Jewish industry are

dealt with briefly; the main points about the extent of the market,

and about the measures for industrial development are stated in

& general way. A further limitation has bdeen that of the absence
lack of uniformity of date. In many ocases, and especially

in the case of Transjordan, deata is not obtainable altogether,

while in other cases the ihformation is not up-to~date. Moreover,

there is a serious lack of mrothia the date that is given,

in the way it is presented, and in the period it represents.

These difficulties were realized from the very beginning, but

because of the significance of industry, a significance of

which the majority of my countrymen are not aware, I thought

that the attempt is worthwhile, ing that inspite of the

weaknesses mentioned above, ny work may contribute to the revival

and progress of my fatherland.

Several people contributed to this wark. Prof. Himadeh helped
me through his person as wedl as through his publications. Prof.
Hakim was my supervisor, while my fiance did the work of translation
from Fremnch sources, To these persoms and to others who helped
me in one way or another, I eam grateful.

Sami Yusuf Alemi
American University of Beirut



)

Chapter I
ADVANTAGES OF INDUETB;ALIZATIOﬂ

Ao Our Industrial Age
Be Economie Advantages
1. In general
2. Utilisation of Natural Resources
Se Advantages to Agriculture
4, Greater per caplt Income and Higher
standard of living
5. Expansion of Commerce
Ce Other Advantages
1. Effects on the Character of fociety
and the Individual
2, Industry and Scilence
3. Political Implications
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Chapter One

ADVANTAGES OF INDUSTRIALIZATION

A, In the modem world, which 1s characterized by
conflieting national interests, industrialization has
assumed primary importance., Each nation 1n seeklng 1ts
prosperity and power has aimed at industrial development,
and has adopted every possible measure and policy to bring
about within its boundaries the highest possible degree of
industrialization. The extent of this shift towards industry
may be at the basis of the commonly observed phenomenon that
different countries are more or less powerful in accordance
with thelr manufacturing power, It is hardly necessary to
show that this 1s why the western highly industrialized powers
are dominating the less advanced countries, and 1t 1s further
needless to emphasize the fact that this is why it has come
about that our fsate in the Arab world, or rather the fate of
the world at large, is to a great extent to be determined by
the three greatest industrial powers, Creat Britaln, The
United States @nd the Soviet Unlon. The varlous economic
systems of the modern world may differ in their phllosophiles,
and mgy disagrec as to what ‘s the ultimate end of l1life, yet,
in a more or less sinilar way, they plan for a greater produc-
tivity, and they 2im at a higher degree of industrialization.
In Soviet Russia the keynote of the whole planning period has
becn industrialization, and almost the same has been the case
with the other countries having different economic systenms.
Thus 1t may be true that there are different schools, each with
its own systems of production and ownership, yet they all
whether capitalist, fascist, or soclalist agree !n thelr
teaching that the world needs an industrlal system on a
large scale.

It 18 ny intention to show in this chapter the varéous
sdvantages of industrialization, discussing each in brief.
I propose to concentrate mainly on the economlc side of the
question bearing in mind that the various aspects of life,
whether soclal, economic or political are closely inter-
related. Meanwhile I shall try to point out the manifold
galns that would result from the introduction of industry(l)
t. our agricultural economy.

Be Economiec Advantages:

1. The relation of industry to the other phases of the
economic etructure is one of inter-action, through which

the whole economy 18 improved and the national wealth 1s
increased, This 1ls because the achlevement of a hlgher stage
of industrialization as we shall see below, 1s advantageous to
the different classes of farmers, workers, managers, capitalists,
and merchants. Consequently, the total purchasing power will
tend to rise and the demand ‘or industrial product will grow,
and industries will in turn have the chamce of further growth
and expansion resulting in further advantages which will accele
erate the operation working in something liite a vicious circle.
2. In a primitive agricultural condition a great part of the
natural resources lies idle, and the economic significence of
industry is greatly due to the fact that it is an effective
means for an adequate utilization of the natural resources of

a country., In the Arab countries of the Fertile Crescent,
Irag, Syria, Lebanon, Palestine, and Trensjordan there are

(1) By "industry" I mesn manufacturing industry; lndustry
in this work 1la referred to in its narrow sense of a
ereative power in which a change of form i1s involved.
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vast areas of cultivable land which is not cultivated. In

Iraq and Syria for instance th1 fatio of t*s’aultivntod land

to the cultiveble is about 1/8(2), and 1/28'%/pespectively.

The soll, as we shall demonstrate below, is utilized more when
agriculture is supported by industry. MHoreover, the water
resources are not utilized, and iderable part of them 1s
still neglected, The potential power is dealt with in
chapter III , but it is proper to note here that a higher degree
of industrialization would call for a more intensive use of
hydraulie resoursed both as a souree of power, and for irrigation,
the extenston of which latter is important for securing industrial
paw materials. The water supply of the Fertlle Crescent ls used
only to a fraction of ite capamecity; in Syria and Lebanon it is
capable of irrigating 600,000 g?ciara(i)] while in Irag the

rivers were used only to 1/14( of their capacity.

The introduction of industry will result in varilous
other advantages as regards the role that the natural resources
play in national economy, The need for minerals as raw materlals
and as fuel will work as an incentive for a fuller utilisation
of the native mineral wealth, At present there are considerably
rich deposits which are not utilized, or which are gold to for=-
eigners at too cheap a price. The improvement of transport
facilities which is rendered posesible, rather necessary, by a
manuffeturing power, will further the utilisation of mineral
deposits which are often unutilised because of the hlgh coats
of transportation, It is impossible to go into the details of
gshowing the effect of industry on the other natural resources,
but I am bound at least to mention that the climate will be made
use of, such as for instance utilizing the sun and the dryness
in the preserving industry, and that the live stock and fisheries
as a source of raw materials and as food will rise in value and
importance.

3 As the Fertile Crescent is primarily agricultural, the
significance of industry to its people would be mainly derived
from its effects on agriculture. These 8ffects, 1t will be
shown, are manifold.

The growth of industry would result in an extension of
cultivation and in greater ylelds. The establishing of
industries creates new end increased demands for a wlder
variety and a larger quantity of agricultural produets;
these demands are created mainly because of the increade
in population, of the rise in the standard of living, and
of the growing needs for industrial raw materiala. Thus
uncultivated land will be brought under cultivation, some
cultivated areas will be more intensively used, and lands
which ere cultivated with wheat or corm end not paying much,
because most of the lands are used for the same purpose, may
be used for flax, cotton, eugarecane, or any other industrial
product whose cultivation may prove more remumerative., Thus
we notice that in Palestine while in 1933 the area unde
tobacco cultivation was 9779, in 1937 1t rose to 55,410?%1
Syria and the Lebanon the area cultivated with cotton rose
from 13,243 hectars in 1934, to 87,262 in 1938(7).

(2) NN 2op Wl @ s ACLN (0.2 and, A. Bonne, The
conomlc Development of the lilddle East, Jerusalem,
» p. 0.

(8) Himadeh, Economlic Orgenigation of Syria, belrut, 1936, p. T4,
£4) Ibld., DPe

5) W8 e 9 Oa € 0 el T sl i
(6)

Statistical Abstract of Palestine, Office of Statistics,
Jerusalen, 1555, Pe 12

(7) Bulletin Economique frimestrisl, 1934 and 1938,



(4)

The greater ylelds and larger variety will most probably
mean that the agrlculturaliste are able to use their land
and labor at o botter advantage. For instance the inecreased
demand for nllk in cheese and butter industries would result
in a more intensive use of pasture lands, and consequently
may ineresse the value of these lands, moreover the need for
fruits 'n frult's »reserving and jams Induatries would 1ncrease
the value of frult growing ds. Thus we see that under
conditlons where Iinduatry 1s highly developed both the rent and
the selling price of land are ralsged, and this 1s why we notice
that both the amount of rent and the conditions of the cultivae
tors vary as between rlaces where industry 1es hig 1y developed,
and where 1t 1s& not, +

“ithout industriles, ag riculture 18 risky as then 1t would
be relatively more dependent on forelgn marketa, ihere no
Industries exlst the agricultural crone such as the oranges
of ralestine, the cotton of kgypt, the dates of Iraj, will be
at the mercy of forelyn demand, and of world conditiona, This
constitutes & reat disadvantage and may result 1n htusine==s
depression, such 28 when because of rolitical causes, or of
fallur of the other's crops, or of less Imnortation from other
sourees, the forelgn natleon lmporting agricultural products
may need and iluport more. The increased demand nay last short
or long, but often it stops and the demend is restored to
normal or less. 'The exporting population will find itself in
difficulties because 't has heen accustomed to a certaln
stendard which now has to be g lven up; the result 1s dtill
worse when, sg 1s often the case, ang ertension of cultivation
requiring long term ceapital Iinveatments had taken 1lace., The
fal! 1n demand resultes in serlous hHusiness derressions, and
there results a dlspro-ortion between nroductien snd consumption
whiech may cause bankruptcles and retrogression; the decreased
demand for a rlcultural products r:sults in a reduction 'n the
value of land, and this would mean that the ex,enses of the
costly improvemente on land wlll not he met; morecver the
amounts of rent ayable may 'rove to he far more than the
value of the yleld of land under the new condltions., Un the
other hand, whe» e industry ls adequately introduced, the crop,
wholl; or partly wll! almcst always has a use as a raw materlal
in one enterrrise or the other, and thus the demand for
agricultural rpoducts will tend to be mor: uniform, As
agricultural rroductlion conslsts ; reatly of necessaries of
life 1t 1s inevitable that prorertionally les: will he srent
on them(8), The uncertailnty of an economy '8 which agriculture
rlays the major rart l!s further Increased b, the fact that the
demand for some Important agricultural sueh as foodstuff
produets 1s inelastic, and there 1s stendency towards a fall
In the proportion of total income expended on them, As better
methods result 1in more guantities, there ias a ris!ng productivity,
but as the demnand for such products is inelastic, there 1s at
the same time a falling market, or at least a market which 1s
not expanding a= rapidly as the productivity of the agricultural
nroducts. "iUnder these conditlons of rising productivity
¢ mbined with inelastic demand, agricultural vprices have
inevitably fallen very sharply in relatlon to industrial
prices; and if these tendencies continue in helng, the og?%ook
o g T gRI T I PBR E1081 481 SRVARREY VESY, GAIEN 14 ")
caused L. a declining birth reate as well as by other factors,
is another factor limlting the market for some agricultural

(8) Colin Clark %gi Conditlons of Economic ‘rogress,
London: O, Pe .

(9) G.0,H, Cole, Irinciples of Econcmic Planning, p, 237.
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products. Some principal consumers of foodstuffs from the
agricultural countries are western people, whose demands will
tend to decrease as thelr number has the tendeney to diminish,
For instance the vopulation of Great BEritain which reached
45,000,000 in 1936, will go down to less than 44,000,000 in
1946, and 11ttle over 41,000,000 in 1956, to 37,000,000 in

1966 and so onl10), These forecasts may not prove exact, yet
1t remains to be true and lmportant that for all the above
mentioned and dlscussed considerations the agricultural
countries should find a more diversified bhasis for their
national economy; otherwlise they will have to continue under-
golng business depressions, and suffering from uncertainty

of revenus,

4e In general, industrialization and a rise in income ner
carita ;0 together. The occunational structure of the
population has a kreat influence on the nationel income. Thus
economic progress in the form of a rise in the average real
national income per head of the worlking -opulation can talke
place either as a result of increase in real output or as a
result of shifting labor from the less productive to the more
productive occupations, Colin Clark has male a detalled gtudy
of the relstion of the ovccupational etructure to the ner ca ita
income, [He shows that where a large rercentage of the nopulatlion
1s enga,ed in "secondary” and "tertiary" occuratlons the per
caplta national income 1s higher than where the mejority ias
engaged in ‘hrimary"(1ll) occupations. Tablel wh'ch demonstrates
the purchasing power of the caplta average income in each of
the three occupetions gilves an ex»lanation for this latter fact,

Table T
Ffupchasing Fower of Average Inc?mp per head in
. International Units!l2),
Primay Secondar Tertiar;

Great Britain(1930) BZY 1151 1072 s
Ue 8. As (1935) 688 1728 2456
France (1930) 500 1373 440
Australia (1935)1408 1461 1143
Norway (1034) 2¢83 1123 660

Thus we se= that an aprreciable increase in the per capita
income, and a real rise in the standard of living requires a
shift in the vocational structure in favor of 'he "secondary"
and "tertlary" occupations, and that a rise im the standard of
living can take place if industries are established, and
neople diverted from agriculture to the more productive
industrial and commercial cccupatlons{l3), Conecerning this
Clark writes:=

"Economic rrogress clearly can be made by inereasing

(10) Ibid., p. 288,

(11) Primary industry included agriculture, livestock, farming,
hunting, fishing, forestry. 8ccondary includes manufacte
uring, building, mining ete. Tertiary included cormerce,
distribution, transport, professions, "Secondary" 1t is
clear 1s a wlder term than "industry” ss used in this work.

(12) Clark, Op. CGit., p. 342
in interna onal unlt is equal to the goods and services

that a dollar can purchase over the period 1924-35,

(13) Thus according to one Source, Bonne, Op. Cit,, p. 15,
the national income ner head of earning ropulation in
primary and secondary occupations in Palestine (Arabic
eeotor‘ and Syria is ‘n the ratio of 27:83 and 191562
respectively.
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production per head In the srhere of primary, adgondary, or
tertiary industry; or hy transferring labor fro: less to more
productive acheres. In all countries both of these have heen
of importance. In the U, &, A. fopr instance, rrimary nroduce
ticn has yielded an ineome per head mueh lower than in secondary
cr tertlary industry, and the transfer of labor out of primary
produetion has contributed substantially to increasin; the
general level of real income per head. Generally spealking the
main dynanle of economic acdvances hes been riein; income per
hend 1 elther secondary or tertiary industry, often in bofh'
and the transfer of population awsy fron primary industry"{14)

The main reason behind the above stuted facts concerming
the ria: of the standard of 11ving and of the ner corita income
is that industry has a greater productivity., Yhe marufacturing
procesres lend themselves rore to Improved ethodr and teciinique,
end such institutions nms th ¢ of speclalisction ind a wider
roseibllity of applicaticn 'n the case o Industry. Certain
aspects of thie inerensed rroduetivity will re discussed
briefly,.

nme of the factora affecting thie greaster rroductivity ie
that lebor ie rore »roductive in Industry. In the J, i. A,
for 1nstance in 1930 the rroduction per worrer engaged *n
2orieulture to that of 8 worker engaged In manufacture is in
the retio of 141:163,'10) An importent reason for this ls thot
dlvislon of labor can be applied to a  reater e tent in industry,
‘and that the effects of thie division ave grert on inereasing
the rroductive powers of lador snd inproving hie ekill. The

nat ag 0 t f 7
astéz:SOfgeEGigg%ﬁggf d¥333nff gggifn?ura?nnagyufg_c&!&g%gfarleh
country 1s twlee as productlive as thiat of a poor apricultural
ona, tle labor of an industrial rich country wlll be much nmore
than twlce as productive as that of an ‘ndustrlal poor country.
In coulfirmation of this fact dam Snmlth rays "in agriculture

tie la or of the rlch country 1s not alwaye nuch nore nroductive
than that of the po.r; or at least, 1t is never go m:ch
productive, ae 1t com-only 1s 'n manufactupres,”(16)

Another factor increasing the productivity of Induatry 1s
tial of dimimlahing returns. [t 18 true that the law of
Cinmlnlshing returns applies to both gccupations, but 1t 1s
to Le noted that Induatry lends 1tself more to mechanlzation
and irmproved nethods; and mureover 1t 1s to be observecd that
the roint of diminishing returns 1s in general further 1n the
-case of Industry because the extent to whleh land ean e
utilized, without sulfering from dininlshing returns, can be
concelved to e more limited than that of other factora., Thud
1t may be 'ald fgeﬁ in general the law finds wicder appllication
in a _riculture, ) ilowever, spesklng In particular one 18
bound to say that in various rlaces witin t'e lertlle Crescent
agricnlture ta work ny under decreas’ng returns and that in cere
tain areas the en }rgnent of resources In industry would prove
nore remunerstive, (17)

Se The Introductlon of industry, whiclh results 1n aseweeishde
nadvantagas to the 17ferent eclasces of soclety, causes amprecimtte
axpenslon in the country's trade. Commerce, whether internal

or external, 1s the oceupatlon whereby the exchange hotween
consunere and oroducers 1s effocted; 1t 18 the redlum of

eexchange be'wecn the Indlvidual categories of the ecomonmie
atructure, and thue tts volune wonld vary ‘n accordance with

(14) Clark, op, @it., . 11
(16) idam mith, The Wealth of latlons, v, 3
(17) cleri, gp. y D , £oes further to esay that 1€ is

the beslie d1fference between primary and secondary tynes

of production that the former 1s subject to the econditions

of diminishing returns, and the latter to inereasln; returns
(18) Gee footnote io, 13,
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the rrosperity and activity of these catepories, and these in
turn are affected by industry, Thus we notice that tie ratio
of those engaged in commerce to the total occupled population
tends to be hlgher as the country is more Industrialized. 1In
the 7, S. A., Great Britain, and Japan those engaged 1n come-
merce are 16,2,, 16,7, and 177 respectively, whlle in ¥nlland,
Aun;ar¥, and Palestine 1t 1s 9.8/, 15,9 , and 10,1 resvective-
ly.Tlﬁ lioreover, the effect of industry on commerce would
naturally result in a higher foreign trade rer capita. Thils
fact 1s manifested in the case of Palestine as compared with
other less industrialized countries. In 1933 ralestine's
forelign trade per he:d was ¥,11.4, while that of Egypt was

4.1, of Irag 3.5, and of {yria 3,2, (20)

It 1s deemed neces-ary to mentlon at this roint some
Inortant ways by which the growth of industry promotes trade,
In general 1t can be eaid that the higher standard of living
and the Increased productlvity which are caused by 1ndustrial-
i1zation will be materialized in !Incrensing the volume of
exchanging scme important articles of trade such as finlshed
gonds, fuel, bullding material=, impliments, and raw materials,
~ further effect of industry on trade ‘s the development of
the instltution of speciallsation, whlch is racticed to a
largor extent as soclety grows to be more Lndustrial; division
of labor between the various classes and within the same class
iseghanced by industries, the esatabllislnment of which results
in demand for more guantity and larger variepy of articles,
"orecver, a higher degree of industrlalizatlon makes it
possible to maintaln a larger population, and tis tends to
Increase the volume of trade. Finally it 1s to be observed
that where 1ndustry is introduced foreign trads is relatively
more uniform, that the bargaining power may be greater with
better political conditlons, and that trans-ort facilitles
are irvroved,

Ce Other Advantapes:

1. The process of industrialization 1s identifled with a
number of changes in the soclal institutions, and in tre
various aspectes of soclal life., One of its effects 1s that
it guickens the movement from the country to the towns, The
process of urbanlgatlion, which entalls changes 1n soeclal life,
1s greatly accelerated by industrialization which results in
an lncreasing demand for workers. The clasa of industrial .
workers thua formed is partly created from those who were?ﬂﬂ““dj
8irple pocr peasants nany of whom were nmlstreated by the
lond-lords, !lorecver, as we have sesen ahove, the growth of
Industry 1s associated with a rise in national income, and
with further enrichment of the country. This es;:eclally

when coupled with o more euual distributlion of lncome would
normally result in a higher standerd of 1living, and better
goclal condltlons,

he stage of industrial develorment which a nation has

attained affecte the culture and character of its individuals,
It does not requlre a keen observer to nctice that the
charaeter of an individual living 1n an induatrial soclety
differs from that of an indlvidual llving in a merely
"agrleultural soclety. As a matter of principle it can be
atatec that a worker in any cne of the modern manufacturing
countrles is far more actlve, educated, and rrogressive than
the simple peasant of an agricultural soclety. Thlle the
i1ndustrial people are characterised Ly the constant tendency
for increase 1n mental and bodily achlevementa, the
ayriculturallists are characterised by‘d’dullnosa of mind,
awkwardness of body, obstinate adherence to old notlone,
customs, methods, and processes, want of culture»

19) Clark, o cit., p. 178
20) StatistTesT TEsirnct, 1043, p. 52
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of prosperity and of liberty,"(21) The peasants, forming a
great portion of the Arab nations, are on the whole leading
2 backward life; in the great majority of cases they are
ignorent, weak and sick; on their farms as well as in thelr
homee they use the old traditional methods, which ar~ learnt
by 42itatlion, and arc rarely abandoned 1n favor of better
methods,

An inportant reseon behind these facts lies in the

nature of the two occupations; industrializatlon brings
" about a relatively wider range of exchange in goods and
ideas. The population of mm sgricultural nation live mainly
in the country, where they aro relatively séparated, and
where they almost produce the same things and go throu%h
the same processes in their buslines: life. Consecuently
the incentlve for mental intercourse and material exchan e
is limited because the agriculturalist has relatively little
to do with his fellownen, From hie birth tc hls death he
usually lives within a confined eircle cf men and circume
stances. In contrast with thls the manufacturers are relatively
more attracted towards each other by thelr business; the
industrialist usually yets his raw naterials as well as hls
other factors end requirements from the market through exchange,
and on the other hand he has to sell slmost all what he
produces, £0 hies succes:c depends on finding customers and
retalning them, and thus he has to come in contact with then,
understand them, and satisfy them., Thie contact is furthered
as the establishment of industries hrings ahout a useful
varlety in business operations, a varlety which makes 1t
necessery to the enterrreneurs to deal with each others, and
out of the mental frietion which arises there result "sparks
of the minad",

The chances of promotion and prcgress are greater in ths
case of industry. The urge for profit, the desire to galn
customers, the existence of changing conditions, end of keen
competitors and rivals all act as strong stimull for a further
activity and towards a ceaseless progress, The manufacturer
feel:z that by exertion and asctivity he ecan ralse hiimself to
a higher vpositlion; in hils fileld he Binds a good chence to
utilize his talents, and to make use of his skill and ablllty.
As a rule we notice that mental ability is prized relatively
more in industry, and bodil; atrength in agrienlture, Thus
uncer conditione of developed industr; there is greater need
for thinking, end better chances for utillzing and nromoting
riental powers 2ll of which are influencial factors in bringing
sbout progress.

The value of time 18 recognized more by the industrial
population, The agrliculturaelist works only a part of the
year as between the sowlng and the harvest there is a long
time cduring which he does zlmcset nothing, ‘his 1s especially
true about, the landelords or the sebsentee owners, who are
usually 3idle al! the time except for few days or weeks when
each supervise the selling of his ecrop. Industrielization
on the other hand creates a sense ol time, vwhich in turn is
imparted to the agricultural class. ''ne process of industriale
fzation, whicn drings about a higher standard of living, and
an increasec demand for agriculsural rroduecte, alzesthe
agriculturedists feel that they should do their bhest so as to
meet the higher expenses, and the increasing returns. Thus
they find that their profits may he aprreclably increased by
o further exertion of eneryy and a better utilizetion of time,

inother way by which the establishing of a manufacturing
nower promotes the character of the Individual 1s that 1t
Cevelope celf-conficdence and decreacges fatalism to % minimum,

(21) I'riedrich List, The lational System of Politlcal Economy,
Fo 159,
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The agriculturalist ususlly leavea the /suecess of hils woerk to
tie merey of a higher rower, that of 1 beoause HWe belleves
that the forces governing his activities are unforeseesn and
cennot be controlled. Consequently, as he feels that he ls
helpless, and bLehavese accordingly, patlience, satiasfactlon,

and negligence cdevelop to be part of hls character. The
nanufscturer, on the cther hand, sees his products, and he
feels thot he 12 more o1 ies= creative in accordance with his
enerzy and ability. Consecvently he ceomes to belleve malnly

in hie power and foresight, and not in fate or any other florce
beyend his control. The interaction of such factors as those
shown sbhove wou:ld introduce into the nation & better blood, and
would modlfy greatly the moral, mental and ohysical stagnation
vhich rrevalls among the agriculturalista.(ga?

£ Industrial develorment and »rogress in sciences go slde
by slde; they are inter-re¥ tel, and they need and premote each
other., Factoriee can » e utilized most and machinery can be
used best by applying sclentiflic knowladge, and ar a result of
inventicna end discoveries which follow upon the progress in
sciences, On the other hand, the sclences theuncelves are supp-
orted by industries as the varlous tools and machines neede”
for experimentation are aveilable through industrlal establlsh-
ments. The increased use of machirery 1n manufecturing
contrihbhute to the growth of sclence as 1t facllitates the
securlng of hetter faclllties for exmerlmentation, HMor-over,
the friction of the nind referrsd to above and which iz inten=
gifled by industrialization is of prest value to thionght,

Such facts led List to sey that "manufacturers are al once the
of feuring, and at the same tire the suprortere u« nd nursee of
sciences and the arta," (23)

Se I have pointed out at an early rolnt in thls chapter that
the soclal, economle, end poliitical effects of inrustrializa-
tion are inter-related, in the sense that an inmrovement in one
fleld usually cauases ndvance in the others, Politiesl power
presuppoaes cconémic prosperity end coeisl develeopment, whlle
at the same Lire 1t facilitetee the nromotion of the IntceR-
lectual life and of economie nrosverity, Thus 2s regawds the
Arab countries as a whole and those of the Fertile Creseent in
particnlar we may venture to soy that in general their politicel
necd is unity, and their economic need 18 indistrial development,
but the two aime are inseparable., So in trying to Jdiscuss the
political adventazes resulting from Induetrialization I am bound
to state from the outset that the shove dilscussed scdvantages,
soclal and economic, all lesd to betterment in the nolltical
sltuation, and that the political significance of industry is
nalnly derived from the achievements in the social, cultural,
and econoie flelds,

Industriali.atlion reduces depend-nce, and brings about
more self-sufflciency, a thing which is of vital polliticsal
sl¢niflcance both in war and in peaces The dependence ol an
agricultural comtry on forelyn nowers and condlti ms to which
a reference has been elresdy made involves serlous defects
Lecause Iln the world of to~day, in whi:h internetional coopera-
t_on nas not been adequately developed, such a degree of

e S——

(22) The following quotation from Xarnest barce-, lational
Character 1987, |'s &, @uphasizes the voint in tTe nbove
scctlion: "1t matters very proeatly te the characier of a
country whether it is moderately populated, agricultural
and rural, or 1ls densely ponulated, industrial and urbanc.e.
A nation may almost revolutionize its character 1f 1t
quadruples 1ta populetion by industrializing its occupatlon.
A dense povulatlon enpepred In industrial pureults will
develon a new tyne, or to spreak more exactly, it will wrilte
a new and bold seript on the ancient pelimset of the
llational Character.” :

(23) List, ObPe cit., p. 161.
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dependence is bad economics, and unsafe rolitics. The varlous
forma that this dependence takes, namely dependence con forel
countrles as consumers of the erops, as exporters of finishe
industrial goods, and &s exporters of some machinery, ean ho
reduced considerably by the establishment of industries, and
thua the country may beco 2 more certaln of its economic
sltuation, end political existence,

Industry makes it rossible to malntaln a larger porulation
md to Improve the character of the individusls., A country ean
have its porulation multiplied several times through $4e bullding
up 0% industries and the establishment of the institutions that
are asegcclated with them, As industry engmrges more nopulatilon,
and needs a larger number of worik’'ng bhody, the countyry can
absorb more sug—eere as the manufacturlng power grows, Not only
the muaber 1a inereased, but also the characte: of the individual,
which 1s almso Important 'n the strugpgle for inderendence end
powar, is improved ard sirengthened, The political asignificance
of the rumber of individuals conrosing & nation, their moral
atrength, and thelr intellectual abllity, cannot be overs
enpheslzed, .

Industrialization which rromoten the wenlth of ths countyy
would normall: ‘necresse the strength end the ingcome of the state,
General prosrerity, which 1s yreatly enhanced by industry, is
very advantageous for the development of politieal prestige, and
the enhancewent of the power of <he estate, !nder conditions of
developrad Industry the recelptes from taxatlior cen ba multinlled
because individuals may be taxed In mccordence with thelr growling
wealth and ineressed setivities., Beslides revenue from taxatlon
and dutles, ti.e state can derive indome from part or coiplete
ownership of certain enterprises. Thus vith the sprea’ of
industries the stoate becomes financlally stronger, and more able
to srvend on the various public ecervicss 1ive healtl, education,
order, nnd planning; in other words 1ts sctlvities expand and
it becomes more efficlent. This contributes Indirectly to
increase the politlcal power of the country, ° more direct way
ls that with an lncreased wealth end reveruve, more can he spent
for amement and defence purposes. In brief it can Le gsnld that
manufacturlng ls greatly valuable from s political ;oint of view
because 1t results In a more prospercus natlion, asd in a richer
state, a state which can verfor: its social and political dutles
more fully end more efficiently as it will e better eoulpped to
undertave productive cnterprises, and constwsuctive rrojects,

The welfare of the natlion ms a whole can be prosoted, and the
strength and solldarity of the state can be furthered.

With such manifold end far reaching advantages ag thosa
shown ubove, "t is8 no doubt right =nd good for & nation to
fulfil ite industrial possibllities, It is clear that a country
can sain much' by establishing the mamfacturies it 1s sulted
for. Of course the de;ree to which a matlon ¢:n be industriale
lred is linited by many considerations, and it ia my conocern to
Sy ln thls thesis to point out these fectors, and to dagerite
a8 clecarly as 1 ecan the degree of incdustrializatlion ‘g which
iraq, .yria, lebanon, ralestine, end Trane jordan when eopoalng
a Customs Union are entiiled,
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Chapter BRBII

o Tans
IMPLICR TIONS of THE PROPOSED CUSTBIMS UNION

A. Introduction:

The driving force in the present world is naw
tionality. For some centuries in the past and for a
long time to come the world has been and most pProba=
bly will contiuue ®e be one compesed or a grvun of
navions each looking after its own interests, and 2ll
together promoting the civiiizetvion of mankind, The
envhasis laid on nationai existence is great,and the
unity of the nation has come to constitute an essential
condition for prosperity and progress because the nation
is the entity which standingkbetween the single weak
individual and the entire huge humanity makes it possible
for a human being to develop himself and to contribute
to the progress of mankind, a progress which 1is brought
about primarily by the advance of nations., In brief, I
say that in the world of today national existence, which
1s a positive virtue and a defensive necessity, is
the best and the safest leanqgor promoting the welfare
of humanity and accelerating the growth of civilization,

The Arabs, who have since a long time aspired
for national existence, have taken certain steps towards
the realization of their goal, but still many others
will have to be taken. For instance, it would prove of
great advantage to the Arab national movement if the
Arabs adopt a policy of unification in economic matters,
Such unification would necessitate the establishment
of a Customs Union, the meaning and significance of
which tha are the subject matter of this second chap=-
ter. In my introductory word I intend to point briefly
te two faets relating to the Union.

The 'first one 1s that the current of world poe
litics has brought about circumstances which are fa-
vorable to the creation of the Union. There is an ad-
mitted British interest in a unified and peaceful Middle
East; this interest results from the rather intimate
relation between the imperial plans and the fate of
this part of the world because it is clear that the
welfare of British cormunications, trade, oil supplies,
and strategic position are closely connected with the
state of affairs prevalling in the Middle East., Eeing
S0 much interrelatei with the interests of the Empire,
the Middle East has been and will be of vital signie
flcance to Great Britain, and thus it is no wonder
that "there %s no question of British withdrawal after
the war," (1 and that the British government is so
deeply interested in the future of the Arab countries, and
in the growth of their unity. Nevertheless, such a
situation should not be left without being fully utie
lized. It is good politics to gain from the present
circumstances, and the Arabs, who should once for all
adopt positive measures in their national struggle,
should achieve as much as they can with the consent
and cooperation of the British Empire bearing in mind
that what ever is to be achieved in this way is liable
to be a preldminary step in the realization of the
Arab Unity.

(I) The Economist, Jan. 27, 1945, p. 1054
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The second fact that I want to point out in that
I am limiting my discussion only to some of the Arsb
countries, to those of the Fertile Crescent. The reason
for this is twofold; in the first place it was found
that 1f all the Arab countries were to be included,
the subject would become so wide that an adequate
discussion would be too much for such a work, Moreover,
if Arab unity is to survive, it should be built on
solid grounds, and if it is to be so built 1t will
have to grow by steps and in accordance with the plan
of humble but sure beginning. Consequently, the process
of unification should be gradual, and as the countries
of Palestine, Transjordan, Lebanon, Syria, and Iraq
are relatively more similar, it may be practicable and
advisable to 1limit the Union at the beginning to them.

Be The Meaning of a Customs Union:-

l. A Customs Union is composed of countries
between which there is frezdom of trade, and which
maintain the same policy of protection towards other
foreign countries. A clear definition is glven as
follows:=" A Customs Union is an association of two
or more independent tariff territories to form one customs
area, involving the elimination of =ll interterritorial
customs ?gfriers and the adoption of a common tarriff
policy." The Customs Union representing maximum
unity between independent units must be g%stinguished from
other weaker gforms of customseg agreements such asz the
most-favored-nation treatiss, or the reciprocity agree=
ments. Mor oger a Customs Union 1is not the same as Customs
federation(®)in which the member countries retain internal
customs, while they have a common tariff policys Another
different organization is that of customs annexation,
where a territory is merged with a larger area without
its having a share in setting the policy.

2. Naturalli, the clearest implication of a Union
is that 1t results in freedom of trade; all restric-
tions on the movement of goods between the countries
of the Union will be rema@ved. The article that is pro=
duced in Bagded will be transferred to Damascus, irut,
Jaffa, or Amman without paying any duty. Not only
native but also foreign goods, when carried within the
Union, will be free from duty; an Indian commodity
after having entered through Basra will be transported
to the various countries of the Union without bei
charged any payment as duty. Freedom of trade whigg
means the absence of any hindrance to the movement
of goods, may imply the absence of frontiers and
customs houses,yet these maI be maintained merely
for administrative and statlistical PuUrposes.

3« The adoption of a unified customs policy
which will regulate foreign relations snd promote ine
ternal development of the Union, is an essential condi-
tion for its existence, In accordance with it. a foreign
good whether comi in through the port of Hnifa,

Beirut, or Basra will be charged one same tariff,
and an exported commodity from whatever place it is
shipped to the outside world will have to pay the
sameé duty. In other words, this unification in the
policies to be followed in trade relations implies

(2) Encyclopedia of the Social Sclence, 1931, Vol. V, pl 673,

(3) Sueh a federation is propagated by the Jews for the
Arab countries. See Bonne, Op. 0it, p. 97
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the adoption of the same system of protection, and the
prevalence of the same attitude towards this or thst
foreign power. Such measures will prove useful for
%ﬁ°n°Té° as well as rgr Eolitical cog;}doratéoga, and
us is necessary to have one tar schedule

and a common understanding as regards policies of COme
mercial treaties, quota system, or any other form of
regulating foreign trade.

4, The completion and effectiveness of a Customs
Unicn require unification in administrative methods, and
procedures, The use of the same methods of statistics
will prove of value in trying to collect data in accordance
with which cormon decisions are to be taken. The use of
the same mdéthods of valuating goods for purposes of
taxation will faclilitate, among other things, the carry-
ing out of the same tariff policy or any other proe
tective measure, There are various other administrative
measures, the use of the same procedure in all of
which is extremely useful for fulfilling the poliey of
unification,

S5« A common poliey facilitating the movement
of labor and capital within the Union will accelerate
econonic progress. Such a policy would redistribute
the population in a more aconomic way as it will facie
litate the mobility of labor between the different
regions, At present, economic equilibrium within
each country and between the different countries
is far from being achieved. Thus there is a great variety
in the density of population, and there has been
many movements within and outside the countries of

the Union. Migration has been on a relatively small
scale because of the restrictions of migration, the
removal of which will carry us along the rosd to
equilibrium, and will help people to settle where
they can earn best. There will be a similar movement
in capital resources. As regards capital the tendency
may be for less shifts because as betwsen the coune
tries of the Union there is not such a difference in
capital as in labor, Still thers will be some movement
which will be to the advantage of the Union as a whole.
The transfer of capital resources would be facilitated
and encouraged when common currency agreements are
drawn between the countries of the Union. Thus it
would be advisable that the same financial policies
be followed and that rates of éxchange be regulated
by & common organization. Still the trade will expand
immensely if a unification of the currency systems
take place. Other movable factors such as managers,
and raw materials connected with production, will find
it easier to move from on locality to another withid jn
the Union. Gonaequently,'ghey 8lso will be distribute
where they are of greatest value,

6+« The establishment and maintenance of a
Customs Union, involving serious problems and manifold
interests, demand an efficient regulation of the affairs
that are of common nature. Clear-cut agresments should
be arrived at regarding the items that make up the eco~
nomic policy of the Union. It 1is needless to say that
1t 1s necessary to draw out the customs policy that
1s to be followed with the outside world. The tariff
if any, that is to be collected on each of the import
and export goods should be agreed upon by the members
of the Union, Such an agreement may often prove difficult
to reach, but nevertheless, it should be attained as
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it 1s of the essence of a Customs Union, Moreover, an
agreement should be arrived at regarding the division
of revenue from customs houses; the sums of money
recelved from both revenue and protective duties
usually reach considerable amai nts which are to be
distributed among the member states; the principles

in accordance with which the distribution is to be
effected should be made clear from the cutset, The
methods and systems of taxation should also be planned
by & common body becauss the économic development of
the Union as a whole may be hindered by a tax which

a4 member state may ilmpose on its own accord, Moreover,
the establishment of fres movement of goods, of common

be agreed upom and carried in full understanding and
cooperation,

These 1issues necessitate the existence of an
organizing body which will set out the necessary laws
and draw out the proper plans and policies that will
ensure unification and development. The exlstence
of such an organization 1is economically and politically
advantageous. Thil§ the nesd arises for a Supreme Council
wiich will be made from representatives from the vaw
rious countries of the Unions The Couneil should have
separate committees for the different sconomic matters,
but the decisions and the activities of these committees
should be in conformity with the general plan of the Coun-
¢il. In the 1light of the sclentific studies and expert
knowledge of its members, the Council should ran the
comron affairs with a wiew to bring about the progress
of the Union as a whole,

C. Advantazges to Industry

l. The establishment of a Union can pPromote
greatly the Prosperity of the countries of the Fertile
Crescent., The abolishing of the internal barriers
that separated Germans from Germans and the protection
of hppe¢ industries were important measures made possible
by the German Customs Union, and through which Germany
advanced in its industr the course of ten Yyears
&8s much as in a century Thus in a way a Customs
Union may be conceived of &8 a necessary mesans to
industrialization; but the Arab countries of the Fere
tile Crescent are not united. On the contrary they are
uneconomic small, and often competing units, which
have emerged from the Ottoman Empire, and esch of which
separately has bean trying to buy from the others as
little as possible, and to sell them as much ag possible.
The dfvice that has been used 1s "a protective tarirrza%s)
which fractionalized the économiec life of the Near East,
Without being economically united these countries cannot
hope for an appreciable degree of endustrialization
and prosperity; without their unity they cannot prosper ,
andiproaperity is the strongest bond for their unity,

to industry,
2¢ The establishment of the Union will result
in wider area, and an extended market, The removal

M)  I-is og.c—c‘i_-, p-213
(5) Norman urns, f%e Tariff of Syria, Belrut, 1933, p.118
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of barriers, by widening the internal market, will make
it possible to enjoy more the advantages of large=-scale
productions The development in technique, and the con=-
sequent rife in the volume of production brings abaxt

a necessity for a wider market. Thus the extension

of the area in which the goods produced can be more
readily sold, and which make it possible to increase
the turnover may result in lower costs and better
qualitles, and thus 1s of especilal significance to
native industry. lioreover, the extenslon of the area
will make 1t possible to specialize in production
because the size of the market determine to a large
extent the degree to which division of labor can

take place, This brings us to the next advantage, that
of specialisation.

Specialisation 1s another thing which the estab-

lishment of the Union promotes and which constitutes
an advantage to industry. The free movement of goods

result in a flourishing trade between the different
mrts of the Union, Under such Customs System each loca=-
1ity or country will produce along certain lines,
concentrating on the production of goods for whose
rapufacture it 1s naturally fit, and supplying the
Union with goods of better quality at lower costs,

Ss DMoreover, a Customs Union is an efficient
way of securing the adequate degree of protection.
When the member states are not united, each may have
its own protective tariff, but that would have to be
at a higher cost, and the advantages that production
would enjoy by grotection will be much less than where
there 1s the wider market of a Union. Thils, a unified
policy of protection, which is afforded by a customs
union, is exceedingly effective, if not necessary,
for the desvelopment of production to an appreciable extent.
Without such unification a Syrian industry, for instance,
may not be able to compete with foreign goods in the other
céuntries of the Uniongand this means that its market
will be limited and its expansion may prove diffecult.
By organising a union, the promising industries of its
countries will not be freely exposed to foreign come
petition, and will be duely protected in the whole
market. The Council, studing the conditions of the
countries and determining what are the industries to

be encouraged, will adopt whatever Erotective measgres
it deems to be necessary for the fullfilment of the

possibllities pevealed in the light of its studies.
The significance of pr@tection to industry cannot

be overemphasized, but at=preseat I do not intend to
g0 1into the details of the vitality of protection to

the rise and growth of a manufacturing power because
this Intimate relation wildi—be diggussed—s Sagth—h

the—finai—chapbes. aluady Knam ond) estalolished

D. Obstacles to the Union
need
Although the e=fé for the Union is great,
and although the case for it 1is strong, yet there
are certain factors which are, or may prove to be,
obstacles to its formation. Some of these will be
polnted out in this brief section.
l. The similarity in the resources and the
conditions of the countries of the Fertile Crescent
has brought about a considerable similarity in their

+5¢»g§pos of production. Man{ important crops and proe

ucts such as wheat, barley, cotton, hides, wool, tobac-
co, grapes, and olives, are grown or raised, or used
in industrles in more than cne locality or country.
Consequently, there are at present firms working

3&3&§e§hgt3§¥00%1§°gb92%3r'348%b8%{oﬂfcgrgoﬁggnSra%he

same efficlency. Moreover there are firms which

T
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have the monoply of thelr territory. Naturally, there-
fore, the owners of such firms, and even those of others
who are after higher profits, will most probably object
to the removal of barriers and the free movement of
goods as this will increase the number of the producers
cempe ting in the market.

To meet this difficulty a transitory period may prove
necessary. The authorities may find themselves bohnd
to go through such a period, during which the infant
promising industries will be protected by lowering
the tariff gradually; also where there are huge in-
vestments involved it may be advisable to remove the
tariff gradually. Subsidies may be granted to firms which
have a temporary disadvantage. In other words the
promising and sound firms should be allowed a fair
chence to rise to a competing standard or to shift
thelr resources to some other employment. Such and
sunilar measures which may prove necessary should be
provided, but the ultimate stage of free trade shculd
remain in view because, as we have shown above, thie
wlll encourage speclalisation, and will result in
increased prosperity. So far the existence of barriers
has made it possible for firms of relatively low standard
to survive; in Palestine for instance) protection
was consldered and promised in advance of establishe
ment for a ricemill at Haifa, and brewery at Pishon....
few, if any, of the protected industries can at pre=
sent compete w%th lmported articles as regards price
and quality." '6) With barriers removed inefficient
firms smay collapse and unegonomic production will
be reduced.

The local governments themselves may have vested
interests as the{ may think that the establishment
of the Unlon will deprive them of the Customs revenue
from their export, import, and transit trade with
each other, and may reduce their revenue from taxes
on producers. The Customs revenue of Palestine in

939«40 amounted to L, P ?,019,366 (7) that of

raq to about 2,620,000,t8 and that of Syria and
Lebanon #in 1939 were equal £.S. 13,008,139 (9)
(or %.P. %ﬁ478£195). The respective governments
thl1r°Share” In the alspTbar Y 3A 1 oRou R pegd 9T that
customs revenue will be unfair. But they shaxld realize
that this will be more than counter balanced by
the rise in the volume of foreign trade which will
take place as we saw in chapterl with industrialization .
The foreign trade relations of these countries will

on the whole be better as when united fﬁey will
have a stronger bargaining power. koreover the
increased prosperity that the fusion of these
countries in a Union will bring will increaseth

the revenue of the state in many ways. Also, as

regards selling natural resources or granting rights
the countries of the Union will be in & better
position to demand and get better terms.

2. There are some other obstacles which are
more of a political nature. To start with there are
certaln groups and parties, éspecially in Lebanon,
who are anti-Arabs, and who naturally do not favor the

ldea of a Customs Union which is in conformity with

(6) Palestine Royal Commission, Report, London, 1937,p. 209

(7) Statistical Abstract,1943, p. 142

(8) Statistical Abstract, Baghdad, 1942, p. 78. Qut of
these 2,578,120 were on imports.
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This measure of arousing and directing publiec opinion will,
I believe, prove helpful, if not Indespensable.

A further obstacle 1s that of the Jewish problem in
Palestine, which, due to its special nature, and manifold
implications, will be discussed separately in the following sec-
tion.

Es The Problem of the Jewish Industry within the Union:

If the Jewish seltlement in Palestine is to
follow the steps set for it by the Zionists, the 1dea of a
Customs Union, in which Palestine is a member will never be
reafized. The Zionist plans are based on the insertion into
Palestine of a highly industrialized JJewish sector, and on ta
the securing of markets in the surrounding "agrarian countries"
and thus a union which will further the industrialization of
the whole territory, and which will expose some of the branches
of the Jewish industry to keen competition is in straight
onposition to the Zionist wishes. Ths success of thelr schames
is largely dependent on the existence of Customs relations
different from those that would prevail under a €Gustoms
Unione This is why it has been deemed necessary to point out
in this chapter the motives behind the Jewish industriali-
zatlon of Palestine, to show how its development is a hinde
rance to the growth of general propperity, and to make clear
the place that it can occupy within a Union including Palestins.
+s d

47/. &, To the ¥lonists Industria zation, disregarding
its being profitable or not, is a means to an end., The establishe
ment of a manufacturing power in Palestine makes it pogsible
to employ the Jewish labor and capital that are being sent
away from Europe, and to absorb the maximum number of -
migrants. 8o, an industrialized Palestine has bsen loo ed
upon as the place which will solve the Jewish problem.

There{ is no regard to the peopls of the country, to their
rights, or to their future. The following, taken from the
writings of a Pree-zionist, would manifest the Zionist

ldeas and intentions: " The desire to preserve their race,

to prevent extermination through ghastly persecutions, has
provided a powerful deiving force for the Jews in Palestine,
and they have concentrated the abilities of their most
highly skilled enginesrs and technicians upon the problem

of providing food and labor for a maximum population.....
there is no place except Palestine where additional Jewish re-
fugees can be placed at the closs of this war, and can be
rehabilitated physically, spiritually, and economically after
experiencing a wartyrdom unparalleled in world history." (12)
As to the Arabs, they are free to leave the country&® For

this no less a convincing reason than that of their presumed,
or rather proposed, dislike of industry is given. " If indie-
vidual Arabs found thit they disliked living in an industrdal-
1zed land, they could eastly settle in the great alluvial
plain of the Tigris and Euphrates Vallg where there is land
enough for vast nugbers of immigrants." (13) If you inquire
whether the Jewish investment of capital and employment of
labor in Palestine are ydelding what they would ye€ld
elsewhere, you will be answered that they do not; but, it will
be added often. neither the capital nor the labor were
attracted by econtmic motives, and thus they in many casss

do not demand any return besides that of being employed,.(14)

(12) Lowdermilk, Palestine, Land of Promise, 1943,p. 220.
(13) Ibid.,
(14) The American Economic Review, September, 1944,p, 547,
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The aim is to turn Palestine into a business land "whether
the business were good or not",(ls) and thus, the Zionists,
maintain, it is not failr to judge Palestine eoconomy by the
sound principles of business.

b. The nature of the customs relations that the
Zeonists would like to prevail between Palestine and the
other countries are evident in the writings of Dr., Alfred
Bonne.(16) The mere reading of Bonne's suggestions wamld
reveal the nature of the Zionist demands or rather re-
quirements. He starts by exposing the fact that a Union
of the Arab countries would "inevitably curb the growth of
the Jewish industry". He points out that the Jews are in-
terested in a customs system in accordance with which the
"oriental” countries together form a unity against the
outside, world,while each keeps 1ts own system. In other
words¥would be no freedom of trade between them, but there
Would be preferrential tariffs, which, it is clear, would
make 1t possible to pretect against a Syrian or an Iragian
product coming into Palestine. Importation and exportation
are to be adjusted in such a way as to meet the Jewish desires,
Protective and other measures should be adopted which will en-
sure, on the one hand, that the markets of the Arab countries
will be freely exposed to Jewish goods, and on the other
hand that the agricultural products from the "agrarian"
surrouhding countries will be sscured at cheap prices. It
is true that Dr. Bonne says that this arranﬁement is temporary,
but he hastens to add that 1ts duration is "without fixed
time 1limit." &8

It 1s proper to state here that a matter of principle
an incomplete Union has many defects, which no less an
authority than Habarler prodkim as he says: "..... if the
members of the group grant one another preferential treate
ment, the economic gain is questionable, The differenca
Between the two cases is not one of degree only......

It can be shown that preferential duty reductions are fre=
quently valueless or positively injurious.... a partial
duty reduction is not only not always better but frequently
worse than no reduction at all."(‘%

2+ Sonslderations-Governing the Futureef the Jewish

%2; An adequate discussion of the defects of the
Jewish industries in Palestine would be out of place in this
work; it would be improper to show here at length how a
ranufacturing power aspired for by the Zionists would have
to 1mply a violation of the principles of sound economic
production. It is my intenticn, however, tgdwell on the
possibilities of the Jewish industry. I want to try to
describe the position that the Jewish industry can occupy
within a Union in which Palestine is included,

8. Nobody, not even the most ardent Zlionist, would
dispute the truth of the fact that the Jewish industry
has a little chance of develorment or even survival within the
limited market of Palestine. The extent of the market is
of vital importance to the survival of manufacturing concerns,
and the success of any industry depends on the quantity it
can sell, but the number of the people of Palestine is too
suall to allow, in many cases, large scale production, The ex=
tent of the Arab market 1is further limited by the prevailing
low standard of 1living, and the ralatively small income of the

(164 Jeffries, Palestine: The Realit » Pe @31,
(16) Bonne, ép. @it., pp. 97-100

(17) Harris, Post War E conomic Problems, 1943, p. 331

St ®
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populations Thus the market for Jewish goods in Palestine
(Would have to be limited. (18) It %e natural therefore that
the success of the industry is greatly dependent on the
securing of markets in the other surrounding Arab countries,

It 1s true that the Jewish ihdustry has been able to
grow, but it is also true that to a large extent, the success
it has achieved has Deen due to certain other factors of a
political nature, and not to its econmic feasibility. The
British pledge of the Balfour Declaratiofn was the main force
behind the rise of the Jewlish industry in Palestine. Governe
ment h€lp took various forms, and "in 1927 the policy of

rotecting focal Industry was initiated, and the familiar

ghrase "infant industry" became part of the fiscal language
of Palestine." (12) The immigration bringing an influx of
Jewlsh labor, capital and skill was accelerated. The policy
of the Mandatory power, which aimed at putting Palestine in
such a situation as to facilitate the imnositicn of a Jewish
National Home had a decisive influence on the establishment
and survival of the Jewish industry. The example of the
Rutemberg Concession for electricity will serve to illustrate
the working of the British policy. Many Arabs applied for that
concession but 1t was meant to be given toc the Jews; in
the "October Programme" of 1916 it was undertaken that a
Jewlsh company would be empowered to acquire any electricity
concesslon on the rivers of the Jordan which the sovereign
government may grant.(20)

War conditions have had a further influence on the deve-
lopment of the Jewish industry. Because of the shortage
of shipping space and man power abroad there has been
great reductions in imports. Moreover, the British Government
encouraged all attempts to produce the goods which are
needed by the army or which are indispensable for ecivilian
consumpticn. But the orders of the military have been of
a temporary nature, and foreign goods of better quality and
lower prices will soon be available. The postewar adjustments
will imply many dangers. The Jews themselves have realized
this; one. of them wrote that the future of their industry 1is
dark, he shows how ideas in Cairo (that 1s those of the
British institution of the Middle Egst Supply Center)
which sometims ago ran parallel to their industrial actie
vity 1s believed to run contrary to it now.(21)

Moreover, 1t is hardly necessary to point out that
the Jewish industry has been depending to a large extent
on immigration. On the one hand, the new comers brought
great amounts of capital and labor, and on the other
hand, they needed residence places as well as other require-
ments. A great proportion of the industry has been producing
bullding materials; one third of the industry wa8 dependent
on the bullding activity.(22) Therefors, the Jewish industry
is greatly linked with lmmigration, and this would be clear
if one realizes that while the total investments in the Jewish
industries in 1635 were £ 1,800,000, in 1937 and because of
less immigrants, they were £ 1,000,000, (23) Bub—isc—thie

Thus an industrial development, such as that proposed
by the Zionists, has many limitations. The incapacity of

(18) The extent of the market will be further restricted by
the fact that with more national awakening and consious-
ness there will be boycotting of most Jewish goods, and
encouragement of foreign or Arab industries.

(19) Palestine Royal Cormission, p. 209

(20) Jeffries, . oy Do
(21) Palestine Fost, a ﬁewspaper, September 8, 1944,

(22) HImadeh, Economic Organization of Palestine, 1938,p. 298.
(23) Horowitz and Hinden, Economlc Survey of Palestine, Tel-Aviv,

1938, p. 82,
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the small market of Palestine can be realized from the fact that
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(24) Ibid., p. 20
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If, on the other hand, political conditions will
be favorable for Palestine to goin the Union right from
the ocutset, the Jewish industry will have to continue
along certain lines only. Some of the goods that the Jews
produce can be manufactured also by the Arabs. They are
agricultural and other industries which the resources
of the Union permit. An important part of these may be
produced by the Arabs at lower costs as the Jewish wages
both on the farms and in factories are higher than Arsab
wages in and outside Palestine (Table II compares Arab and
Jewlsh wages in Palestine). Of course, this factor of lower

Table II (28)
Wages of Arab and Jewish Labor in Palestine, 1937
(in Mills)
Arab Labor Jewish Labor

Agricultural Laborers 100~ 120 160~ 200
Skillled Masons S00=- 350 450~ 800
Metal Workers 150~ 200 300~ 400
Weavers 50- 100 360« 450
Cigarette Packers 65« 105 170- 250

costs may be more than counter balanced by Jewish experience,
skill, and capital, and thus some Arab industries may not be
able to withstand at present Jewish conpetition, But I have al-
ready pointed out the necessity of a transitory period which
will give the promising industries the chance to grow and
rise to a competitive standard.

We may conceive of two other important categories of
Jewlsh goods. The first 1s made up of those that cannot
be produced at home except at a disadvantage; the foreign
products of this group are in general superior to the locally
produced both as regards quality and cost. The transfer to
peace production 1s taking place, and foreign goods will be
avallable in sufficilent quantities. As regards this category
it 1s needless to say that 1t 1s to the interest of the people
of the Union to consume foreign goods. Another group 1is that
where the Jews has acquired special talent or in connaction
with which they have concessions.The conftinuance of Jewish
industrial production will be mainly along these latter
industries, whose existence is advisable, and which may be
encouraged and becoume prosperous as they! production 1is in
conformity with an important aim of the Unlon, that of
providing goods to the consumers at the least possible cost.

I

(3?) Gm/w'&; ffrm jﬁﬁ"fl""‘f /?éffy_&_{fj 1932, POE
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Chapter 1II

FACTORS FAVORING INDUSTRIALIZATION

A Introduction

: The present chapter 1s a brief discussion of the
important factors that would help to promote the industry

of the Fertile Crescent. I do not propose to say that any
one of them alone is all important; nor do I want to imply
that they all once present will automatically result in
industrialization; but I mean to say that they together,
when developed and improved, will tend to hring about a
situation which is favorable for carrying out an industrial
policy. The significance of one may increase, while that of
the other may decrease, but under the present technique they
remain to be factors of importance for starting industries
that are to be built in accordance with sound economie
principles. The existence of mineral and agricultural raw
materials for industry may in certain cases, such as where
the products are perishable, bulky, or are of a relatively
lower quality, be considered of importance in establishing
industries. The avallability of fuel and water resources

88 sources of power, of capital in the form of means of
production and capital investment, the existence of trained
efficient labor, and of a sufficiently wide market are al-
most fundamental for the rises and Success of a manufacturing
power.

B. V¥inerals and Watererower:

l. The mineral wealth that the Union possess is of
some value to its industrial development. It is corrmonly
believed that with the exception of their Dead Sea and
petroleum minerals, the countries of the Union are rathepr
poor 1in useful minerals. Zome metal and minerals may occur
in certain places, but the hitherto discoveries have shown
that in the great majority of cases they are in uneconomie
quantities or of a poor quality. Nevertheless, among the
existing ones especially the o1l and the Dead Sea minerals,
there are minerals that are useful in manufactures.

In general, the construction of the rocks in Iraq is (1)
such that there are no valuable metals in large quantities.
However, there are minerals which can be exploited economical-
ly if the costs of transportation are reduced. For instance
there 1s coal in the north, but it can be used only on the
spot. The juantities of sulphur are not known exactly, but
i1t 1s believed that they are large. Salt exists in abundance
both in the north and the south in salty swamps and in low-
lands. 1Iraqg is fairly rich in building materials; limestone
is found in large quantities; marble, especially of the
beautiful kind exists; moreover, there is clay. G@ypsum is
abundant, it 1s used for making stones, for artistic purposes,
and in painting. Copper, iron, mercury, gold, and chromium
oceur in esmall quantities.

Iraq's mineral wealth lies predominently in its oil
deposits which are utilized by foreigners. The abundance and

(1) pata about Iraq minerals is taken from

r - "
vol po¢ TV 7w S
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density of its prtroleum have placed Iraq among the world's
moet important prtroleum producing countries. The Iragian
01l basins, which are in the north, exist largely in three
deposits which are exploited by three forelgn companies.
The utilization of this important natural resource is enjoyed
by foreign powerd and institutions, while the country of
origin receives a share which 1s very small in relation to
the total value of the proddct. This compensation is mainly
in the form of royr%iial and reductions in the prices of the
petroleum productsi®’The significance of petroleum for
industry is so great, and its part In industrial supremacy
1s so vital that the powers are competing for it, and mono-
pelizing it wherever they find it. Insplte of this signifi-
cance, Irag is denled the fruits of its lands and the three
companies, Irag Petroleum Company, the Khanagin Qil Company,
and the British 01l Development Company, derive the advantages
fron Iragian petrolsum. In 1939 thelr respective produotioTa)
was about 4,440,000 tons, @& 144,000 tons, and 30,000 tons.
Petroleum is also believed to exist in Syria, which has
other minerals. There have been investigations, but no
detalls are still published. The country is believed to
hold much of it especially near lattakila, and Deir-ez-zour.
There are in “yria various kinds of building stones; good
limeetone for cement is found in many places. S“yria can
produce more than i1ts needs of salt, which occurs in
abundance near Aleppo, but the output of which is limited
because of the transport difficulties. “ome thin beds of
lignite are found in the Lebanon. MNercury, copper, and
chromium also exist, but they seem to have no commercial
value; iron has better possibilities. 1In general, the
existence of matals in Cyria and Lebanon is not satisfactory.
Palestine 1s rich in mineral resources. The Dead Sea
can be said to be a concentrated solution of the chlorides
of sodium, potassium, and magnesium, and 1t "is the ;’rgeat
source of potash and bromine in the British Empire"(
pPotash is produced in increasing quantities; while in 1837
only ©,009 tg?s were extracted, in 1938 the gquantity was
47,496 tons The main use of potash is in the manufacture
of fertilizers; it is also used in the making of gun-powder,
drugs, peinting, and soap. Bromine is also of industrial
value, ag 1t is used in photography, for medlcsl purposes,
and 1s added to petroleum in the making of lubrilcating olls;
it is further used in the production of certain gas bombs
and dyes. Wagnesium can be employed in the textlile industries
for softening the woollen fihbers, and in the production of
chemical compounds. Salt in a practically pure state 1is
found in the Dead Sea and near it at Jebel Usdan; the bulk
of the supply is taken ffom Athlit, where salt 1s extracted
from sea water by evaporation. Besides ite use in food,
sodium chloride 1s used in the manufacture of soap, hydro-
chloriec acid, soda, and chlorine which is a bleaching agent
used in various industries. Sulphur exists near the Dead
Sea, and is abundant near Gaza where good quality sulphur
was being extracted since 1939. Deposits of phosphates,

(P iraq Fetroleum Compang, for instance, undertakes to pay
in the first twenty years a royalty of four shillings per
ton; another company, that of the Anglo-Iranian 01l Co.,
supplies the Iragian market with petroleum productes at
prices agreed upon by the goverpment. . ”

(3) st b s U b, Ooe s, (VAW

(4) Lowdermilk, op.cit., p. 118 ° 3 '

(5) Blue Book, 1558, D. 176.
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covering an area of 100 square Kilometers near the Dead
Sea and in Nabi-Mousa, are estimated to contain one million
tone.(6) There are indications of the presence of oil
deposits in Palestine. It is believed that the Ghor and
the Coastal Plains contain petroleum. The Hills also
offer a pdssibility for the existence of oil. As in the
‘case of the other Arab countries, in Palestine several oil
companies undertook investigations near Gaza and elsewhere,
but their findings were never made public. Limestone 1is
of importance to Palestine as it is used in making cement;
awong other places, it is found near Haifa. The metallic
minerals that are known are of little or no cormerecial -
importance. They include manganese, iron, chromium, a?d
copper, which 18 still possible to exploit near Agaba.!7)
Trans jordan shares with Palestine the ownership
of the Dead Se2 minerals, and has other minerals. There is
a phosphate area between Zerka and Amman; extensive deposits
of gypsum have heen discovered mainly near "adi-Karak.
Petroleum, it is believed, exists in many places. langanese
and copper are in emall quantities. Deposits of iron occur
in the Ajlum district; there are also important beds of
marble. At the beginning of this war, at the request of the
Imperial power, a forelgn geologist examined Southern and
"estern Transjordan; his results were most fascinating.
In the light of his and other investigations it 1s possible
to say "that there are ample proofs of the natural resources
of Transejordan and of its richness in petrol,phosphate,
manganese, corper, and even gold. Hich mines of iron are
only awaiting to be exploited. “hat is needed 1is capital."(8)

2. T‘ater-resources in Irag can be developed.
T am in no position to point out clearly the potentialities
of Iraq, but the general bellef is that the water falls of
the north can supply all the electricity that Iraq neecds,
and that the white coal of the north can result in appreciable
economic advantages.(9)

The sources of water-rower in Syria and Lebanon
are summarized in Teble 111, which shows that the potentia-
lities of these two countries are greater than the present
quantities.

Table I1I (10)
Hydro-%lectric Potentialities in Lebanon and Syria.
Potentlial Capacity Developed Capacity

Central Lebanon in Horse Power in Horse Power

Zl-Safa (near Damur) 12,000 9,000

Nahr-Ibrahim 60,600  eeeaa

Nahr-el-Kalb 1,550 200
Northern Lebanon

Kadisha »600 2,400

Plouza 100 eeeea

Abu-al1 12,0380 8,000

Mar-Sarkis 4,000 —————

El-Barid 800 800
Southern Lebanon

El-Litani 20’000 - -

¥iscellaneous 520 520
fyrian States

Yarmouk 20,000 i o s

Barada 13,000 5,000

The Oront8s 33,000 1,500
(€] Crunwald Furt, The Industriallzatlon of the Wear Fast,

1934, p. 7. =

(7) It was reported lately, in the issue of August 31, 1945
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It appesrs from the table that there ie at lesst a total of
189,170 H.P. which are possible to be génerated, while only
27,170 of them were actually developed. ‘hen fully developed
these resources can supply annually 200,000,000 Kwts. as
compared with less than 20,000,000 sold 1in 1934.(11) A
greast disadvantage in water-power utilization in these two
countries has been that the important cities are widely
scattered, and thus a natwork connecting the power plants
a8 been Impossible due to the great distances between the
centers using the current. Consequently each locality has
used the nearest source, and the advantages of a large scale
power house have been impossible. It would prove of great
value if concessions are granted according to which large
rivers are used. The Orontes can be enocugh for the north;
Nahr-Ibrahim can provide Belrut, Tripoli, and the resorts.
The Iitani can supply electricity to the regions in the south
of Lebanon. Southern Cyrila as well as northern Palestine
can benefit from the water powsr of the Yarmouk, which is
the most imnortant potential source of povwer in “yria.(12)
- For Palestine and Transjordan, the Jordan and its
tributaries, the Yarmouk, are the wain sour-~es of water
power. Any lmportant project for generating hydro-electric
power has to be connected with the Jordan River, whieh
descends about 400 meters betwean Lake Huleh and the Uead
cea; alcng this distance a number o* projects can be
established with an estimated potential power of 300,000
borse power. This can give an annual supply of 160,00,000
Kilowat/hours, which is more than four times the present
needs of the market.(12)

The utilization of water resources of Zyria and
Palestine as a source for power should be ancouraged greatly.
P"esldes its being an sconomiecal way for making use of the
country's natural wealth, it will diminish considarablx
the imports of fuel. Put an important question toc he borne
in mind 1s that this white-coal, 1f it is to continue in
uso, should be able to compete, as a Source of power, with
the crude oll which is produceq locally.

Ce Agricultural and Animal Raw Materlals for Industry:

1. The variety in the fertility and kind of the soil
of the Tertile Crescent, and in 1ts climatie conditions is
of significance for securing industrial raw materials. The
lands of the Union are of varylng fertility as there is a
range from the most to the least fertile lands. A further
variety exists in the kind of the s0ll; large nreas of
heavy clay alternate with light sandy 1@nd, while there are
also varieties of loam, sandy-iloam, loess, and of lands containe-
ing lime. Woreover, the geogranhy of the Fertile Cre-cent

¢f Al-Difa' newuspaper, that deposits of iron and copper
wére dlscovered near %ul-Knrsm.
(8) Arab Industrial Exhiblition, Palestine United Press

ompany, Jaffa P. Bo | . A w2 w
(91 NN P LNy A, b
0 Faris 0D« Git-, De =99.° ‘
(11) Ibid, ————t
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offers cerious variations in climate, and results in distinet
climatic regions. Such variety in soil and climate makes it
possible to sscure a large variety of industrial raw materials.
The different products available by virtue of such variety, and
the most important of which will be shown in this section,
facilitate production along a series of lines, and renders

it possible to specialize in produeing industrial raw

materials.
2.(:00tton is an important raw material for industry
which can be some narts of the Union. Its fibers are

used in weaving industries, and its seeds can boqgg,produoe
oils which can be used for lighting, for machines,” and in
the soap industry. 1In “yria, where cotton is grown in the
districts of lLattakia and Aleppo, and near Damascus, 38,639
hectars were planted with cotton in 1940, with a g roduction
of 7644 tons of ginned cotton. (13) 1In Iraq, cotton can
flourish especially in the district of Baghdad, and 1its
cultivation has undergone considerable progress; while in
1835, 5,000 bales were produced, in 1939 Iraq produced
15,359 bales which weighed about 3,000 tons.(14) Both in
Syrla and Iraq larger quantities and improved varieties can
st1ll be yielded. The Jordan valley also has possibilities.
2ilk: “yria and Lebanon have been the most

important centers where silkworms are reared and silk
oroduced. ILebanon 1s of primary importance, but the Lattakia
district 1s also important. In 1938 the silk cocoons
produced in “yria and Lebanon amounted to 1215 tons,(15)
while the figure reached as much as 38575 (16) tons in
1930, when the corpetition of artificial silk was not as
keenyet. The mulberry tree grows also in certain places
of Palestine and Iraq, but the rearing of silkworm can be
undertaken on a small scale only.

Another important industrial erop which can be
grovn in Iraq, Syria, Palestine, and Lebanon is tobaceo.
In Iraq it is planted in many places especially In the
Sulaimanieh and the Mosul districts. Its quality has
been greatly iwmoroved, but still its cultivation can be
further developed. Irag whose producticn of improved
tobacco in 1941 reached 1,631,326 Kgs. as compared with
705,848 Kgs. in 1934,(17) is believed to be of special
significance. 1In Lebanon and the Lattakia district there
are important centers for tobacco production; in 1937 the
amount produced 1{11&-‘%;1: and Lebanon was 5179 tons, with
6152 hectars usedi* The production of Palestine in the same
year was 2371,(19) but the country has been quite self-
sufficent. Tuvery possible extension and improvement
should be undertaken because “esides the use of tobacco in
raking clgerettes, cigars, tombac and snuff, there are
various industries which can be undertaken in connection
with the production of tobaceo and to which a reference
will be made later.

The livestock of the Union can be used as a
source of some important industial products. The sheep and
goats giving wool are raised in Palestine, Trans jordan,
Syria, and in"Iraq where different qualities of wool are
ylelded. 'Tr2 native livestock can still be inereased in
quantity and improved in quality; better care would make
it a valuable source of leather and wool. It is believed

apoort sur la £ ation isgon u u

TIban, Iv30-21 , pp. 37-

(14) Ennual Regort of the Chamber of Commerce, Paghdad,
s P .

(18) Bulletin Economigue Trimestriel, 1938, p. 856.
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that much can still be accomplished along this line as

there are sufficeint lands for pasture. (Syria alone has

about 331,000 hectars of meadow land),(20) and as the

breed can be improved through cross-breeding and proper

care. Dairy products can be produced on a larger scale,

and the blood of the anirals can be used in making fertilizers.

Flax, auﬁar-canoa,,and su;nr-boats are other
industrial crops. e cu vation o ax 8 assumed some
impoetance in Irag, which produced in 1939 3807 tons of

flax.(21) It 1s possible to grow it in Transjordan,
Palestine, and Syria especially around Damascus. Both its
seards and fibers can be utilized. Sugar can be made from
sugar-canes and sugarebeats, both of which can be grown in
various regions of the Fertile Crescent. (Considerable
areas Iin the alluvial plains of Iraq, in the internal
plains of Syria, and in the Jordan valley are especially
favorable for the cultivation of sugar-beats.

Considerable gquantities of olives and other
products for oil can be yilelded in the Union. Olive
plantaticn ongs to the Mediterranean climate, and has
been always flourishing in Syria, Lebanon and Palestine.
Its o1l is a source of wealth, being used as food and
in industry. 1In 1938 the produce of olives in Syria and
lebanon was 89242 tons, and that of olive oll was 16817
tons;(22) the production of Palestine in the same year
waes 38,572 tons of olives, and 7,714 of 011.(23) Sesame
is also common, and 1s used in the soap industry, in food,
and for lightning. 1In 1938 the produce of Syria and
Lebanon was 5,312 tone,(24) while that of Palestine was
6,441 tons.(23) There are various plants which can bhe
grown in the lands of the Union and from which different
kinds of oils can be extracted such as Sudanese nuts,
castor, flax and cotton sseds, and sunflower.

Sore of the fruite of the Fertile Crescent can
be used in industry. Grapes, which is planted on a large
scale in certain mountains and plains of Palestine,
Lebanon, Syria, and Trsnsjordan, can be used for making
ralsons, Jams, and molasses, but its main industrial value
is in the manufacture of alcoholic liquors. In 1938 the
grapes produced amounted to 200,894 tons(25) in Syria and
Lebanon, and to 46,784 tone(26) in Palestine. The citrus
fruite thrive hest in Palestine where the investment in
this kind of prodfjetior plays an important part in the
country's economy. In 1937 the area under citrus plantation
in Palestine was 29,950 hectars.(27) Different kinds of
Julces can be made from the citrus fruits, from whefe peal
alcohol also can be produced. Such and other lec=s
important induetries should be encouraged so that the
dependence of this important source of wealth on foreign
markets can be decreased. The dates grow best in Iraq,
but it 1s also planted in the plains and the deserts of
other parts of the Union. The dates can be used to
produce sugar, while the wood of the palm tree can be used

Burns, op.cit., p. 144

mﬂszIPm. bstract, RBaghdad, 1942 p. 96, 1938, p.99
Pulletin Lconomique Trimestriel, 1937, p.782
“tatistical Abstract, 1939, n. 41

)
)
)
) 8
) Te.Fimadeh, Rconomlc Organization of & ia, 1936,p.31
) Annual Repoet of the Eﬁanﬁir of Commerce. 1939, p.275
) Bulletin Eoonom! ue Trimestriel, 1038, p.862
) HEiEI?EIEEI"IEFE%?E!T’TUBGT‘ETT1
; Pulletin EcoﬁSEIiuo"Trimoltriol, 1938, p. 856
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) Statistical Abstradt, 1939, p.4l
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in building, and its fibers can be utilized for making
strings. ZEfforts in Iraq are made towards the utilization
of every part of the tree. The pears, the apricots, the
aprles, plums, and peaches all can be used for jams and

in the preserving industries. Cherry can be used for
brandy and its wood for musical instruments. Pomegranates
can be used to produce dying materials, juices, and in
tanneries, in which walnuts, also, can be used besides its
beilng a source of edible oil. Resides 1its value for
sericulture, mulberry can be used in certain medical
compositions., Figs enter in medicine for the production of
ointments and digestive materials, and bannanas can be
used to make alcohols. Almonds, which a2re common in the
countries of the Union, can be used for juises, in making
perfumes, and in certain medical preparations.

There are other agricultural products which are
useful for industrial activities. The hemp 18 produced
mainly in Syria where 3,464 tons of hemp were produced in
1937(28). It 1= mainly found near Damascus, and is used
to make etrings, bags, and ropes. Certain kinds of barley
can be used in making beer; in 1939 Iraq produced 624,911
tons of barley that is suitable for beer.(29) “heat, corn,
and potatoes are three crops which are grown in large
quantities and which may be used for making starch.

De Labor:

l. On the whole the industrial laborers are still
unorganized and backward. The countries of the Union are
in®transitory period from a merely agricultural state to a
one of developed industry and agriculture. The old industries
have not yet completely disappeared, while new methods
have not been adopted on a large scale., Thus in the ma jority
of cases the native laborers still follow the traditional
ways of living, and working; they still suffer the evils of
a low standard of living, and the miseries of sickness and
poverty. "hat makes things worse 1s that in many cases they
are ignorant even as regards their rights or as to the ways
Oy which they can attain them. In general it can be said
that industry has not yet grown and developed so as to
absorb a good part of the working population, and so as to
result in the improvement of the conditions of the industrial
labor,

The countries of the Fertile Crescent have known
technical education on a small scale only, and the prosent
degree of skill is still inadequate for a higher degree of
industrialization. oOnly the beginnings of high technical
education are touched uron, and the degree of skill in
industry 1s still in its infancy while the number of skilled
workers, as compared to the demand is almost inadequate;
thus we notice in Iraq for instance that while the wages in
the handierafts were between 65-885 mills, the techniciens
took about 400 mills.(30) 1In Iraq the level of craftsmanship
was improved by the two government technical schcols which
were established at Baghdad and MosHl, the latter was attached
to the former in 1940. 1In 1941 the students were 187 with
26(31) in the graduating class, but their training is primary
in nature. Another effort of the government 1s to send students

(28] Bulletin Gconomigue Trimestries, 1038, Pe 867
(29) 7Tnnual Report of the ChambePr of Commerce, 1939, p. 275
(324

(30) J";‘“’, OP.C ty De T
The monetary unit to be used here is the Palestinian
pound, which is divided into 1,000 mills and which is
equal to the Iragian dinar, and the English Sterling.
It is also equal to 8.88 Syrian pounds,
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abroad; between 1030-1937, 35(31) were sent. 1In Syria
and Lebanon technical education is almost non-existent.
In Trnnsgordan the "Covermment Arts and Crafte School
in Amran” gives elementary technical education.

Technical education in Palestine has received
better care. The government in 1930 appointed a super-
visor for technieal education, and in 1936.a Government
Trade School in Haifa was opened, which provides training
over & three yoars course in a variety of trades. Nanual
work as a part of the curriculum was developed in the _
government schools in the towns and the villages of Palestine.
There 1e also a christian Arab institution in whiech trades
are taught and which is known as the Syrian Orphanage .

In Jerusalem there is a Voslem Urphanage where trades and
handicrafts are taught. Another school is that of the
“alesian School in Rethlehem. In the Jewish sactor
conditions are better. Over and above the flow of skilled
laborers, techniciens and engineners that have entered the
country, the Jews have many schools, most important among
which are four, two in Tel-Aviv, one in Haifa, and one
near Haifa; four of them had a total of 888 students in
1942.(32)

2. The process of urbanization results in manifold
advantages as regards the native workers that can he
emploved in industry. The suprcly of industrial labor has
been and can still be inecreased by the movement of populse
tion from agriculture to industry and commerce, giovement
which 1s associated with developing countries. he
countries of the Union have experienced a number of shifts,
but they have not been as rapid and efficient as they
should be. WNevertheless, there 1is a notable tendency of
shifting from rural to urban occupations. This ‘endency,
coupled with that of a high birth rate, will provide us
with the labor force that the industrial development needs;
of special significance is the relative low wages that
the workers thus formed are lieble to recelve. The age of
infaney through which most native industries are or will
be passing is difficult and eritical, and thus the
lowering of the costs of production by paying low wagesd
to workers coming from the farms and accustomed to a low
standard of living tends to make it easier to native
enterprises to pass this stage sagely. Another fact that
1s to be noticed in this respect is that the productivity
of these workers will tend to be raised as they shift to
industry; we have seen this fact in the first chapter.

There are other considerations that make the
position of the industrial labor favorable. The potential
efficlency of the native bedy of workers to develop
industry 1s rather promising. The workers in many narts
of the Union are adaptable for skilled work, and have the
readiness to learn new methods; in many places they are
known for boing able to endure, imagine, and imitate;
what 1s more there is in some cases a good initiative.

In Syria for instance, "the people of the region were
termed by the French Revort to the League of Yations as
having the abllity, ingenuity, and intelligence to develop
industry."(33) wNoreover, the climatéin many places of

(31) Statistical Abstract Government of Ira 1941, p.108
(31) TOIQ., i At §
(32) Ttatistical Abstract, 1943, p. 42

(33) Farls, op.cit., p. 23
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the Fertile Creascent is favorable for industry; places with
terperate or woderate climate are convenient for factories
and manufecturing; such climates help the development and

exertion of energy. ‘
It 18 alvost needless to say that the native

workere should recelve training and instruction, and that
technlical sducation should e raised In level and increased
in quantity. It is only through adequate training and care
that the necessary operatives for the industrial processes
can be derived from thie native body of lauborers. If such

a skill is to "a acjuired new schools should bs started,
and young men should be sent abroad. The knowledge of
suglness administration 1s not sufficlent; the experts of
the wodern factories with business abllity and foresight
are jyulte rare. All these aspects should receive a hetter
crare, but for such &n undertaking some dap:%%gnca on
forelin exzerts will prove beneficial, and necassary.
“te fellowling quotation will serve well tn emphasize this
last polnt: "iven in the relatively autonomous new Turkish
ind.strlal development, where sreat stresz is laid on
independence fror any foreign influence, the foreign expert
was absolutely necessary as sither factors engincer,
forenan, or speclalist worker, to whom specific duties

were entrusted or who rust train the native workers.

"hls reliance uron the experience »f the "est, an
exnerlence which constitutes the frult of mceurulated
‘estern thought and knowledue, will cortainly continue
durling the near future.”"(34) Two things 'ave to be noticed
in thie respect if the 'estern help 1s to bear the expected
frults. ¥First, the forelgn exnerts should be terporary
ernloyecs receivelng salaries and engsased in the spirit

of true cocperation, snd in acecordance with native needs
and not forelgn interest. ‘“ext 1t should be arranged for
ther tc work side by side with native workers who will
benafit froz thom, and will, in due tizme, b2 ahle to
raplace them.

) C‘i‘itll H

1. Tapital Iin the forr of means of production is
reacegsary for a productive ;ower, and the imoortation of
machinery i Imrortant for industrial developrent., <“he
investment of capital in such things as rachinery,
ilaboratorles, and means of transhort rakes it possible
to utilize the native resources, and to prormots native
industries. As the conditions for the production of
vachinery ars not found in these countries, their
importation is of special significance. ™his nee’ hus
bean felt, and there has been soms irports which were
@ couraged by exemptlion fror duties.

Table IV
Imoorts of Yaeh 1nery
in L£.Pe
Iraq (35) ‘yria % Lebanon (36) Palestine (27)
(Vnchinargl (Industrial ¥sch.) (Industrial Mach.)
1098 393,744 160,209 141,590
1e:4 322,070 141,481 966,740
1938 995,R82R8 173,435 185,014
182R«
1938 5,015,746 2,070,971 4,565,782

4
5
6) Statisti
?

ues enerales

commmarce Exter

) Bonne, op.eit, p. €6
) Compiled [rom Statistical Abstract, 1942 & 1938, p.126
leur, 192R-.1938
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2. Industries need capital malnly for technicians,
workers, materials, and machinery. Free capital may be
used to pay for producers' goods from the country itself
or from the outside, and thus its availability is important
for large-scale importation of machinery.

a. The free q;;;xn eapital resources have
not been adequately available for industrial development.

In every one of the countries of the Union there are rich
people with thousands of pounds which are not fully utilized
a8 in many cases they are hoarded. The practice of hoarding
18 largely due to conservatism, and in some cases 1t is
furthered by the unequal distribution of income as those
recelving a much groater income than they nead would

hoard large savings. In Syria the practice of gold hoard-
ing waes further encournged by the lack of confidence in

the franc on which the Syrilan pound is hased; also bacause
of some bank fallures, the feeling towards the banks has
often been one of suspicion. The fear nf risk has made
investment in such assexts as bulldings appealing to many

of those having eapital resources. lMoreover, quite a

number of native capitalists have been investing huge

sums in foreign securities, which though of smell yield,

yet were preferred for being more safe than native
securities. There are further those wro were able to

eave only small sume, and whose savings, each alone, cannot
finance an enterprisea. As they have not vet helieved in
companies, they do not invest their resources in stocks and
bonds. If thelr attitude were different, their resources
when collected would finance large enterprises, and their
investments would therefore benefit them and soclety as a
whole.

An lmportant source of frec capital is that
of remittances from emigrants., Poth for economie and
political causes emigration from Lebanon, Palestine, and
“yria took nlace on a large scale since 1269, These who
left first sucesded and earnéd money; they sent for their
friends and relatives encouraging them to follow the same
steps. Thus llue volume of emigration inereased conslderably;
in 1926 the emigrants from Syria and lebanon alcne were
14,2%2.(38) MNany of them have made good fortunes, and they
have been sending large amounts of remittances, a part of
which has gone to incre:se the working capital of the
country.(39)

On the whole, 1t has been found difficult to
finance properly modern industries of considerable size.
The volume of investments has been small, and bank ecredit
for long veriode has been limited and coetly. In Irag,
for instance, there is an "Agricultural and Industrial
Bank”, but its loans for industry in 1935-1940 amounted
to 5,225 as compared to £ 52,887 of agricultural loane.(49)
In Palestine it may be that there 1s much ecapital ir the
Jewish sector, but inspite of the great influx of eapital,
the financial structure is weak; thus while some !ndustries
are over-capitalized, others are under-capitalized. This
1e because in the case of capital for investment there
is need for a rroper hanking mechanism whiech will know
how to colleet and distribute the capital.(41l)

(38) Economic Organization of S ia, p. 16
(3¢) IBId,, ». . n e remittances wera estimated to
be nineteen million dollars. 1In 1939 the figure as given
by Ranque di “yrie et du Libge was 27,200,00Q_S.g.
YA € il SEOpBehloe, 13 wfaf’ v

)
(41) =.Pimadeh, Tconomie grganization of ralestine, 1938. p.298
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There are many ways in which the volume of
investments can be increased. Borrowings would expand
if we develop, more than we do new, the practice of using
our fixed capltal, such as land and bullding, as security
for loans from mortgage banks and other financial
institutions. VNoreover, there should be a considarable
reduction in the rate of interest on borrowings. There
1s a great difference hetween the rate of interest
prevalling here and that of the "est. Tack of stability
in publiec affairs has been an effective factor that kept the
rate high, and existence of the usurer has had its influence
also. The practice of saving, through which capltal ace
comulates and reaches considerable amounts, 1s of great
significance to the establishment of a manufacturing power.
At present there is no proper banking mechanism by virtue
of which capital resources are pnoled on a Jarge scale and
distributed efficiently. Thus with the available capital
resources, and with the limitations of income and savings,
extensive industrial development has not been possible.
However, with a better banking system, it may be possible
to increase the volume of investments., It is also hoped
that the natives will get more acquainted with the uses and
advantages of limited companies through which large
enterprises may be undertaken, and 1dle capital resources
utilized. It is important to mention at this point that
the amounts of these resources have been increased in the
last few rs. The rise 1n bank deposits thst 1= shown
in Table gigmay gilve an ides ahout this inecrease in free
capltal, which has been caused mainly by the army expen-

ditures.
Table ‘ki_

The Tncrease in Currency in Circulation and in
Bank Derosits during the "ar.
(Amounts in T.P. at end of each month)

- 1050 ~ 1043 1045

Pales Currency in Januap December August
:1n3;:)-01rculation 5,573,*34 05,078, B24 33%%17,790
42
X Pank Jul
Deposits 16,979,673 45,884,955 31:*19.799
Currency in April December November
Circulation 1,817,955 15,515.541 o » 005
Syria
(43) Bank
Deposits December June
,304 5,946,250 0,169,205
Currency in April December Dacember
Lebnf) Circulation PoTTE, 136 OmE, 523 IO, I78. I36
none.
43 Rank ecewd June
3) Danasii 25835885 19,000,682  BBS¥00,432
Currency in December Decembher Jul
: Circulation S OLS, 76,085,208 11,505,618
raq.
(44) Rank
Deposits 2,018,355 15,468,526 21,145,926

((415'2)) FﬂgmsIIeafﬁo?gﬁi eral Vonthl Bulletin, o uﬂ,& Sho b byl
gures for a are en from g utl,
De e Seyi Lha, e g Tom  Reead .
Pigures for 1945 are

n from Elements des REtats de
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b. jglgg%giﬁggggggz In giving a g;%of survay of the
capital rescurces o 8 countries of the , 1t is

necessary te wention the private, bank, government, and
eurrency reserve credits abroad. It i1s pather impossible to
know the exsct total amounts making up these balances, ~ut fdcﬂ
tHeese—~baisnase ar~ roughly produced in Table VI ; as some of
the iterms of which the balances are made are not avatlable or
cannot be known, the actual amounts are no doubt greater

than the totals arrived at in the table helow. These h:lances
have “een greatly ineressed during the war, and trus it ie
desemed necessary to show how this has taken place, and to
ex~lain how they have been greaatly inflated.

The army expenditures gavzgfgse to huge abnormal
war bslances. The countries of the ' have sunported tens
of trousands of Allied troops, and have furnished large
quantities of suprliee to the military authorities. The
troops were 1in nced of local currency to vay for workers and
opurchasss, These needs were met by the issue of notes
against balances abroad, and the cover for the incresss is
represented by a sterling or a franc account in ondon or
Paris. These balances are thouzht to be like short-torm
loans granted to the Allied Powsrs. Thus @anh of theSe
countries ef—the—tinten holds large balances, the magnitude of
which can be realized by looking at Table YA in which the
inflationary inecressa of the currencv in circulation is
deronstrated.

During the "ar, and due to the restriction of
importe these abnormal balances could not have bean ligquidated,
and the probler of 1ijuidation is an outstanding problem of
post-war settlement. The only arparent way seems to be
exports tc the creditor countries, who will be allowei to
settle their balances in finencing thelr imports. The
Britisk Government has tried to meat some of these debts,(45)
but the amounts liguidated are relatively insignificant,
and huge balances are still to be settled. The Chancellop
of the “xchequer said on April 24, 1945, to the House of
Commons: "Jur liabilities to overse:s creditors now sxceed
£ 3,700 millions, and the total is likely to reach
£ 4,°00 millions before we are finished. This takes no
account of the ovarscemas assets ws have scld.”(44)

The very importance of thes=s de-ts to both
debtors and creditors ralses many yuestions. The significe-
ance of thess balances to the Union cannot He ovar-smphasized,
but on the other hand, it is not likely that the debtors
wWill be able to diseharge tvhelr debts as iulckly as may be
deranded, or in the manner that may be requiped or expected.
“hus 1t 18 not certain whether they are t- be settled in
part or in full, and if the forwer what is the vart that the
creditors may be askeli to #%ive up as their contribution to
the war for world peace. .ne would wonder 1if the nominal
value will bs paild, or whather the creditors are to recelve
the goods that their ~redita could Lave bought. Over how
long a period will they be paid? To what extent will it
e posel-le to turn these debts into artual #oods, and to
what extent will dollars be avallable? “hat kind of goods
%11l be given? The answers to these quasticns lie in the
future, but it 1s hoped that the so mueh talked of
"orincipleos of Justice” will ve observed, that the dabts
w111l be duely and justly settled, and that the creditors
will be able to get thelr requirerents of gocds,. These

“yrle at du Tiban ‘bpt. 1945, .14, and from the r
S '::'—-J’:" ~ 7 ’::' A Te b ~ry f'/d":“( ’r/ on 21
(44) Flgures for 1939 and 1943 are taken from Statistical
\bstract, 1943, r. 1”4, . . A v
TIzures for 1945 are rroﬁ;ﬂ"a"é'ﬁ'j)fc'p/‘ "airels i
(45) Great Britain sold some sccurities in India; 1t hnsjghrrn

ic_,} et colles .
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balances are of great value to the industrial development of
the Union. Any attempt towards industrialization will prove
that the Union needs machinery and other equipments. These
capital goods that are needed will be demanded, and the
peonle of the Union should see to 1t that they are not
deprived of the hest use of these resources. Their require-
ments of capital goods from outside should be secured among
the goods that are to be redeived in exchange for the debts.
c. : It has been shown in an earlier
gectlion that native capita as been inadequate for considerable
development of industry. The amount of native capital maw
have been increased, but still, most probably, foreign capital
will be needed.

Waterial progress will depend to an appreciable
extent upon some capital being provided by foreigners,
preferably in the fora of borrcwings, possibly in the form
of foreign investment in entserprises, but not in the form
of permanent transfers of foreign capital through immigration.
Thus loans from foreign circles at reasonable costs should
be weleome. It is hoped that the reconstruction plans will
entitle these, and other countries of cheap and large labor
resourdes, to inteornmational credits in the form of capital
goods and means of productionfar f{iz% ey B ]

Table VI$
Zstimate of the Avallable Ralances Abroad
(Amounts in Sterling)

Palestine Syria Lebanon Iraq

“Currenc Sept.30 " NOV.15 D8G.15 Sept.10
aoservez (47) (48) 2 (49) _EEL“-TSO)

(in 1945) 47,067,290 24,204,505 19,176,136 42,706,007

less:

Tstimate

of normal

post-war

currency (g7/ (58) (58)

reserves 13,723,518 6,626,161 5,259,326 10,415,332
(585

Surplus

Currency

Reserves 35,343,772 17,578,244 16,916,810 52,289,765

Banks!

Ralances

Feld mat- August Junae June

gide (in (62) (53) (54) (55)
1945) 28,649,047 7,313,627 17,697,283 ?

Gevern-

ment and Aug.l1943

Private 6)

Credits 15,000,000 ? ? 7
Total

Avalles-

ble

Halances 76,002,819 ? ? ?

(46) The Eastecn Times, Beirut, April 25, 1945, p.1.
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A8 to investments of forsign firms in native enterprises,
they should, as » rule, be discouraged. If, however, it 1s
found that only a foreign company can undertake a certain
project, then the preference should be given to a country
which has no imrerialistic interests; or at least we should
derive the maxirum galin from any concession we grant.
Forelgn investments of the %ind that was granted

in the pest should be guarded against. is foreign capitalists
have come to employ their funds, they demanded and acquired
certalin rights which have served well thelr econom interests,
and political ends. The torms of the bargain were®fixed

- X on the Dasis of free agreement.
Yoreover, the kind of enterprises undertaken have been those
that would meet the needs of the forelign powers such as
reans of transportation which 1s to facllitate the distribution
of foreign goods, and soldlers. Thus in brief it can said
that the forelgn lpvesiments which could have benefited the
countries of the have stood in the way of real social
and economie progress because there have been siwevys political
aims and selfish objectives. 3So, 1f foreign investments

from now on are to prove inevitable for certaln projects, the
bargain should be based on rutually advantageous economic
relations.

(47) ¥onthly Bulletlin, Oect. 1845, p. 6:4.
78 tlhie 1045 Tdgures for currency "eserve Fund are not
available yet, I took the amount of currency in circulation.

(48) 'ﬁe J,I woBa ok IOV 2] F/_/frd’r-*f»/i"fl(’ kil
(49) ‘(‘ﬁ__p r,k’c::::)a('ﬂ é ﬂ’,-,‘, '} 7',,.()‘::._!"/’,' ’;p-,fl
(50) At O s\ 452 D' r FF 6 734 e ls S L

(51) These rough estimates are arrived at by adjusting the

currency in circulation in 1939 to the rise in price
level, and the Ilncreasse in population. The price level
in the countries of the TUnion will tend to be like that
of Ingland; since 1939 the wholesale price level in
“npland increased by 767, and the retall price level
by 37/ (Ruyal Teconomie Society, Memorandum No. 103:p.l1l)
But as the price level in these countries beiore the
war was lower than that of England, the rise here will
be proportionally rore, and the percentage of increase
in currency will be more. Thus 1t is reasonsable to say
thet the price level that will preval! in normal
cronditions will require 200, of the currency that was
circulating in 1939. Ae to rnopulation, the following
ere rough estimates of the increase that has been
taking nlace in the seven years that follow 1939:-

"alestine 23.1) (based on the figures of increase for
tre years 1939-1944, -8 given by the kKonthly Bulletin,
Oct., 1945, n. £73).

Syrie and Lebanon 12.83) (The increase is taken for
bcth countries together as they use the same currency.
The percentsge of increase is based on the Increase in
the year between 12942 and 1943. The 1942 figures are
glven by gg;port Sur la Situation Economiqgue, p. 39,

)

and those 1943 by @ﬁggk Siep3NYes . 0
Irag ©.17 (based on figures of 1932 qnﬁ 1834 as given
in 2 R S ey Wy 1A 2

(52) Extracted from Monthly Bulletin, Oct., 1945, ». 627.
Thies figure is The 5I¥Terence between the banka' assets
outeide Palestine, and their liahilities outside Palestine.
A small part of this amount may be within the Unlion. The
actual amount of hanks' assets outside Palsstine are no
dcubt much more as an apprecliable part of the banks!
investments (whose total 1s £ 27,026,567) is invested
out:iie, and there is no way for telling how much this
par 8.
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F. Narkets:

The significance of the extent of the market to
industry cannot be over-emphasized. The existence of a
sufficiently wide market 1s a fundamental condition for the
growth and success of industry. The larger the volume of
production, the tendency is towards a better position as
regards costs and quallty. Large scale production is important
for the profitability of industrial production.

’& The internal mwarket is meeh more ilmportant and
&»» nore dependable then the external one. 4 wide home
market 1s a better assurance for a reasonably constant
effective demand which is essential for industrial
develcpment. The following quotation serves well to
emph2size these facts: ""hen he 1s free to choose between
them, almost any manufacturer will prefer to as1l in the
home market, where turnover 1s much guicker, and there are
fewer annoyances of language, shipoing, credit and trsde”.(59)
The fact of & quicker turnover is of specisl significance,
but the quotatlon would have been more compléts had the
"ennoyances of politice” been added to the statement.

The internal market of the Union is made up
of the demands of the vpeople of Iraq, Syvria, “slestlne,
Lebanon and Transjordan. The number of population in
these 1s shown below, but mere number cennot indicate the
extent of the market becauss vhat is important is the
purchasing power.
Table
Population of the Countries of
the Tertile Crescent

Palestine (snd cf 1244) 1,739,624 (60)
Syria (1943) 2,860,411 (61)
Lebanon (1643) 1,047,745 (€1)
Trane jordan (estimate) 320,000 (62)
Iraq (1935) 3,363,777 (63)
Total 9,321,557

(53) This 1s the difference betwecn the deposits and the
loans of the principal banks in Syria as glven in

“lements “tatistiques des tats de “yrie et du
T1%an, "ept. 1948, 0. 14
(54) THId

(55) The devosits of the banks in Iraq are £ 21,145,926
(Table V¥ suora, p. 86), but there are no figures

to show what deposits ere held outside.

(56) Pulletin of the Jewish Agency, No. 3, 1943.

(57) The fotal of the Tlgures that apnear in the table 1s
£ 168,728,658, out of which £ 24,801,981 are for
Syria, 34,614,093 for Lebanon, and £ 32,289,765 for
Ireq. The actual sagpragate amounts are no doubt
greater than this rougl estimate becamse some figures
are not up-to-date, while other important items are
eltogether unobtalnable, and have not therefore buen
included in the total above which may reach as ruch
as £ 200,000,070 or more.

(62) The total normal currency demands for Syria and
Lebsnon 1s estimated, in accordance with footnote Yo.
60 to be £ 11,9R5,487; this total is divided armong
them in proportion to the currency eirculating in
these two countries in Nov., 1945 as this may represent
rore accurately, than that of 1939, their post-
war normal need of currency reserves.

(59) "The Teonomist", Jan. 27, 1945, p. 102

(60) Yonthly Pulletin, Yay, 1945, p. 238.
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In general, the standard of living is still low,
and the volume of the consumption of industrial goods is still
inadequate for a manufacturing power. A great part of the
population of the Fertile Créscent 1s made up of nomads and
primitive peasants whose demands are mu:inly the mere
neceesaries of 1life which are usually unmanufactured. The
percentage of rural to total population in fyria and lebanon,
ralestine, Iraq (excluding nomeds), and Transjordan according
to one available estimate is 68;, 63:, 727, and BO; respective-
ly.(€4) Of course, amcng certain sections of the peonle the
derands have risen to conslderable levels, and the market
for induetrial articles has consejuently been growing, but
st1ll, on the whole, it can be said that the prevalling low
standard, and the limited purchasing power are restricting
the size of the market. The per capita income in Syria and
Lebanon in relation to that of Germany, for instance, is in
the ratio of 13 to 60,(65) shile Germany's to the of the
United “tates of America 1s in the ratio of 2:3.(66) The
ser capita income of Palestine may be higher, but is not
mach higher, while trat of Iraq 18 no coubt lower,(67) and
it 18 still much lower in Transjordan. The demand for
industrial goods 1s further decreased by the inequality
in the distributlon of income. The bulk of the population,
the consuming publiec, recelve a low share of the national
income; in Syrla and Lebanon, for instance, ac~ording to
one estimnate, three quarters of the population receive less
than one third of the income.(68) A more equal diastribution
of incone would no doubt result in greater demand for some
manufactured goods as with the increases in the income of
the reater part of the population relatively more will be
spent on manufactured goods.

Noreover, the removal of the customs harriers
willl ~vidently bring about a wider internal market. So
foar the internal market of an industry in Baghdad was
only the state of Iraq, hut with the Union realized the
home market will be made up of the five Arab countries.

In 1938 Palestine imported from Irag goods to the amount
of £.P. 172,836 and from “yria £.P. 1,014,953 which were
1.52;, and 8.94, of 1ts total imports; its exports to
these countries were £.”, 8,328, and £.P. 412,025, which
were 0.167% and 8.22j of 1ts total exports.(68) Irag in
1939 exported to "yria gocds to the value of £.P. 99,033

(81) Recenl do Stabdbjus, p.9
(62) Lowdermilk, &p.Cit., p. 207 .,
(63) QC 10§ Tt a5y 1)

This does not include some of the Bedoiuns. Noreover,

this 1s an old figure;a more recent one is not available,
but a reasonable estimate would be above 5 millione.

(64) Pornne, op.cit., p. 61

(65) Le Commerce Ju Levant, Jan, 18, 1938,

(e6) “1kes, op.cit., p. O.

(67) Donne says that 1 i1t 1s 13 to Syria and Lebanon 1t
is 10 to Irag.

(68) Le Cormerce du Levant, Jan, 18, 1938

(69) TxTracted from Ctatistical Abstract, 1939, pp. 75-76.
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which “ere 2.8 of its total exports, and imported therefrom
goods to the value of £.F. 155,070 which were 1.9, of its
total imports,(70) Thus at present there 1s a considerable
movement of goods which under the Union will move in one
large market, snd will be further expanded as trade will
flourish when restrictions are removed.

There are other factors which will work to expand
the internal market. Agriculture has lmmense poesibilitiles
of improvement and development; various measuree, that shall
be discussed in rchapter five, can be done which will ralse the
level of the agricultural classes. The process of urbanization
that hes been taking place will increase the purchasing power
and will result in a greator demand for industrlal goods;
in 1935 in the U.%.A. the purchasing nower of the income per
head emploved in primary and secondary occupations were 688,
and 1,728 T.i. respectively.(71) Woreover, as this process
takas place, and as industrial oossibilitdies are resalized,
thers will be change in the occupational structure in favor
of industry, a change which is closely assoclated with the
level of econcmic advancement; thus in Holland where 39.2%
were engaged in secondary occupations the average real
inc-me over 1924<:5 was B55 IIl., while 1ln Denwmark whore
only 27.5; were engaged in secondary occupatlons the income
was 680.(72) As income rises, the consurption of industrial
goods will rise more rapidly than the income because relative-
ly more wi1ll be spent on luxuries. Thus, the capacity for
increasing the consumption ol wenufactured goods cen be
consid-red as being great; with rising income there 1s a
tendency to ineresse the consumption of marufactured goods Suck as
4% clothing, furniture, cultural and 1n other requirements;
morsover, with the development schemes and nrocessas Lhere
is a rising demand for industrlal products which are to be
used in such things as building activities, farming, and
public works.

The intarnal market will tend to grow further
because of the incresse in population. The rate of increoase
in the aArab countries in general 1s known to be high; the
birth rate being exceedingly high. This will naturally leed
to new demands for addltional means of subslistence and for
more corsumption of goods, and a further expansion of the
internal market. The following teble shows this high rate
of increase.

Table ¥ VIl
Growth of Fopulatlion(73)

GCountr Growth in . netween 1900-1938(1900=100)
LngIang and 'sles 126.9
Germany 137.2
Iraq 175.0
Syria 145.8
Palestine 250.0

Fowever, it 1s only propor to point out here that
unlees we are awakened to the value of a manufacturing rower,
the increase in purchasing power will be of no value to the

(70) Based on figures given by “tatistical Abstract, 1942, p.ll8

(‘71} Clﬂrk, OE-cit- s Do z42
(72) IB[EI, '_l‘-'- L]
(73) Tonne, op.cit., p. 8
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native industries. The market will expand, but the increased

expenditure may be spent on foreign gocds. Vithout an

industrial policy which will undertake the education and

awakening of the public, and which will imply the necessary e

protection, the rise in the income of the people wiii—of me mey ‘-é
moavall to their industry.

2eTho— xtoTIEl_NRTRET !

. Ability to compete is essential for gaining
external markets. In general, goods which are to secure a
ferelgn market should be able to withstand international
competition, their prices and gualities should be absolutely
competitive with other standards. As the great part of the
netive industries 1s not yet of such a high standard and of
such a competitive ability, there 18 great need for im-
provement .

However, there are possibilities of exporting
wanufactured goods. The surrounding countries of Iran,
Turkey, He jaz, and Egypt will, especlally if tariff
reetrictions are reduced, make up a wide external market for
some goods of the Union; Lgypt 1s of special significance;
in 1938 1.5%(74) of the exports of Iraq, 2.037(75) of those
of Palestine, and 65.8%(76) of those of Syria and Lebanon
were to Egyrt. The Union may in the future be able to
export such oroducts ms leather goods which can be successful-
ly made in more than one center, and which may be produced
in greater guantities than those needed for home demands.
The countries of the Fertile Crescent are in a position to
export articles whose raw materials are in s way unigue
or specially flourishing such as olive cil, soup, date
products, citrus and fruit juices and preserves, and Dead
S¢a minerals. Palestine, for instance, exported in 1937
edible olive oil to the value of £.P. 77,733 other oils of
£.112,400, lsundry scap £.P. 74,262, Potash of £. 174,672,
and bromine of £. 42,026(77); Iraq in 2939 exported dates
to the value of £.P. 963,224 out dof which only £.F. 8,221
were ou couniries of the Fertile Crescent.(78) 0f eourse
some of-the above exports may have been to countries which
are to be members in the Union; nevertheless, a part was to
foreign counties. lcreover, tha countries of the Union can
export considerable quantities of goods with oriental
character such ag laces.

In brief, there are at present limited export
possibilities, but these nay be inecreased. This will take
place as the industries grow to be more compatible, and
to produce more than the nesds ¢f the internal market.
Yoreover, the establlislment of the Unlon Frreessesi=manlet
with a common tariff poliecy, will place its countries in a
better bargaining position to galn export markots by means
of trade agreeoments. It 1s Important, however, that the
manufacturers be instructed as to competitive foreign samples
and price lists, and that special exporting agencies should
be established to advertise and make cantracts on behalf of
small exporters; moreover, there should be government encourag-

ement in the form of export bounties.
[74) ‘tatlistical ADstract, 1045 pP. 120

(75) Statistical Abstract, 1939, p. 75
(78) Statls 68 (Generales, 1938
(77) Ctatls , 1939, p. 73

(78) "Eatlstical Lbstract, 1943, pb 144
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. Chapter IV
THE INDUSTRIAL POSSIBILITIES,

A, Introduection

. n industry in the countries of the Union is still
in its infemey (1). A considerable degree of industrislizaion
cannot be talked of, and the stage of industrializaion that has
been aghieved is largely of recent origin, Prior to the first
Vorld ver and in the years that followed it, there were 2lmost
no factories; the large manufacturing concerns are & new pheno+
menon and ere relatively few, +iMis 2 lerge pert of the matural
resources has been utilized by foreign povers, the native raw
materials for industry were exported, and foreign capital was
exploiting the countries! wealth, On the other hand, the
demand of the population for industrial products have been net
mainly by imports, the purchase of foreign goods has been &
dreinege on the wealth of the natives, while ppofits have to
ecorued to the foreign exporters,

However, an awakening has taken plece in recent years,
Some of the economic aotivities and politieal movements that
are being underteken seem to be based on the understanding that
& manufacturing power is a great source of riches and that a
state should establish as many industries es its resources per-
mit, The¥e have been some attempts to introduce new methods
of production and the governments, inspite of politiecel insta-
bility, have often tried to adopt measures and issue lews in
favor of industry, On thewhole 1t is possible to say that
there has been a drift towerds industrielization, that certain
results have been achleved, end that the progress, though slow,
has in some cases been along ressonable and rather promising
linea, This growth oan be seen in the fect that in Iraq, for
instence the manufaeturing concerns benefiting under the en-
couragement of Industries Law were 8 in 1929, 63 in 1035, and
71 in 1939.(2) The sale of electricity for industriesl purpo-
ses in Beghdad was incréased from 2,483,587 KWH in 1938 to
3,649,480 KWH, in 1939,.(3) In'pelestine the value of indus-
trial exports wes L,P, 564,493 in 1928, end L,P, 639,604 in
1939, the sale of electriec powerfor industry in Palestine was
1,870,886 KWvd, in 1928 end 20,180,322 X'H, in 1838.(4) Ihis
tendency towards industrial development c&n be further realized
by examining the import of industrial machinary,(5)

The industrial development hes not been to the same extené
in the countries of the Fertile Crescent. 7This may be because
of differences in natural resources, or because they have been
going through different politiecal -{hmtiom, or because foreign
capitel has invaded them at different times, or bectuse cf &
combination of such and similer factors, In the cese of the
Iraqian industry the year 1920 is a turning point; since that
year, in which the Encoursgement of Industries Lew was lssued,

& shift towards fectories and m@chanized plents has been taking
plece, and various protective measures like exemption, subsidiz-
ing, and regulation of customs duties were adopted, &ho govern=
mn‘ under took many aotivici:l and finelly an sgricul tural indus-
t2ial benk wes established.in Syria and Lebanon also & tendeney

to leave the traditional handicrefts and to stert modern mechanized
industries 1s felt, As early as 1933, and even before, there has

TI7 The Industrisl development during the "er-Perlod cennot be
considered to be wholly normal, and thus the reference is to
the years before the end of 1939,
’g;\ Statistiocal Abstract, Baghded, 1941, P, 193,
L ] -

H W. 1939, P, 73 and P, 158
§) See table, (.,Chap 111

FP. 3p
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been ¢ noticeable sdvance in the volume of produstion., It is
quite ssfe to sey thet industry in the modern sense has been
introduoed into Syris end Lebanon and develo at a rapid
rate,(6) The low gost of labor and the aveilability of chesp r
rew meteriels were two importent factors that promoted the
proocess, but the government eont:rtbuu? to this advence through
protection, Another fector that was o influence, especially

in the case of Lebenon, is the return of meny emigrants, who
heving the required skhl and eapital, helped to promote the
esteblishment of fsectories, The dmiopmnt in palestine has
been more rapid; grest improvements have been introduced in the
structure of the firms, and in the methods end volume of pro-
duction, The mein factor for this has been Jewish immigration
which brought with 1t eepitel, labor and skill, ond which also
led to expansion in the merkets through the immigrents' increased
demand for goods, As to Transjordan, industries in the modern
sense ore prectically non-existent; very small sesle industries
Bnd handicrafts heve erisen here and there

2, ver Corditions have promoted the industrial develop=
ment in thie countries of the Fertile Crescent especially in
pelestine, Syria snd Lebenon, Table }>4 shows this progress
in cese of palestine; no such figures are ayailable for the
other countries, but some figures about Syria snd Lebanon &re
given in 7able 1X , which may show what has taken plece. The
Jeek of shipping spéce and men power alrost have csused ngoat
redvetion in the imports; thus the share of the loeel indus-
tries in supplying the needs of the internal merket hes grown,

Teble X
Growth of Indunatry Luring the ey

in Polestine; (7) 1039 1942

T Gro&s output £.P, 8,882,000 £.P. 38,8%0,000
Ret Output | - 3,815,000 " 14,844,000
Humber of establisiments 1,217 5,470
persons 'ngeged (Dec) 20,414 49,977

In Syrie end lebsnon: (8)

Profluction of cotton

mm-v hﬁ‘ﬁ.‘l?’m u,n’,m
Production of olive
Gtooddl, © :%ons 10,310 28,000
Imports of tiltes ° 10,089 2,006
Imports of woollen
eloth ° 764 123
imperts of Hosiery o 185 1¢
Exports of Cotton
textiles " 142 08
rxports of woollen
eloth . 22 0
sxports of Soap 632 , 374

The demands of the srmy have further helped to ineresse pro-

duction; thus the production of cement im Syria und Lebanon

wia iporeused from 91,653 tons in 1040 to m tons in 1943(8),
us in goeneral ‘! ume of pr on o many existli

industries flouwrf§shed and meny new ones were stor . Kmvu:s

the conditions that helped these industries ere coming to &n

end; foreign goods sre being ewailsble, snd foreign compftition

Bulletin, April, 1046, pp. 178-101
TConomique Trimestriel, end
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will be keens consequently Some of the newly born industries
will heve to collsps, Those that ere economieally sound apd
justifisble will most probably, with the experience they have

, 8nd with the necessary protection, be sble to sur~
vive and flourish,

On the other hand the /er has had bed effects on indus~
try. It csused & -hor‘-;o of row materiesls amd “—2' the
ecosts as a whole were mnhum;mmtm ar shown
in the Teble Tx above wes reduced; there has been & fall in the

hasing power of some classes in the population, ~hether
mommomtnnmorwmwmtummttom.

B. Ermumeration
—¥5 TolTowing is o brief Aiscussion of the impor tant
industrisl possibilities,

1, Food end Jimiler Industries: (9)

the futwre of this group of indus tries 1is prontu.%.
1ts rew meterials are found in ebundince, °nd the merket for
their products will be expending becsuse as the standexrd of
living rises, end a&s the population grows, new demands are
being created for produs ts which previous.y wers consumed by
some clesses only., The goods mede cen also securs Gn' externsl
merket especislly in the surrounding sountries, Thus the food
and similer industries will tend to grow in significsnce, They
alresdy oscupy & favorseble position, but they still can prosper
further. ihe chief industries of this ceteogory ere discussed
below,

e, The milling industry oen be promoted, The flowr mll-
ing industry is getting to be mechenized, The old water-mills
are being repleced by power-mnills, Palestine as well as Syria
hes quite & good number of modern mills, In Irsq slso there
were four big mills in 1939, #ll of which were subject to the
ineouragement of Industries Lew, (10) The possibilities of
e the indus are eppreciable; the number of modern
mills should end cen ineressed, and the methods used improved,
so as to supply more quentities and better qualities of flour,
The seme is true about the rigce-milling, industry, which has
slresdy been started in a feetory in Hvedfe, Put the possibili-
ties of the industry ere greater in syrie snd Iraq where rice
is grown,

The twoe branches of the dov:h industry are the mamufec~
ture of bisculits end of magsroni, lhough most of the bakeries
are stlill old, there is & number of new modern ones, In Leb&e
e the most importent is that of Jabre for biseuits end mesn-
ponis in Pulestine the fectory of Fronmine and Sons stands

first for the production of biscuits, snd that of Sterimsn for
mecerord, 1n Ireq too saue frctories exint for dough products.
The industry can still grow, ond new firms sterted becsuse the
gmm merket is not fully supplied, &nd there are some

ports,

b, The existence of good guality crops in large quenti-
ties makes the fruit snd vegetable industry & flowrishing one,
The manufecture of julces, joms merme) sdes ,and tomato products
hoas been growing snd it should fe w encouraged n: improved
us 4t is & gpod meens for disposing the perishadble products
and for keeping their prices from felling to unnrofitable lcn{l.

(9) #dible oil is to be discussed with the second group of
industles, '

(109 statisticel Abstrack »f 1941, Beghded, P, 193,




A number of mmmuwmm-wnn u.i;na,
Lebanon and Palestine; Damescus with its favorable situetion

is the mos t important firm for this line of production, loreover,
there sre verious industries sonnected with the pelm tree which
is of primery importence in Ireq. The pee end preszing eotl-
vities employ & great nuuber of workers, o dete juice ean
replace the suger's julce; this replecenent has eoconomic espects
es it 18 an outlet for the dates, &nd as 1t provides & chesper
1i0uid; besides, the date juice ls more heslthful &s it conteins
more vitemins and metallie elementa; dates of low srede osn De
used to meke molesses from which galeohol can be msde, end o
prowmyugoodu the ordinary one wnile oil ecan be

P xtrocted from the seed of the frult which is usually thrown

evay, (12)

. CJugsr is mede from sugar-cancs snd sugsr-beets, The
former grows best in & tropiecl climete, end the latter in & mo-
dersate one, -~imiler olimates ococur in sope places W thin the
Urdon. /ictuelly the two orops &re being raised, but atill
grester sreag can be devoted to their plantation, ard? the sugear
industry osn28Beveloped, In ireq, where imports of sugsr in
35S0 seounted to 45,180 tons (15)3tudies and experiments of the
Governsent's Illhll*ll Heseergh Puresu have revealed the feots
that suger-beets of good quality and suiteble for the industry
een be grown successfully in certain plsces, snd the district
of Shahre-iour has been progcleimed as the best place for establish-
ing & lerge factory,. (14) -

The making of the eonfec tioneries can bde developed, In
many pleces it 18 menufee tured in smallescele enterprises,
However, there is at present & numder of big fectories manufac-
turing sweets end ohocolates in pslestine(especinlly that of
£1i%e), in Lebspon énd in Syris, The produstion in Iraq is on
e smali scele, The suocess of the industry regquires thet the
kinds of flour apd suger needed be produced loszlly, Cocoa will
pave to bs imported, &nd thus where 1t is involved the success is
questionable and it will depend greatly on the improvoment of the
me thods -of produetion,

d. The muking of che«se, swaln, butter, and cream from
fresh milk hes zot progressed 3 ¢+ should or could heve done,
The oumber of modern factories for dsiry products 1is teo small
for the countrles! possibiiities, ond dsiry ferming on & modern
besis is seldom undertaken, 7hus on the whols the amounts of
milk yielded have not been sufficient to mect the requirements
of &11 the dairy produsts, und there have been some imports;
prlestine for instance used to import three Quarters of its
needs of butter and cleese, Great improvement are »
enimels should be raised in the best ways known in countries
that heve advenced in the occupetion such &8 Denmeark; moderan
methods of méking dairy products should be 1ntro“c& with

he

the
proper msghinery, buildings end trensport facilitles mod&:h_o
imd vty

use of the by-products -onla sdd to the profitabdbleness of
{adustry.

(11) Indus in Syris, & B.A. $hesis by Juheyle Shermiyeh,
N ’ . .ihis worl is referred to in conmneo~
tion uith private information which iir. Sheazmiyeh got from
D’*\'ﬁ'fo’% 19¢V ¢ J',dff_"'ft';uu._: ¥l 23

12
{13 seatisticsl Abstrect, 1942, P, 126

M
14

e ia g s [4’«{.,19'»..”. L L
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The establishment of modern villages devoted to this kind of
production, and situated in the vieinitles of large ¢ities,
would be s&viublo. The necessity of improving the industry
can be seen if we realize that in Iraq alone the sums spent on
the purchase of cream amounted to L.P. 56,000 enually, (15)

€, Se8lt has many possibilities especilally in Palestine (I5Y
end Ireq, she production of selt in Palestine in 19359 emounted
to 7888 tons; (16) there the salt cin be extracted mainrly by
evaporating see water in pens, also by Quarrying rock salt in
Jebel Usdom and South of the Dead Sea, and 8s a by-produvet in
the extrection of potash and bromine from the Dead Zea, In Iraq
there are special besins for its produetion in the Persian Gulf
neay Alfew, Jhe by-products of common or food sel% ean be
utilized for the manufecture of certain chemiscel compounds,

f. The industries using tobeeco &s thelr raw material rank
emong the important possibilities, The main products ere ciga-
rettes, pipe tobaecco, tombac, and cigars,(17) 1In 1938 palestine
hed ten factories for epgereftes end pipe tobaecco, one for tombas
one for smuff, end two for ocegersy the totel Quantities of tobae-
eco used wes 649,163 Kgs., 619,200 of which were used for making
cigérettes,(18) In 1939 the mumber of cigerettes factories
which were benefiting from the Lnecursgement of Industries Law
in Ireq were 10, (19) The inJustry offers great possibilities for
improvement, 1Iradq seems to Lo Quite fitted as 1ts tohacco hes
8 special flavar, color, and taste, but the industry cen also
be developed in f:he other ecountries of the Fertile Cresacent,

It mey be that some foreign blecds are stil) inevitable, tut
wilth sueh measwures of giving instruetions, end of rendering sere
vices as those which the government in Iraq undertook in order

to improve the orop, the industry will progress, and mey in due
time be &ble to compete with the best idnds of imports, The abo-
lition of the monopeoly in Syria and Lebanon is necessery for
raising the stendard of the industry,

£« The mamufscture o elooholie drinks ig an esteblished
industry vhieh oon flourish, The important element needed is the
suger or rather the glucose wihieh is found in fruit juices end
molascos; Grops oconbaining sterch sueh as potato, berley, amd
corn c&n &8lso be used, The main items of intoxiceting litmoﬂ
ére aroq, beer, wine, and cograe; there are other less important
érinks such e&s gin end verwuon, In Palestine, where the industry
is well established, the srapes contain a higﬁ percentage of sugar
and thus are especially sultakle for drinks, In 1938 the produc-
tion of beer, wine, araq, and co.naéc respectively was 1,783
3,053, 69 aud 173 hedtoliters; other spitits emounted to 8568
hec tolitres,(20) 1In 1939 palostine had & total of £ifteen £ao-
tories for aleoholic drinks,.(21) In Syris end lLebanon araq is
manufactured almest sverywhere; it prospers most in the districts
of 7shleh, Beirut, Aleppo, and Demascus; its produetion in 1937
reached 2348 tons,(22) The other drinks eare alse manufeetured on
& lorge scale; bheer production in Lebanon wes started in 1933,
end at present is produced in two importamt factories, The most
important factory for drinks in the two countries is that of
"Ksara" of the "Peres Jesultes" neer Zshleh; its plents are modern
end its cellars are huge. The elcoholie industry is relagively
new in Ireq, The grepes in the north ere suiteble for sreq and
wina; Kerkook has several wine and areq faectories, and in losul
areq and beer as well es champagne and other wines ere mede,

I8 Ioid. ».5

16) plue ook, 1038, 1656

il'l’) The bBy=-products' of these pronesses have indusidial uses
vhich are discussed leter on

18) Ibidl, P. 167

19) SEaEistical Abstract,1942, P, 190
BIus Dook, I1928, F. 170.

sﬂl WwnoLy & in of Curre

22) B P L :

April, 1945,

nt Statistics
n8 T ). e

S 1 n¢




(49)

In the south end the middle dates are used in the manufeeture
of areq, Baghded has & modern learge faotory for aleoholies
liquors. Trensjordan slso produces liquors; in 1937 there were
three factories, one for cognee, produced 10,708 litres, another
for wine, produced 5624 litres, snd & third for sreq , produced
26,264 1imo.(uw There sre two other brenches of beversges
production, The methylated spirits ecan be mede in Pulestine,
vhieh in 1837 had three festories whose produeion

litres, (R4) and in Lebanon which hes three fagtories and vwhose
m&n of pure alcohol wes 660 tons in 1941,.(285) loreover,
sercted vater oan be made, and is being in »

Syris end Lebenon, In 1959 Palest me had 19 feotories meking
serated weter,(26)

2,011 end Sosp Industries; ,

The production of clive oil and the uunt-:r soap renk
among the lesding industries, +‘he existenve since the old days
of extensive olive groves is the basis of these two traditional
industries,

8, The oil that can be produced is of two types, odible
end inedeble, the former is used in food end cooking, the latter
in industry. The main use of the inedible oil is in the manue-
facture of soep, but it een 2l1so be used in making vernishes
and vegetelin,and for mechines; its importence is inoreased by
the fect that through hydrogenation i1t esn be transformed into
edible oil, Better methods are being introduced into the olive
oil indus s 2nd & number of large modern presses exist by now,
In Syrie snd Lebenon, where there ere few large econcerns sush as
that of Sa'da Brothers in Leattakia, the two compernies of "Socclete
des Conserves" end the "Companie Industrielle des Produits Agri-
colos” established meny of these important factories, and the
production of olive oil in 1940 amounted to 21,000 tons, (27)
Palestine has many prim: tive presses, which are quite numerous
in lablus, but there sre some n-dern firms, whose muuber in
1939 wes twentyefour.(28) Of speciel sigpificense is thet of
"shemen Ltd." and "Isher Ltd." In Irsq, where olive oil is
profiuced meinly in the north, and the presses ere still olg,
there wes only one large fac for vegetable oils in 1039,

T™he peed for imgroving the industry is great, Lodern
technique should be introduced to a greater extent in the methods
of ssing, and the product, efter being well refined culd
be filled in tightly closed bottles. O0live oil being the main
oll used as food and in the seoap industry, heas & large internal
end extornal market, end thus its Lndxslonboa-mo of
, grester wealth, The olive seed, the s Can give oil;ll,5600
tons of this by-product gave 1100 tons of olive oil, (89’ hn
significance of good oil refineries can be realizcd from the
fact that Syria and Lebanom alone exported to Europe in one yesr
&n amount between 7000-9000 tons of orude oil to be refined
end that they imported in tnet year 1000 hesgolitres of edibre
vegetable 041,(304 Ireq imported in 1937 oils to the vslue of
L.P.217,216,(31)

041 oan be extracted from several other sources besides
olives, GSesame, which has Tehine end feeding-oake as produc ts
is en impertent crop which has been used on & large scale in the

uction of oil. Edible and inedible oil cen also be extracted
ground nuts, &nd sunflower seeds; ground muts can de grown
locally, and it would be especislly successful in Ireq, Cotton

25 ) Ftppes la S1tustion :conomiqy , 1941-1942
JHonthly bulletin, Ap a0, P. 184,

27 )Nceuell dé SEEE: tiqu .. P.?..”‘“

28 ponthly Bulletir ol ,1“‘, P. 184,

£0)18 Commerce du Lever Nov.4, 1938

S0)Y6id,, Oet, II, 1030, {ol

31)SEatlstical Abstrsct, 1938, P, 126
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seeds, date seeds snd flex secds cen be used alsoj their use as
nlmooronMMhmowoﬂ-t &re

Castor oil snd soya bean oil sre other . 1 ean be
fur ther extracted from fish, snd its extraction would be profi-
table if it 1s undertsken in

industry can flourish
one of the seas where fish sultable for
dant., The AQedba fish mey slso prove to be 8 possibility,

be Olive oil a3 well as other oils, is used in the menue
fecture of “‘B ha greater part of the produced 1is
@ry esoup as tollet soep in considersble emoun umumﬁ
by Shemen and Isher in Pelestine, L sofp industry is
established in Pelestine which hed in 1 e&bout 40 establishmants;

5
:
2
.f.
efa
:
?
:

Neblus which is especial important, had in 1036 as many as 24
soap factories., (32) In & and Lebeanon, &s I have pointed
out when discussing the o u&uﬁ, new futeﬂ.u for oil and
sofp have recently been erected, end new establishments have been
built in Damescus and Aleppo. @ soép industry in Ireq 1s newly
inty énd 1t is s8ill in & bookward stete, In

1 the
number of factories weas eight; one of them which wes lerge snd
vell equippéd, and which extrected its owm oil prodused 12000
boxes mmu) o 1939 the factories that produced both
eme fowur,

The industry, which is en LTtut ocoupation, should
receive greater care, 1Its revivael end flourishing will depend
on the eroction of modern fectories with mechines and experts,
and with a product of better Quality, more puri nicer shepe
&nd @ richer foam; standsrdising these improved will tui-
1itate thelir merketability o4 will extend their merket, lore-
over, with better methods, the production will not be confined
to laundry soap; tollet &nd other kinds of luxury soap will be
produced, Ihus the native resources will be better utilized,
and the imports will be redused.

S. Textiles and “llied industries;

. The textile industries ere established slreesdy, but t
oon still meke many steps shead, The na drosources of
Fertile Crescent have been favorable for plenting the erops
and raising the snimals that yield the necessary raw materials,
pleces in the Fertile Crescent have been known as important
cen for spinning and weaving, DBut the 0ld handedriven looms
which were used, and the primitive methods that prevailed could
not meet foreign competition, Moreover, the westernization of
ma-mmmuwum-u&mmmhum
meterials which the primitive looms could not prodwe, Conse-
Guently, the industry has progressed, and modern feotories, with
g:lhr yields, are replasing the hend looms, In Ireq, for
tance, more than f & mililon of square yerds were woven
in one yesr, ($4) Nevertheless,
the important possibdilities, hes not reached level to which
it 18 entitled, The quauhu of raw materials that sre pro-
duced locally ere below whet can be grown or raised on the lands
of the Uniom, Not mm quantiry can and should be increased,
be improved; the existing erops and
should be better cared after, le new ones introduced,
The advanteges that this line of productions can confer are meny,
and thus -m-mumum;uanunnmmtorm
cmz' S gﬂu the publie 1s important to the economie develop~-
ment o .
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factories at the ‘ ng of the war, In Palestine two to-
~ Tles with & totel capital of 120,000 were esteblished, but their
m;u "'i.“m“m"’“ﬁﬁziu‘s L‘hm."xrﬂ “!.. .n:-uu
eapecially (Y

one, but it 1s on & small sesle and it uses primitive methods
The loyment of 0ld methods, and the lack of
facilities heve placed the industry in

moreover, there wes the ecoupetition of foreign netursal and
ficiea]l -ht, & competition which will soon Tefppesar, Thus the
introdustion of modern methods of -z:.:nm and dyeing sand the
provision of preotection williprove vitable for the ultimate
Success of the industry, The existence of well esteblished wesve
ing industries with & rather stable demand is also an importang
considersation, while on the other hand, the promotion of :{tm
By contribute to the weaving industry., About half the s

2. The position of the silk weav indus has been
more favorsble than that of silk 8p ® < behind this
is that vhile spinning is restricted to netural silk, the vnvtnz.,
of srtificial es well es natur«l silk is taking plece, is & mat
of fact th:.r-«lulﬂont srtificial silk cloth forms the groater

nine
produstion of 27,000 meters.(38) Ihe extent of the progress eean
be judged by exmining the following factay betweon 1035 snd 1939
the imports of artifiecial sillk tiread Lmuod more than

ing
the same ied the export of ertificisl si tloth was inereased
by about the production of crepes rose to 309%, that of
PoPlin to 743K, that of aghabani (in Demesous) to 270f, and that
of pure snd mixed silk %o “uE. (59)

The dependenece on imported rew materials, the inedequ
of the spimning Sotivity, and of the ing feeilities, and
use of primdtive methods spe serious e8 whiech ﬁln to be
overcome. The gradusl spread of western dresses, and the cons-
tant rise in the s of 11 will tend to incresse the
Gemand for silk products, and mwrov @ better chance for new
veay feotories, Thus the production of silk should be in-
ore &nd the industry should be mechnized, while ing
should be provided for locally, In the case of artificial silk
there is considereble dependence on foreign threeds, but such
dependence mey in the long run be reduced end its effects modi -
fied, This may teke place if euthorities stert plantingjthe
kind of trees whose wood sen used in this brench of
tion, The rav meterisl
pulp of certein woods, but it is also Found 1n the of rice,
in » 80 in the residium of sugsr-cene,

-

kguﬂ\lj

89) Bosed on figures tuken from “tatistigul Abstract, snd
Resueil do Stetistigues,
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The utilizationof such by-products and the plantetion of forests
would contribute to the progress of the silk weaving industry,

b. 1. Cotton G% has been developing with cotton
cul tivetion, cultivetion was extended; in ia,
for inastance, the srest wes inoreased from 8268 heotars in 1
to 36,000 in 1938,(40) and the quality wes improved; the experi-
ments with the zgyptian and Ameriesn "Lone Star" varieties were
sucoessful; until 1929 there wes only the baladiikind, dut now
better verieties, vhick also have larger yhelds, sre being cul-
tivated, espeeisily nesr Lattakis ond 141ib, It is believed
that grezster can stlll be devoted to the sultivetion of
cotton both in ie emd iniirsqg. In Syria, modern ginning
énd préssing is being prectised, and there are meny ing
fagctories, the largest of vhich is that of Savd which
hes large mechines for removing thé seeds and pressing tfn
bales, Inkﬂtﬂomﬁymmrnhuuulm,
but the industry hes developed, snd its s has had a
great influonce on the cotton weaving industry, by 1939 there
were three fectories, whish prodused over n thousand
bales, which weighéd, about 2,089,404 Kgs. (41) However the
ocoupation is not so mx.opoi a8 $o gin what yielded, and
to meet the demands of the cottom textile industries; there have
been exports of raw ecotton(Iraq exported 839 tons in 1940) as
well as imports of cotton threads,

2, The ecotton spin-ing industry has further possibili-
ties, Syuna-mﬁmgm large factories, the largest
is thet of Aride neer Tripoli. An important soncern in Palestine
is that of "Ata" Textile Company, The industry is not developed
in Irsq; the smell quentity and the unimproved quelity of the
cotton ylelded have hindered the growth of cotton industries in
Iraq; moreover, the required siill for cotion spinning has been
les « In general the production of cotton threads is not
being sufficient to meet the reQuirements of the internsl merket;
in Syria and Lebenon, for insteance, the totel produstion of cotton
threads in 1938, which was 1210 toms, could mest only 38{ of the
two countries! demands, (42) The reduotion of the dependense on
fore threads would fasilitate the expansion of the spinning
indus &n expansion which would prove sdvantageous for the
imm-tlni industry of cotton weeving, Judging from the produce
of tho existing factoriles, end beering in mind the success of
cotton growing, we may hope that some yrogress oan be schieved
:.‘:;115 the line of spinning, end in the ecotton industries as &

.

3. Cotton industay has declined, but it ean be
revived mey per. It was the chief textile induse
try, bu‘ due to Japenese compstition, and to westermization of

dress it suffered, HNevertheless, it remsins to be a lesding
manmufacture, and ean still flourish more especielly Af the

of the goods produced is chenged in eccordence wi changes in
hebits and tastes, In is and Lebanon there are two modern
weaving factories, one of whish is that of Arida, Iraq has
some factories, but it still imports at quantitiea; in 1939
its imports of cotton goods were 76,111,567 squere me s, with
& value of L,P, 1,060,065, (43) 1In 1938 Syrias and Lebsnon ime
ported G084 tons of cotton goods,.(44) cotton ginning end
spinning should be 80 that the weeving industry will be
able to meet more of home demands,




e, 1. hes not advanged as 41t could have
done, Impres nunber of livestook, =nd the vest
lﬂ.i

tage - le, but
© B on a soale,

A ma nuoiumnmxl:'&hmm
wool; the sheep and goats are
milk, sad the erude wool they has for
&mcu ts, The mejority of the verieties of sheep are
not '

from other countries such as Austrslia, The industry is almost
nonwexistent in Syria and Lebanon both of which imported in 10359
639 tons of woolen. thresd, (45)

; 2, wool ¥ is relatively more devel » Dut it
is handieap difficul ties whose effects ecn be
modified, Syris has two large fectories, that of Diedb Brothers
and that of ¥okdissi, both of which sre in Demasous, In AleHadeth
ar Beirut, the largest factory for Syria end Lebenon oxists, In

the two factories of PFette: and Adre are large wesving ocone
cerns, vhich spin and weave wool, But the loeal produstion een
meet only & part of the home demands, and 1t is mede wp
of aush products as ¢ ts end bunl':otag lerge amounts of woollen
m are be impor to the internal mbn Ireq

ted in 1 woolen eloth to the amount of L.”, 142,288, (46)
while Jyris imported with Lebanom in 1938 764 tons of duuﬂd
woollen eloth,(47) Thus theve are possibilities for expanding
the industry, but the native wool 1s too eosrse to be used for
suitings u‘ it should be imporved, The wool woaving industry
¥ill be botter established if it geds to be supplied mdaly frem
loeal -mm.mumnwuo:rmmm
ere used to & minimum, Alsc the difficulties of dyeing should
be overcome; the availability of

lities is & step towards the prosperity of the industry, dereover,
the meterisl weaved should be such as to meet the requirements of
modern dresses end des the industry:oun no more concentrete
on mageriel for ada, other traditional elothings, th suweh

considerations notised, and with the necessery measures under taken,
vool weaving cén advence considerably., The future of the indus try
is nm“&ml.ng the sress whioch ocan be used for grazing ere
lerge, &n raised, sheep of better wool can be introduced,
end wool more suitable for weaving csn be sSeoured,

d, The linen indus m:ntrtww tance,
In Iraq ThHe with flax yielded in e total
of 3,807 tons,.(48) But in generdl, the produstion of linen

threads has been 1imited, and the iinen industrges sre still
in their early stage of development, Flax plantation can be
incresased es 1uummnmuu,mth.mwm
be onn:;-r:nuu its cloth has meny uses, end the seeds

of the ean be used for oil,

initting, as well es weaving, hes undergone certain changes
end osn 3t111 be promoted. Hend knitting atill exist, bhmt

méchine knitting in factories hes been established; as early es

i
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19033 there were seven faectories in Syrie snd Ledsnon, In Palese
are

tine there thres 1 factories, thet of Lodsia Factory, of
the Gered C » 8nd of the "Hersa"; on the whole, kmitting is
1 develo hments for

"ltun; ho:‘ mﬂ‘iﬁ& ﬁ:.)h ::3“ “Il::ba:: growing in

kni and iery . ery

Le and Aleppo 211 which produced 479,000 doszens

of puirs in 1939,.(509 hm“oumc,mm -

mmuubun'souuuant ILebenon; the produs tion
ia in 1 mwooo{dnu-hbumml,

289,000 urruootmanlm,moooho-mnt

125,000 pieces made from cotton and artifisial silk, end 75,

e Mttﬁumum"“ gg' e n,oogu zn"pwtl::n;:n"u)

een s progreas
go with the amxo:-'ut in the verious textile industries of the
Uni

g
|

Wo:mmummum,mm
indus ein 8 expend &s there are imports whose velue in
248,700 for Syria snd Ledenon(52)
end 1.7, 349,483 for Ireq, (63) The quelity should be improved

&re to be reduced cons 1y. This of
’ ’{!mn

childeen's and ladies' dresses, underwears, hets, be gloves,

The industry is well estab)ished
vhich in 18560 has 82 establishements for wesring
spperel,(54) The industry is elso found in Syrie and lebenon
in Ireq which hed 3 factories for weering zznl, end in
Lrant jorden whish had a fectory for reedy clethes,

%lrEu and Elenkets can be mede from coerse wool as well
&s fr . ufsctwwe is still in the primitive st
stete, but it has a fair chance of development especielly as

it ¢sn use whatever wool and cotton the weaving of msteriel for
clothing osnnot use., The industry should be greatly
:&2 is to be sble to face the competition of Persian pro-

y and ds pends largely

ry of lace-mekir embroideries
1 ; \ar ke L ¥ “Nror N als L PF Y * i mum
gration into & revived fthe industry; the immicrants, sspecislly
tiose around Aleppo, have among them clever workers for the pro-
duetion of lece and embroidery, Prior to the Wer, the exports of
Syria were growing: thus while in 1934 onlzel,m Hgs, of lace
were exported, in 1938 the figure rose %o 36,054 Kgs.(56).
Remelleh and Bethlehem are important centers for this typre of
produstion. In Ireq the making of material which has oriental
decorations, from the wool of & certsain hreed known as Alemer's
hes essumed some importsnce, This branch 62 well ae the lege-
will have to be constantly improved and perfested so as
to gein customers in Amerigsa vhere sueh orientel feney goods are

mostly demended,
4. Lesther and Leather Goods

the rise end growth of this industry is & netural consew
Quence of the existing body of livestock, The repid develope
ment which the industry hss recertly undergone in Syrie and
Lebanen 1s 8n indieator of the progress that cen be schieved
Glong this 1ine, In these two countries, msinly becusse of
. improvements in the methods of prodwstion, the msking end exe
‘ntotluthrmmnmhum, extent.




The most important branches of this category ere tanning,
sheoe-making, and the mamufecture of other loather goods,

e, is a widesppeed traditional oscupstion which
hae eous chance for growth, Small sisze #stablishments
are sotttored all over, end & good nurber of modern tanneries
is slso in operetion, In Ireq, for instanse, there were, besides
the numerous smlll concerns, two fagtories in 1939, Certain
conserns do not complete the rocess, but they just purify the
bides, snd export it to be tenned and used inm industry, o8
tine 5130 hes some modern tenneries, whisch in 1939 were 18,(66)
but the leather pordused is mainly sole leather, In Syris end
Lebenon the indusiry hes made sppreciable progress; the exports
of tanned hides which were 230 tons in 1934 , were 543 in 1937;
the_ iapor te nho“hﬂhﬂhu“hlﬂbllxhﬂ
in 1 .(gﬂ The most importoént factories are those of "Roumie
end omeri” in Demasous, and thet of "Dedegh” neer Aleppo. The
improvement of the quality of product snd sdepting it to the
various u:58 of the leather industry msy expand market,both
the internsl snd the external, Noreover, the dependence on
imported foreign dyes should be rodused; this may prove posaible
és some plants, from which the dyeing mabterisls are extrsoted,
such as oai tres and the sumed een be grown within the
Uuion especially in Ireq,

b, Shoe-meking is & developi pmt: industry. 7The
mn-bnl'Ey_ﬂ'ﬁ%od leather has feoilits the growth of
the manufecotwre of shoes and boots in slmost all the perts of
the rertile Crescent, It.is true that handemade goods still
prevail, but nevertheless more machines are being used, snd a
sunber of modern factories heve be n established, The industry
has developed in Syrie snd Lebanon, where it aged about
30,000 workers;(68) the two comntries exported 174 tons in
1957 ond 417 toms in 1938; the imports, whieh sre partly,high
quality shoes with 2 small merket, were redused from 3586 tons
in 16837 to 143 tons in 19058.(69) In Iraq,the industry hes
&lso grown; Baghded has six factories, and Mosul hss an equal

+« The possibilities are still good s tomning osn pro-
gress, and there are imports, The costs of shoe nare higher in
Palestine, but there slse the industry has developed, @nd in
1956 the number of esteblishments shoes and boots reached
61,(60) important smong which iz that of Corona,

¢, Leather ¢an be used in the manufseture of varicus
other products, Fanoy leather goods such s&s sultcuses, or
traveller's bags, pocket books, and hand«bags are mede from
leather, In Pelestine there ie quite & number of fagctories for
sush goods, another item of this ‘vetegory 12 that of
saddley and other rejquirements of horse riding snd eavelry,
Sush products are espesially necded in Ireq for the sruy, and
in Transjordan, Another two cccupations using leather are
those of book-binding ond footebsll making,

G.Coment, Oonstrustion Nsterials, and Wood Works

Wew demands for building materials are being crested
the process of modernisation that hes been teking place,
erection of houses, the oxpansion of cities, the opening of
streets, the !b-d.u of sehools, hospitels and faetories, the
cons truction of bridges, and of !.nmuu schemes, are natursl
consequences of the reforms that afe Deing introduced; they nre
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more maberisl aspects of the vital cheanges that our lives @pre
undergeing, The under of these and similar sstivities

end schemes create demends for great quantities of bullding
materials, The establishment of fectories yielding the required
quentities, and menufecturing good quality products, has been

& groving necessity,

¢, 4here are sonditions that faver the th of the
cement industry, The chespness of the produst has helped 1t
in many cases replage buil stones, end its manufecture
has been Guite successful ia Jyris, lebenon and Pelestine,
he Portlend Coment Factory of the "Nasher® of Palestine is
en fmportont concern which employed over 700 persons, end
whose snnmuel capseity is 300,000 tonsy(61) Pslestine had in
1959 four fectories, end & nev one is to be sterted shortly
in Eeblus; the ¢ to undertske the enterprise hes bsen
registered vith & ughl of » 860,000, ‘he prodéstion of
cement in Syris snd Lebsnon in 1958 amounted to 251,000 tons
out of which 48,624 tons were exported; the imports were re-
dused from 76,909 tons in 1004 to 7705 toms in 1088, (62
The nocd of Ireq for cement is grest, and a feotory is ng
eatablished, in which the government is to shere by paying
60f of its cepitel, The industry eam stilld as new deo-
mands ere being eronted and as there are still some fmports
vhich smounted to 57110 toms in 1039, out of whish 3,000
were from Fertile Cresoent ccuntries, The rew materials used in
in the making of cement ere mainly elay, limestone, &nd gypsum,
The asbundanee of these materials in ;oo& quality 4s an ifmpotus
to the meking of cement,

b, Cement bricks, tiles, snd pipes sre being mede and
needed, (Cement twieks have been replee the building
stones, and the significance of their uotion will tend
to grovw with the building setivity. Factories for tiles
ere found in Ireq, Palestine, Uyris and Lebsnom, T e new
fectories produse sartistiec shepes of verious colors; cement
tiles have been replacing stones and marbles for flooring, and
have been wused for rocfing alsc, In 1939 Iraq had three In-
portant fagtoriocs, %n::? twélve, Ceoment pipes are being
built in Palestine, "Lebanon; the latter has two
importent fectories, ome in Beirut, the second in Pripoli,
These pipes sre u-‘ in sewage construction, snd in irrigation
schemes Hoth on small scale and large sesle, It is therefore,
possible « to foretell en inoreased demand for pipes begsuse
& development in munieipal oonstruction, and an expansion of
irrigation will no doubt be teking place,

There are other pro@uets that ere used in
Building stones sre quarried in 1 umuuumﬁmﬂh.

meking
indus -mnmmxomuxru,m.m
'nuronnlhomw trong produs ..m.-
oqwhthmtu;-fﬁzztm.hn:or‘:a ~

¢, Another indus vhioh is ﬂm
M‘.\ghs a::;.v::::a uﬂ-s of wood works, ';11::::; g
devy eonteras ore be eQuipped hinary
MMMU&M“,:&% —

dows, tools ornaments, snd furnitwre is mlu::lha on'a large
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end on & medern 8, 4Aunother brench of thde industry
is the building of ing bosts, which is en occupation -

' spd &diﬁom coast, In Irag -
herd wood, snd have nice shapes, snd in - hu /¢
% nsiderabvle size ere manufsctured. loreover,
the making of citrus and other yuit boxes is an undertaidng
wvhich is of some dignificsnce, 4 further enterprise is that
of building bodies of buses end trucks, Some of the timber
noedod 13 not present, and this some of the existing wood
works ere meinly dependent on imported rew meserials. This
dependence mey be reduced if forestry receives a grester owre,

6+ Petroleum Industries;

The significence of the petroleum products end induse
tries cannet be over emphssized in the world of today,.(83) The

processes of investigeting, diguing, pumping extracting, piping
t under requir

1
g
:
i

3

end refinring are inmportan ing gelt efforts,
and h smounts o tel, But they, with the
tion one, ths marufecturing operations or industr

in the sense used here, Through refining, orude oil is transe
formed into different kinds of fuel sueh as kerosene, benzine,
dissel oil, ges, solsr end lubriesting eils, all of which are
noeded for the different motors and mechines,

The Fertile Crescont hes rich oil deposits, and refining
is an importent industrial possibiiity which is being under taken
in Ireq, Lebsnon snd pPalestine, In Ireq there are two refine~
O!’n first which is the lerger one and which belongs to the
Kheneqin Compeny is celled Ale and; sud has e cepecity of 1 §
million galloms per mohith, The groster part of Iraq's oil require~
ments &re supplied by this eoncern, The second whose capzoity
is 300,000 lona per month, belongs to the Iragien Petroleum
Compsny, whish uses in its own enterprises almost eil what 18
produges,.(64) The Iruqian Goverrment hes been studying the pro-
eot of buliding & refinery of ite own for the shere of olil that
t receives as rqut‘. Iripoli as well &s Heife have importent
958, 2,061,650 end 2,074,718 tons of erude oil
were oxported to Bo.{h énd Tripcli respectively,(65) It is
belisved that more oil from Ircq as well s fyom other /prad coune
tries will be refined,

The -countries of the Fertile Crescent should derive more
gein from their oil resources, fthe amounts of oil thot are
refined are great, but the gein of the country of crigin is
relatively mmiﬂ.unt; the refineries are owned by foreign
companies in which vsrious sountries eare represented, while
the ahére of the natives is confined to royslgies, to reduced
prices of the products, snd to employwent Tor weges, However,
&8 We have seen in Chepter 111, there Bre smounts whish ars
58111 wnexplolited in Pelestine, Syris, Lebsnom Breq and
Trens jorden, If the loesl suthorities could secure as mach
As pessible the utilisation of tlese rieches for the netivea,
they will help to sstablish enterprises snd bulld industries
that will heve fer-resching effects om the developrent of thelr
m,

There are other industries conneoted with petreleum,
Nedieal preperations, perfumes, and explosives oan be mede
from ::mu- products, A re noe to these industries
will made in the following scotliom,
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7. Chemigal end #llied Industries: (66)

a, The existence of sulphur in various places within the
Pertile Creseent gives rise to the menufacture of matches, In
1939 Ireq hed five factories, whieh were benefiting from the
Encouregement of Industries Lew, Syris and Lebanen alsc have
a faw importent factories in Demeseus, Eeirut esnd Damwr, Peles-
tine has three lerge enterprises whioh in 1938 produced 208,047
gross boxes; in 1937 the country imported metohes to the vtf.u
of 1,065.(67)

b. The production of fertilizers is of importance to the
egrisulturel countries of The Uniom, FPertilizers preserve the
richness of the soil, and their epplication becomes more nece-
ssary the hotter is the region bectuse the more the heat, the
quicker is the tendeney of the land to lose its nitrogen,
Phosphate &nd potash which are abundant in Trans ordan end
palestine sre good sources for fertilizers, whiech eon also be
seoured from other by-products &t rather cheaper coats, Blood
when mixed with certain meterisls becomes & fertiliszer; also
without being mixed it can be manufactured after beling dried
and milled, 7This rew meteriel existe in great Qquantities 1n
public slsughtering plecesp and instead of being wested, cén
be utilized, 1n Irsq more then 1 § million are sleughtered
snvually, (68) and in Pelestine the tobal number of livestook
slaughtered resshed 307,766 in 1987, (68) The meat of desd
animels, and bones of ail kinds can alse be used in the pro=-
duction of this importent produst; bones contain 20f phosphatss,
and when dried end milled they become & rich fertilizer, lore-
over, the by-produots of fish tenning cen be utilized as from
fish materisl, fertilizers can be extracted., This line of
produstion would be profiteble mainly if it is undertaken in
sonnection with others, end it should be euncoursged as it im-
plies two good economies, nemely the utilizetion of the by«
produets and the production of an important preduct,

¢, The mrodustion of essential olls and fumes has A
chence of development , LsSentifl olld, Whieh cim bDe extracted
from flowers and odoriferous plents cen be used divectly as
perfumes, but the greater peart of perfumery is made from the
0ils after they heve undergone certsein procesees, The olls
ere mixed with aleohel @s & drying egent, snd a fixative, -

" which veries with the kind of perfume to be seoured, is applied ,
‘the service of the fixative is to meke tle smell more lasting,
The industry exisbs alreedy, but it hes further possibllities

of growth as aleohol is abundant loc2lly and &s mors cars o&n

be directed towards the plentation of the nécessery plants and
flowers on & lerger scele, Improvvements in the methods of
produstion will facilitate the development of this industry,

and help te reduse imports., lioreover, some types of perfumnery
¢an be mede from petroleum produets; benzine, for instance,

when mixed with otber slements will give good quallty perfume,

d, Verious other chemiesl ipdustries can flowish iun
the Uniom, JTheir production mey be on smell seale, yeb thﬂ
will serve &o reduse the imports and to utilize some netur
resources, The meking of dyeing meteriels is underteken in
few concerns, which ere either separate or integrated to spin-

or , but the industry should be developed as the
1ability from local sources of dyeing materiasls influences

here ored I I ' : i DAY wnich ma O
thought of &s belong to this utogory,'but it was deemed
more fit to disouss them elsewhere, Moreover, the chemieal

extractive industries though important are not discussed
here as ¢ are not strictly manufecturing industries,

67) Blue Book, 1937 and 19638
s::i TTatistieal Abstrect, 1958, p. 108

Tlus ook, 1038, P. 573
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the textilss end leather industries, The oak, the sumac, and
pomegrenates cen be used too in the manufaeture of dyes,
Insecticides, or inseet killers, ean be made from the by-pro-
ducts of the tobseco industry, ﬂntz:unt tobecco does not
contain sdequate quantities of nieo but through experie
mentation, the proper erop can be rmoi. The insecticlde is
&n important product, which if made abaileble will improve
the conditions of health and of sgricul ture. Irag in one year
spent an amount equuliing 20,000 on the purchase of nicotine
sulphates for fighting muoﬁ-. (70) loreover, some medical
prepipations esn be made from plants such as mplberry, banenas,
figs, quinine, and castor, from some animel products such as
fish oil, end from setain potroleum products, GSome loeally
produged chemical compounds enter also into the ménufee ture
of medicines. various importent ehmical preparations g¢an be
made from the bromice end the potash of the Desd Sea, Stareh,
rintl, vernishes, inks, colors end polishes can also be mamme
actured., Points ocan be made from certain petroleum uec ts
such &s bensine. Petroleum products enter elso into be
manufegture of other articles such as explosives and plasties,

8. liseelleneous Industries:

&, Paper 1s an importent product whese msnufecture cen
be developed, Besides its velue 88 & means for sprofding
news, and besides its various important uses in business, it
is the best, rether the only, deviece for the acevmlation of
imowledge end the trenamission nf seiences from one generation
to another, The manufecture of peper is not developed, and
the great bulk of what is produced is of poor quelity, but
the indus has a chance of growth, (Cellulose whie is the
meln rew meterial csn be secured from wood, peal of rice, of
Jugar-céne and from erashed strew, all of which are found but
not in adequate quentities yet, ‘en Jeers &go investigautions
were carried out im Iraq, and it wes found that cartein Iraqien
woods contain the necessary elements that make them suiteble
for the menufseture of variocus kinds of paper; the palm tree |,
brenches een produse certain iinds of péper; moreover, the s
(Burda) which is found in the sough of Ireq can be used for -
making peper, (71) Thus there sre some possibilities, bug
& real development of the industry would necessitate a long
run poliey of plenting the proper trees, Péper and stantionery
would imply elso the making of envelopes, earbon paper, and
paraffin paper; ecerdbosrd boxes &nd papaer DLags will 2130 he
made; the former is an euxillisry to the teb2ago induatey,
the latter to thet of cement.

Printing i: en oceupation whilch 1is growing in importance.
In palestine there sre numerous printing presses, and several
firms sre¢ engeged in beok=binding snd publishing, In Ireg
there 1s also & number of printing houses, the largest being
that of the Governwent Press which is e ped with modern
mach for the verious ectivities connected with printing
books , oscupation hes developed in 8yrie and Lebenon and
especielly in the latbter, The number and significance of
books, pericdicals, newspepers, and the many other pudblications,
is on the inoresse, An oxpnmfon in the number of printing
and publi houses, and an improvement in the methods used
will contribute to the eultural, soelel, snd economic develop=-
ment of the Unien,

{?O’ 4 P 1At s 2 ,'-{{/;,): 2
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be Electricity is to be & main source m
and its generation can be developed, It has been in o"
into the many phases of 1life and into the wverious sctivitles

of business, and ite generation hes assumed some importance

in the countries of the Fertile Crescent, In Palestine, there
are two companies, the first, thet of £lectric Oorpontion Lta.,
hes the concession for all oi‘ palestine and Trans jordan with
the exception of Jerusalem; its capital is sbout £.P. 5,000,000
The secondeompeny is that of Jjorusalem Eleotris end Public
Service Ltd, In 1938 the total sale of electricity in Pales~
tine resched 78,715,107 KWH,, 72,254,000 KWVH, of a were
sold by the first company, (72) nnsﬁud, Baspa end Mosul have
each its own company; the electricity genercted in Baghded

in 1037 sad 1041 wes 6,863,006 kKuw,, end 11,000,000 KHW res-
pectively. (73) In Syris and Lebenon electricity is generated
in verious pleees, but there are still great Guantities theat
cén be generated in Syrie and Lebenon, (74) as well as in the
other countkiea of the Fertile (rescent,

o, There are verious other industries, which deserve
mentioning, but which eennot be properly classified under
any of the foregoing groups., One of these is that of arti-
ficial teeth, which is well established in Palestine; the \
Americen Porcelain Compeany is en importent firm for eavity
kind of produetion, Glass meking, which is in its Gtege of
development, heas advanced during tne Ver, and can still be
improved; the merufseture of mirrors, and of pottery may elso
flourish, The manufsetwre of ice, toys, souvenirs, buttons
and brushes sare &mong the mény suell enterprises lhlt oL S.
under teken, Moreover, it me; prove profitable to establish
some metal industries, The cost of buying certein metal r-o-
ducts from sbroed ere high, snd it muy prove less costly if
the raw materisals or the semi-finished goods ere imported
and completed at home, Building sccessories like baths,
sanitery ware, and fron bers will make up ar important group
of metal articles which may be manufecture loeslly &t en
advantage, Hetal tools for meeting the demsnds of sgricul ture
mey &1sc be mede and they are ao ly being mede in Ireq and
pelestine, The growing use of mao s ensures an adequate

demand for iron pieces and products, snd f:‘toriu thaet will
jndertéke repuly yorks end that vd.li be resdy to supply new
pieces may be able to suecceed., The industry of copper and
bronge mey also prove suecessful; it is prsctised in Ireq;
vessels, baths, dishes and other articles for domestic uses

¢en be made s meet ‘he requirements of the people., Smithing

is well established in Ireq, where the existence of the reqQuired
8kill mekes the futwre of the induatry & promising one, &nd
ensmel, gold end silver will be used to make besutiful peintings,
end dpawings,

C. Prinmeiples of Reglonel Pistribution of Industry.

1, The Union's industrial peasibilities have been shown
above without & reference to localisation, 1t is beyond the scope
soope of this thesis to determine the place within the Unien
where each of these pessibilities will flourish best, However,
it has been deemed necessary to devote & few pages to the
disoussion of the prineiples that would guide the distribution
of industries within the Unionm,

(72) Blue Book, 1839, p, 164,
(78) statistical Abstract, Baghdad, 1941, p, 187,

(74) See p. 27 and Teble ! in Chepter III
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Specisalization in production is m:uno inspite of the
fect t the countries of the Union certain similerities
in their netural resources, In the case of some branches of
produstion there ere fesctors which meke their esteblishment

more favorable in some places rether then others., Still, in
some cases there is & clesr-cut distinetion, and the industry

is definitely restricted to & respective region, GSpecialize~-
tien in indus which hes enormous sdvantsges, should be earried
to the grestest possible extent, The existence of customs
berriers has stood in the way of specialization, but with the
rellization of the Uniomn, the de fagstor will be %o

o mmmu‘hmmn goods at the least
possible cost, This seotion is meant to be brief discussion of
the prineiples to which specislization should take
plece, Sush should be kind of considerations that will
determine the formulation of the Union's unified industrial

poliey.(76)

2, There sre certain regions which are in generel more
favorable than others for industry, and which should eoncentrate
more on industry, while others should concentrate ﬂhﬂ.ng
more on sgricul +« An important fector is that of dis -
ting eapital and lsbor resources among the main tredes, The
reletive scarcity of the labor and eapital resources mekes it
impossible to utilize fully et present, end £6r some time to
come, ©11 the naturel resouwrces of the Union, Thus there is
the problem of allocating these limited resources between A=
cultwre and industry in the best possible way, The
produe tivity of lsbor and eapitel in the two oeccupetions should
es fer &8s possible be equealized, The industrisl poliey should
plan the development of esch region slong the line for which it
is best equipped, The existence of barriers has mede it preeoti-
cally necess to underteke agriculture on certain lands, which
sre not suitable for it, On the other hand, where sgriculture
should have been undertaken, industries were found necessary
to meet the reQuirements of the ple, The fusion of the Araed
countries of the Fertile Crese into & Union would greduall
bring such sueh situstion to un end, Concentration on agr -
ture should be provided for in the alluvial plains of Iraq, and
the fertile areas of Syris, here the density is relatively

vhere espital laber resources are t in relation

to agriculturel resources, and industrisl expansion should be
plamned, The ineressed industrislization in these would
utilize more economically the humen resources, and ereate
new demands for sgrisul produets as rew materials for indus-

end as food ier’, mey make agrieulture more profi-

e, The industrial regions, on the odher hand, will expand
their production to meet the demands of both seetors, "ith sueh
2 weder lieation of specializetion a greater volume of produs-
tion cen seoured, the costs will tend to fall, &nd the Quality
to be improved,

The fectors of the skill and the cost of labor mey also
be de « There sre conditions under which indus
flourishes be « For such retsons as en early s
meens SoQuired skill, certain plegces may have relatively more
skilled leborers lll‘ more experiente in mansgement, In these
centers such as homzm. Demeseus, Beghdsd, Heife snd
Teleiviy, industry e be encoursged and expanded, Howefer,
the esrly start not just -nuanutm unless the
region oan prove in the long run the best suited for the

tion in question; that is localization should not be
“I.n Af other regions and cities ecan

allowed on this ass
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now, and in due time be-prove better then the existing
;1.:-.:. l’woonr, there are industries which need 2 special
kind of skill, and thus the enterprise will tend to be under-
taken in the place where that of skill exists, As regards
the ecosts of labor it is clear that they will influence the
establishment of &n industry where they are cheaper; this is
of course provided that other consideration are not more than
to counterbalanse the cheaper costs,

In promot industry in certain regions rather than
others due eonsideration !houd be given to natural resoureces
It has already been sald that conditions of eclimate has an
influence on the eatablishment of industries and that the
moderate climate helps the exertion of energy more than a hot
one does, Thus, other fastors being equal, industry should
be encoursged in regions of mdderate climate, The rew materials
for a type of production mey be aveilable only in & partioculsr
region wvhich will naturslly undertake that line of manufeaeture,
r-futuo on sccount of its Dead Sea, should for instance
specia in the potash and phosphate products, especially
tg:: of fertilizers, and supply the Fertile Crescent with these

oducts, Industries connee with the m tree will na-
znny prosper in Iraq, There may be industries whose raw
materials are found in more then ome place; if these are
equally good, and Af no other fector is implied, the ocecupation
should be ailend to flourish in more then one eenter, This
would especielly hold true if the consumption of the product
is more then what ean be produced by one loeali « "hen the
difference is insignificant then the ertiecle will be produced
in more than ome region until it becomes possible for the best
to supply all the Union,

The costs of transportation 1s another factor which %
influeneces the distribution of industry, It is natural
that a good, vhieh esn be produced both in Beirut and
Baghded, wiil not be carried from the former to the latter
Af the cost of 1ts production in Beirut will tend to
remain, even if productiom becomes on & lngu scale, lower
by an amount whieh is not more than the cost of transpor ta-
tion, The product may be costly to trensport, and a gain
from producing it on & large-scale would be outulghtz by
the costs of transportation, and thds esch countr should
produce for itself, In the case of ecement, and o!hn-
similer bulky and relatively cheep products, the tendency
will be that each country should be ulr-lufruiont as they
are almost equally well equipped for its produection,

There is & number of industries which are not subject
to any of the above considerations and whose distribution wi
will have to take place in secordence with the broad princi-
ples of cost differences, Tthe cost of produeing the unit
will determine which country is most suitable for the pro-
duetion of & given commodity., The freedom of trade between
the countries of the Fertile Creseent will result in free
competition in such products, Such competition will bring
ebout specialization in the plece which een supply the
gnioa at the lowest costs, snd the price movements will
n-dua—time-wasnlbt tn bthe cwneiest ol ble 08 bbonk
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in due time result in the survival of the fittest, Thus in
these cases localization of industry in en economie menner
will take place through the @ppliceation of the gemeral prin-
¢iples of free competition and price movements,

These are some of the most important prineiples that
I can think of, They may be teo vague, or not sufficiently
definite, yet as I have said, such a task of a@llocating the
industries in an exset end specifie menner : Timpossi-
ble for me as it implies a & technicel and detailed know-
ledge of the verious possibilities.of the ommmum,
end of the countries? resources, An efficlent taking
of such & task ean be done o by special committees which
the Union's Council will have form,
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.. Iatroduetiom:

The of industrisliszing & country neede gut
efforts, and requires a sufficient period of time. adequate
m‘g‘h::numutt: has - :o:qn-uu such as -

a y compete poss inoreasing uuw on,
the presence of tnuo‘ vorkers, and the availability of espital.
These end similer conditions camnot be adeguately socomplished
except thro a series of political, econcuic, snd soeial
measures, most important of which will be disoussed in this
chapter. The loecal authorities have no doudbt realized this,
tut their contribution has been partial.

Moreover, the measuress taken need revision in She light
of the new situation of & Customs Uniom. In Ireq various
protective measures such as exemptions o raw materials and
machinery, subsidising certain establishments, and regulati
customs duties, were adopted. In 8yria, Lobnu‘ end Palestine
industry wes ] tected; in Palestine since "1937 the poliey
of pro nnf local industry wes initisted and the familiar
phraseinfant industry”™ became % of the fisoal langusge
of Palestine”. Protectioh is st inevitable for industrial
development, and thus we ntir that after 1931 there was no
oountry on & free trade dasis®., Protection may be a burden for
sometime dut it is & temporery burden whioch is & kind of
investment of ensuring capital oh in a later gemeration will

yield fruit at oompound interest®. But on the other hand

otection is to bde justified only when it is to promote the
ndustries which the country cam hope to have at a itive
stendard; unless protective duties are in conformity with the
productive u:nny. and correspond to the stage of imdustrial
development , they would not rwsult in their alleged 8.
These faocts were nol observed the sountries of the Ferti
Cresoent which pursued their we separately; each used its
own tro:xottvo measures, and they were "all harmed by suoh
tastios™. In Palestine for instance there was & general lack
of sucoess®. Thus the various protective systems should de
reorgenized and unified; many measures have been adopted to

roteet ageinst goods coming from Fertile Crescent countriesy
hese should soen or late be abandoned; morecver, even &s regerds
the outside world there will be a tendency for a bwer degree
of protection eas the industries will be produeing under more
favorable sonditions, suoh as those we sew in Chepter II.
The em should providelfor the promising industries that were
::tn shed during the war; end that mey need nursing for mme

ne. ',fi(;{rr[r-;-l{)

Another effort of the govermments hes bVeen along labor
legislation, but the conditions of labor are still not satis~
factory. In meny cases the workers are illiterste, end unscquainte d
with the modern methods of prodwstion, their standard of living
is verylow, end the phencmenon of aaio labor is common.

- . - - et rnrn
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In some s such as in Iraq the government has been trying
to he he laboring olasses, but the present legislation is

not ciently observed or oarried. Moreover, the laborers
with the exception of the Jews, have not organized themselves,
and have not m their own effective for attaining
Seted S58 ocomete, | Favevety; There 15 & Simger .;.nzl.q-n“ .
gra separate. » sa o

espe e uthu-nud'thwm;::ctou » Gnd
as the old industries are disappear in of mew industries
in which the laborer.is dependent om capitalist, Thus the
need for a new resnidsance in the life of the wrking olasses
is great. With progress of industry, the industrial w rkers
will fom a larger and more ant s standard of
nvuwuy influence that of the community as a whole,
snd ems if neglected will develop to be serious and
dangerous. The state should be striot a its ouring aftter
the welfare of the workers, about defining and

their rights and duties; soeial insurance should 1y b
understood and earried, and tions concerning 14 and
women labor should be keenly observed; the law should see to it
that the workers work under heeal thy conditions. Where Unions
have not been formed, they have to be organiszed; the Unions

of the Union should cooperate, and they should elop teo {W
& more important role in protecting the workers smd promoting
their interests.

B. 4 _State Industriel Polley:

1. It is commonplace to observe that the state in

the twentieth century, especially after the first World War
has emerged as a powerful feotor in regulating economic onhum.
Eoonomie blems within each country and economic relations
between the different countries have become so complicated that
the state has found that if it is to safeguard the interests of
its people, it 1is obliged to take over further duties. The {:noy
of laissez-faire is getting to be a thing of the past, and ¢
government no more Oﬂltm iteelf as & otator of the oourse
of economic develc t°. State intervention is needed in the
various fields, the tion of industry has proved to be an
sotivity in conneotion with whioch state control is needed dadly,
and government intervention can achieve much. Thus we notice that
the industrial tion of Russia in 1937 was 240% of what 1t
was in 1929 l’tlutor&utluunmm'uw-l
1894 rupahn « In general it has been felt that industrisl
expansion can be realised to an apprecisbdle extent when ocertain
conditions, drought about by ernment laws and measures, are
mn. ion-u resources for industry may be found, but unless

is a oonscious state. oy towards industry l.n‘utuu maey
never flourish. The necessity for a state uumr{u poliey has
been nxt‘x all nations, no matter how strong or weak, how riech
or poor, while the need for it is great in developed countries,
where the people are educated and the industrialists are acquainted
with the best for maintaining their industrial s its
presence is still more vital in case of the developing countries
of the Fertile Crescent. In the following sections I shall give
the most important implications of a state industrial poliey.

-

-

6 -~ "A return to laisses~faire is ible. The comcentration of
ospital needed for the full exploitation of modern tive
resources is too great to be left uncontrelled by the state .......
industrialism has reached a stage at which its fuller deve nt
requires above all else coherent planning and unified cont from
the st int of consumption as well as of productive technique.”.
C.D.B, Cole, "Industrialisa”, Encyohlopedis of Social Seienges.

Yol. VIII, p. 18.

? - Clark, 9p. oit., p. 66
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g, In genersl, the poliey sm::.{r-ﬂo industrialization.
List said that "It is the task of nati economy to accomplish
the sconomical deve nt of the nation, and %o pare it for
ednission into the versal sooiety of the fut « Bearing
hdﬂth.hﬂn‘t&dﬁ:ﬁ;ﬂdm it becomes oclear
why it is economically advan end politi sound that
the state adopts industrial development as an aim, The linitations
of resources and markets renders industrial development possible
along certain lines only. These possibilities should be investi-
a::: and the best ways to realize them deocided by the

$,°0f the Union. The statw should help the existing industries
which are economically sound, and the necessary protective system
which will facilitate the securing of the necessary raw materials
and machipery, amd which will encoursge the consumption of losal
gduu should wtm. Moreover, the state may inform

ublic sbout tn possidilities, may sequaint the indus-
trialists with new chances or methods, or may help to establish
the companies that will undertake {ndustrisl enteérprises. The
State may find 1t necessary to undertake some emterprises itself,
but in general, contrel is better as the state has its owm
duties and jects, however, control in some cases -..7-!0
insuffiden there are industries whioh individuals 14 not
or cannot, or will mot undertake. Thus state ownership often
prove uulm{‘m the promotion of industry, and both Turkey
and Iren established a number of industriel enterprises which
are either wholly or partly owned and rum by the government.

The state industrial poliey should be wordinated with the
other items of the Union's economic poliey. The faotors which
determine the economie {onor of the Union ere meny; they are
not confined to the field of industry, and thus the plans of
the different ecomomic activities should be made by one centra-
lized suthority that is conscious of the needs end oconditions
of the countries, and that is secquainted with their different
measures, Without .such a striet coordination, there would
be conflicts and confusion; the pursue of one epartment or
{nstitution within the Union may happen to be in straight
opposition to another's effort; certain sotivities mey be under-
taken by a member state of the Uniom which is inconsistént with
the other's aecknowledged objectives. The Supreme Council of the
Union, through its various branches of agriculture, commerdce,
{ndustry, finance, and trensportation, should see to 1t thet
the necessary coordimation will take place.

¥With the need for imdustrial poliecy there grows the need
for a special department or ministry forr industry. As
industry is to be an integral element in our economy, there
must be a speeial body to suggest policies end u-ui-m their
execution. To insure unifieation and coordination, this department

be common to the whole Union, and its plans for industrial

developuent should be bound :I-fho mein nuuu déreawn by the
Union. The department will propagate the consumption of
domestic goods, end arouse publie consciousness as to the importance
of nstionsl industry. Every now and them it oan hold feirs end
industrial exhibitions. For the sake of efficiency and effeoti~
veness, the central department should have dbranches in the
different countries of the Union. Eech local urrtnnt will
deal with the welfere of industry in its respective region in
accordance with the partiocular oonditions of the region, smnd bdound
by the ral plans and policies. Each of these ts will
have & u for industrial research like that which was establise d
in Ireq by the Ministry of Toonomics and Commerce in 19356, and !hon
activities Would include studies and research as regards minera

. - M.i. m.. ,. m



and agrioultural raw materials for industry, and may de along
one of the following lines; general investigations and chemigal
inquiries, suggestions of new industries using native raw =
materials, discussions and experiments with a view to showing
the onnlnf industries their defects and instructing their
owners how to raise their standerd., Mofeover, the bureau should
have teohnioiens, machines, and a library, a1l of whioh should
be used to teach the hlu{run.ts how to use machinery end how
to inorease the degree of industrialigzation. Pamphlets issued
at intervals and urging.lutﬂﬂtm and information to the
publie will serve well the purposes of the bureeu.

A state industrial polioy with public ownership of some
ooncerns does not mean collective ownership or central planning.
Central plamning mesns that there is & mznu eenter which
is suthorized to determine how the allocation of factors md
the acoumulation of capital is to take place; it also decides
on what goods to produce, and how much of each good is to bde
::und. it sets the general price level and fixes indivi-

pricest¥ I em not in a position to advise such a poliey;
neither do I propose to advocate eny st6p which may be con~
sidered as trensitory to communism. All thet I am proposing is
& poliey which will the form of conscious efforts towards
promoting industry. Government intervention im the fomm of
control, assistence, or even direct management is ns cessary and
greatly benefioial. ’

€.  Improvement of Agrioulturve:

1. Improvement of sgriculture in the agriculturel
oountries of the Fertile Crescent results in manifold adventages
$o the growth of industry. The bulk of the industries that can
flourish will have to depend directly or indireoctly om icultumal
or semi-agricultural resources. Despite the great ufn icanee
of industrialisetion and inspite of pro tive industriasl
development, agriculture w remain to of supreme importance
in our economy, and effiei in agriocultural production w 11
prove to de a most influencia uisite for raising the
standard oﬂlﬁz of the countries the Union. The main effects
of better agrioulturel conditioms on industrial development are
two. In the first place, with {npu- use of methods and better
utilization of the !nl {lo agrioultural rmou needed as raw
materials for industry will become available with wider variety,
greater quantity, detter quality, and may oost less. On the
other hand, the market for indfstrial produsts will be greatly
extended when the conditions of the oultural cluss are
improved. The income of those in sagriculture, who form
the majority, will be inereased when the sultural tions
are l.-gmﬂ consequently, their consumption of industri
produets will inorease, u‘ the total purchesing power will rise.
Besides these two main influencss of agriculture on imdustry, there
is another ant one. This lies in the fact that with
agricultural develo t the revenue of the state can be increased
rendering it more able to carry out its policies and plens for
developing the native industries. Ia general, it om be séid that
the agricultural possidbilities are only partially fulfilled, and
that much will have to bte dome before iculture can render its
proper serviee to industry. In the fo owing peragraphs I shall
give some important measures that should bde carrie out, and that
will benefit the industry,

~

v

9 - Sikes, op. oit., p. 445



2. To start with, there should be a change in
otl:ﬂnmﬁi:amﬂin d.:::to::ohu“a :
handicap to tural prod . system is
-mmu.":anm. Ia certain p f:."nqmmm
owns as as tnrtz.n fo vl
tenaney in & and Lebanon is versall M’Mu of
the eoonomic and soeial evils %o whioh it gives -,
The 1 owner gives the agtual eultivator, the fellah, a small
share of the orop and the fellah is often & mere tenant, who may
be dismissed at eny time, This no doudbt discourages investment
and exertion, while the fertility temds to be exhausted during &
short period of time. The temants on the whole have a very law
standard of living, and their oo tion is very limited. The
faot of low 4 ¢ of produetivity, that such systems briag about,
laces the 1 ries in further hulnntqn as r:gru
their raw materials, Thus land ownership should be ited, and
the government should buy from the large landowners whatever is
above the limit, and then meke it possible for the peasanta to
buy the lands that accumulate.

Other measures will have to be underteken if an adequate
Hio MRslin- savuil be foprerely St Soiees ot Cie-mpree
His w
diseanes will have to be f t and eliminated. Moreover,
the prevailling illiteraocy ¢h prevents the farmer from using
the best methods of produwotion and hygiene, should de wiped out.
Other measures end faocilities such as improved means of trans-
portation and l-rhttng ohannels, will have to be undertaken
ia the vital process of raising ‘ho farmer's standard of living,
increasing his mhulng power, and inereasing the total
consumption of industrial goods. :

Another important undertaking is the extension of cultivation
to secure greater quantities and wider verieties of sgriocultural
and animal raw materials. New potentialities for agricultural
development exist, and their meterialization will Y@ realised
inoressing areas cultivated, through drsimsge, irrigation, utili-
sing fallow land by modern methods, and by inereese of labor supply.
The rivers of Iraq are used to 1/14 of their cepeeityl®; a full
utilization of the water resources will make it possidle to
cultivate much greeter ereas. Moreover, there are vsst mh im

sueh p

which can uan;.cun be drained. The undert of

would place at the dispossl of Iraqg an sres at five tims
&8 that whioh is being oultivated at the :nm « In Byria and
Lebanon the ocultivebdle area is 4,000,000 heetars, and only sbout
helf of it is sgtuelly oultivated. ZXvem this haif is not used

all in one yeari®, Water rescurces in S ie &re rich, snd ir fully

utilized "‘B irrigete more than m heotars of

fertile land®®, 4, moreover, :‘hn swanp lends; ning

these lands would inerease the fertile land used, snd would improve

the senitary conditions of the peassnts. Palestine end Trens-
uhutomrum:ttokmumummqm

nerease of cultiveble o Nevertheleos Hv‘\ﬂoucéfq.

y
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Neverthelsss, through the use of the Jordan s there is a
real chanoe of inereasing the cultivabdle « The supply of
labor in the Fertile Crescent cen be inoressed mainly from
among the bedouins; the settlement of tribes is of grest signi-
fiomnoce to the politicel and economic development,

The alleged great advantages of agrioulture cannot be
realized if the prevailing primitive methods and ideas continue
in use. I:rvn-nt of sgricultural production will be dependent
on scientific means and mechanical methods as well as on fertile
land and sufficient water. The use of primitive methods limits
agricultural productivity as it makes it profitsble to cultivate
only the most fertile lands., The introduction of mechinery sha 14
be the first form of tg:nu modern methods. The use of mechines
such as tractors end threshing meaochines results in greater pro-
ductivity of industrial rew materials. Another feature of the
employment of the new biological and technicel means and devices
is the crop rotation system, whioh, based upon the study of the
soil's elements, and the knowledge of the needs of the different
erops, should be introdused. This modern system affords a ter
degree of exploitation without depriving the soil of its ritive
qualities, and can result in a greater variety of industrisl raw
materials. Industrial orops shomld be introduced, but this prep
supposes the existence of experimentel stations wﬂ.loh undertake
the necessary study, distridute seeds, instruet as to the suitedble
soil eonditions and as to the best methods of cultivation.
Moreover, the establishment of modern farms would promote greatly
the use of modern means; through such ferms, the farmers ocan see
the results, and lesarn the methods. Equally, if not more 1 tant,
is the provision of adequate cultural educetion. The estab-
lishment of sgriocultural schools all over the Union wuld contribdute
much towards a greater productivity and a richer people,

D.  Misesllsneous:

l. The existence of an industriel bank is of
importance to the welfare of industry. ital is an extremely
important fector in bringing about prosperity and accelereting
progress, The ﬂh{-lt of produotive capitel, however, neces-
sitates the availability in sdequate gquentities of mone cepital;
it presupposes the existence of the finencial means, whioh wi 1l
provide the required amounts. Thus the aveilability of adequate
amounts of oredit at suitadble terms and reasoneble costs is an
important problem in the development of induatry.
effieiency in the banking mechanism, the large deposits that will
be pooled, and will be aveilable to bde granted to the promoters
of industry in the form of loans at reasonebly low costs. However,
an industrial bank proper should be established., Its contribution
may be along one or more of the following lines. The bank may
undertake industrial ent ises on its own uomtl it eam form
new corporations in which it will have e share, or it may choose
to help and take part in the existing industrial companies.
Moreover, it should lend et favorable rates, for either establishing
or upn‘iu industrial plants, or for importing raw meterials. The
bank should also belp to secure the proper facilities for exporting

the produet, and importing machinery and raw naterials. - t ke aouernmen !

(

16 = The Jordan v.n.‘ Authority projeet provides for the irrigation
of areas in the Valley, the Negev, and even the interior plain
of Esdraleon. Mu. on ;001” states that the Jorden

River can be used to irrigate 300,000 ecres; only 185,000 of

these would be the share of the Valley, as this smount

constitutes all the cultivable ares there. Of course, behind
the whole project there are the Zionist motives. However,

such endeavours should urge us, the Arabs, to investigate

the real possibilities, and to secure the use of the native

resources to the natives.
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should have & hand in the establishment of the industriel dbank.

Its contridbution may be €iving an adequete advance whioh will

in tura become its share in the cepital stook of the benk., In

sny oase ithe government should ensouwrage the bank through suoh
nNOGSUYEeR 65 oﬁ::u frou taxes and duties of registration,

We atill do not an Arab industrial bank; in Ireq there is

an "Agricultwrsl Industrisl Beank™, but the of its setivities
are gentenirated on min}”n as less then of i%s advances

&re for industrisl purposesi’, In Lebanon, I understand, that the
establishuont of an industrial bank is being contemplated. However,
the Supreme Couueil of the Unien should provide for & cenmtral
industrial bank, which, acting ia avcordsnce with the industrial
poliey, will help ‘o increase the number of the industrial firme,
and reise tho standard of the existing industries. To ensure
efficiency and unity there should be besides the sentral industriasl
bank, & sufficient number of branches within the Union.

8. The q{ntn of transpertation that a comtry has is
in sccordance with the requirements of its population, and, on the
other hand, the means of transportation influence human u‘lﬂnu.
Thus we m‘lu thet the reilway lines 10,000 persons in 1934
wore 10.4 Eus. in France and l4.5 Xus in Demmark, while in 1988
they were 5.9 Kms. in & and Lebanon, 3.9 in i’nq end 5.3 in
Palestine; the motor vehicles im 1937 10,000 sons were

477 in Grest Britein as compared nth in Palestine, 19 in

Iraq, end 30 in &yrie and Le This interrelation of the
husan activities and the trensport facilities "imvests the question
of the capacity and efficiency of the transportation system ald

its component lr“n With & sooial significance unequaled in my
techanical field*+¥,

The means of transport is of specisl significence to the
industry of the country., On transport facilities depend the
method of marketing, which is importent far the distribution of
the ¢t at the imt #ible coat. On the other hand the
deve nt of comsunications is iaportant for uotion as it
faoilitates securing the industrial rev materisls at lower sosts,
Tarough them iv msy become possidle to exploit fitably distans
resourees for industry. Thus the existence of pendable and
feguliar mesns of trenypors, whiekh mz to expand the market, snd
%o seoure the raw materials, racilitates the establishment of
:::::trul firms, and encourages the growih of indiustryhs s

.

The improvement in the means of trensportaticn, by helping
to raise the standerd of living, acts in enother way on the
deveiopuent of the Union's indu « Efficiency in means of
transport acquaints the people wit their country, and facilitates
the shifting of population from one plece to another; it has an
influence on the provess of urbanization and the growth of cities.
Moreover, the development of transport methods leads to development
in economie, sociel, end cultursl needs. On the wheles, it oan
be noted that as a result of Letter methods more people live in
the eities, and those already uu: there will have new demands,
and this results in inereaced for products,

The interdependence of the countries of the Union, to which
I have referred in the sevond chapter, adds to the significance
of the means of transportetion., With th‘gcnh bn mpeoialization,
the raw materiels, the capital goods, or n“x:l have to be
earried from the one member state to the other more those
Ared ocountriss develop, snd the more intimate their unity grows,

the more intensified this aspeet of interdependence, whiech in
turn means a growth in the importance of means of Sraasport.

17 ~ Based on figures givem dyvh o (a1 3h il ¢ s Ll 05 T e Gy
. :
1

- Bonmne . « 69,
10 - "Trensportatisss, Enoyslopedia of Sosial Seiences,
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The expeoted higher standard of living, and the natural inerease
in population within the Union will -ei to this significance of
commuioation, On the other hand, the interdependence will be
enocuraged by the existence of orhoiont transport fecilities]
s with sdoquately low freight rates, specislization among the
difTerent ocountries will be more profitable.

But M.l{ improvements are needed if the means of transport
are to p he part Ceseriled above, Net-works of railroads

and roads have to be comstructed; rivers are to be used to

their mazinum cupacity, and 8, where possible, built

The governments of the Ynion should know that the reslization

of their plaus dep<nd to a large extent on ithe efficiency of the
meuns of tremsportation, and should give this problem its due

care. The required means have to be found, eud the characteristics
of speed, safety, cheapness, and «puubihty are to be possessed
ty those weans. The govermuents should look after the promotion
of these companies, and if need be, to become part or whole owners;
they should fagilitate the iaportation of rail oars, but as
rallways need larger investments and as oars are developing, we may
use the latter more, encowrage their iuports, snd ze ilrn
and efficient transport omtuu.o.. The fuel should made
available at cheap pricesj this is possible as Shere are rich oil
daposits in the Fertile Orescent. Only with the exeoution of

such programs, ¢an the Arsbs in genersl, and the countries o the
Union ia mtloum. hope to inoreare the cwntact between theamselves,
and to realize the adventages of their aspired Unity. Through such
la:ﬁlt-u their bdonds grow stronger, and their Union epmr ocaches

re Ve

3. If we follow the steps of the movements in the modern
world, we notice that a background of sound knowledge has always
been a conditbn for any kind of sucoessful and advantageous
dovelopuent, Real progress has taken plece only where it was in
agcordanes with and supported by theories and prinociples. Wherever
there has been s revolutioa ian the conditions of 1ife, or a consi-
derable change in the ecomnomie, political.or social systems, the
endeavour hus bLeen wmdertaken ‘y an educated few who were in
possession of ideas. JMoreover, the existence of a fairly educated
mno has Geen a further guasrantee for the success of the movement.

8 section is meant to be & brief discussion which is to emphasige
the truth of the above stated facts as regards development in
industry., The significance of technical edusation for industrial
develo cannot be. over-emphasized. Yet the level of technical
educstion in the countries of the Fertile Crescent has been very
low, &nd the lasck of technicians has heen a kindrance to indus-
trisl dsvelo, %+« The sadvance in industry, however, has revealed
the faect that there is mo inherent inferiority in the native
woerkers; on the contrery the results schieved show a considerable
“g:o of scleverness and ability. What the ecraftsmen laock is
schooling &nd traini with proper direction and education they
ere apt to master their oraft. FProvision for laber treining
therefore is essential for any progress in industry. The number
of technical scheools should be inoreased, and they should give
@ higher degree of treining. Pearants or rurel people should bde
transformed into industriel workers arfter having received proper
tralalag end inetruction, Missions should be sent abrosd to
study, and tmlr experts that are bdeing used in the mative
industries should be learned from and repleced after a period of
time. The undertaking of suech measures by the state would prove
$0 Yo a very good investment as through fulfilling suoh programs
of training and studying, the productiviiy of the workers w 11
beocome a sourece of wealth to the Union.

Seientific methods should be nzznoﬂ in management. With
the growth of industy there is a need for & sure method of

managing large enterprises; management should no more be regarded



-8 «

es an empirical matter, and the ocoordination of the fectors of
uetion should be done in a way whieh spproaches a Soience,
er, inspite of this signifiocance management has not developed
in the oountries of the Fertile Orescent. The enterprises in mapy
oascs are started without gnvtm study, and proper promotion.
Thus management should be tsught properly so that it will grow to
be a separate and important faotor of production.

Moreurer, the raising of the stamdard of education in

fournl. is of 1 snee in promoting industry. We notice that

he degree of industriealization of & certsin country does not

only reflegt ite réohness in economie resources, bdut also its
social and ouitural existence, The more educated the laborer

is, the higher is his degree of akill, end the ater 1s his
omumyl his standard of living as a whole rises, snd he gets
better equipped for his work, Moreover, sn educated publie
¢onstitutes en advantage for industrial development, There

is a elose reiationship between the stenderd of education and

that of living, achigher staandard of 1liviag promotes industry

as it results ia @ larger total oconsumption of goods, and a
relatively greeter consumption of industriasl produects. Also

an eduocated publie oan better realime the significance eof industry
and is better endowed %o achieve a gregter manufscturing power.
Eduoation awekens the publiej it helps the people to become aware
of their problems, and more acquainted with their defeots, and
thus they are apt to be more powerful in their struggle for netiond
existenge, The faet that other nations have surpessed the Arebdbs
of the Union will not discourage them; on the ocontrery with ¢ firm
belief in their potentialities, they will mareh onward in their
osaseless effoPte towards progress. Such delief will stimulate
private initiative; it will wrge the people to cocperate by farming
oompanies; &nd by encouraging the consumption of native goods.

- Bduoation and seience oun promote industrialigation in various
other ways. In the searoch for raw materials, the sciences can help
to indicate vhere metels exist, and how they can be used. The
use of seientific methods in extrecting and colleoting minerals
influences greatly the guantities of output. The use of certain
materials in industry often dependes on using modern methods, arrived
at by studies. PFrogress in soiences through inventions and impro-
vements lead to more effioient meens of transportation. Mereover,
soience serves the laborers; it cares after them, keepse them from
dangers and bad eonditions of work. The influenee of wolence on
machinery, its production and 1ts use, is too olear to be emphasized.
Moreover, progress in seience enables the exploitation of the
natural resources; thus through knowledge of physiecc the mechaniecal

found in fells has been trensformed to eleetrie énergy that
oan be transmitted to industrial eenters,



T
_ Ghapter VI
SONCLUSION

The establishment of a manufacturing power has been shown
to be of greet value to the economic, sceial , and politieal
deve of the Ared sountries of the Yertile Crescent.
¥ith the intreduction of 1 their agrioultural, animal,
mineral, and water resour¢es will be economi exploited;
internal as well as externsl commerce will be .
Under oconditions of developed the intelliigence
the individuals will be promoted, their charscter
their produotivity intemsified, and their mumber multiplied.
Russia has always had the natural resources it has »
but before the Five-Years plens it was backward und poor.
The planning period which was over a short time by
sining at industrialization has lifted the country from its
un:n backwardness to the Russia of today.

The Arad ecountries of the Fertile Crescent are entitled
for an advanece in « ‘fhere are rich agricultural,
and animal resouroes oan de used as rev meterialesin
4adustry; there are some minerals, which are important
for industry. Moreover, these countries possess a tial
labor force, which both from the point of view of and
size, 1» mmmgnm- than present one. Furthermore,
there are considerable idle capital resources. The army
expenditures over the last few years have resulted in an
enormous inorease of the free capital resources, & part of
which ean be used to pay for whatever machinery, laber,
and rew materials the industrial development may require.

An important part of the native resourees are still not
utiliged, and the produetion of many articles is far from
being -f‘nuutto-ﬁmm-rth natives. Moweover,
the in habits, the inerease of population, the rise in
the st of iivi .,nltbruonoru\nlnuuun
tend to increase the demand for industrial goods. The low
costs of securing the required raw materials, amd the relative
muuhwmumnuwm‘tm\mu
of industriaiisation. The existence of oil fields will tend
to make the fuel costs also low. Certain industries will
flourish test in soms ons of these countries such as industries
related to the palm tree uw. serioulture in
zmumnm o
bulky will also + Moreover, mayy cases
the preoduc nnMMcmtmhnm‘ot
at low prices will also be posaidle.

The industiriel possibilities which the countries of
the Fertile Crescent have by virtue of their resources oan
be realised oaly under oertain conditions. A real ]
of { is poesible only within a Customs Union, whi
:s%rm::”u & wider market, and whieh will make L oz

° advantages large~scale productica

spec gation. This Unicn has some obstacles nioh have to
be overocome, P9t a transitory period may prove necessary.
The Union's Supreme Council will have $o foramulate a state
industrial poliey that should inelude plans for the industrial
development, and that should provide measures uired
for its realization. Meny improvements should de introduced
to agrieculture so that the sgricultural r-! materials for
industry will be available in quentities and greater variety.
Better agricultural conditions will have the further effect of
inoreasing the purchasing power of the people as a whole.

-E
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Among the other ilnnnt measures thet should be adopted are

the sion of ¢ Recessary proteetion, end of the reguired
ot inol, the enforcement of labor legisistion, sne reisi

of the level of education in general, and teohnical educetion

in particular. At present industry is on a emall soale, but

there is @ for the belief that the ts and ohenges
uo::‘ “:t teke place, and the &ppreciable potentislities

res .

The industrial development, whieh 1is of significance to
our tztm should be based on a Solid ground. Native industry
should be develop:>2 in the light of the study of the economic
resources of the countries forming the Union, which are mainly
agrioultural ia nature, The lend is rieh in meny respects;
while extensive &reas can be ocultivated with industrisl orops
Such as vineyards, olives tobaceo, and cotton, others gan
be used as pastorel land }- nn-{m Taising and dairy
farming. Thus the industrial development should be mainly along
the lines which use agricultursl and enimsl products as raw
-materials. The various other possibilities that exist should
be en d, and not a single idility should de overlooked
However th the preseat @ resources, and with the
n-nui:t political eonditions we may not hope to become

&hly industrial Sooiety, but we can aspire for a d:ru of
prosperity and power whioch is amuech higher than the ¢ sting

the past. The degree or industrialization whioch other powera
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