Journal of International Accounting, Auditing and Taxation 40 (2020) 100335

Contents lists available at ScienceDirect

International
Accounting, Auditing
&

[axation

Journal of International Accounting,
Auditing and Taxation

The influence of religiosity on tax evasion attitudes R
in Lebanon ooty
Sandra Khalil**, Yusuf Sidani®

2 Notre Dame University - Louaize (NDU), Zouk Mosbeh, Lebanon
b Olayan School of Business, American University of Beirut, Bliss St., Beirut, Lebanon

ARTICLE INFO ABSTRACT
Article history: This paper explores tax evasion attitudes and their association with religiosity in a reli-
Received 4 February 2019 giously diverse context characterized by a weak tax administration. The study investigates

Available online 15 July 2020 linkages between tax evasion attitudes and religiosity levels from a new angle by com-

paring Christians and Muslims and examining the motives behind tax evasion. The results
Keywords: show that religiosity is not a major explanatory variable affecting tax evasion attitudes.

Tax evasion Some demographic variables, such as income and education, seem to have more impact
];:Ei;gilty on tax evasion. Income was found to be a very important predictor of tax evasion, as it is
Income level negatively associated with all types of tax evasion. Education is only negatively correlated
Fairness with tax evasion attitudes emanating from perceptions of injustices in the tax system (JSTE)

Lebanon but not with tax evasion attitudes emanating from self-interest (SITE). Religious affiliation
seems to temper the relationship between religiosity and SITE but not JSTE. The findings
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1. Introduction

Tax evasion is a phenomenon that has attracted the attention of scholars, governments, and tax authorities. Historically,
taxpayers have always tended to evade taxes (Benk, Budak, Yiizbasi, & Mohdali, 2016). Given that taxes constitute one of the
most important sources of revenues for governments, and that tax evasion has drastic economic consequences, a profound
understanding of the determinants of tax evasion/compliance attitudes is essential to enhance the tax collection process.

Most studies on tax evasion, such as those conducted by Allingham and Sandmo (1972); Srinivasan (1973); Posner (2000),
and Slemrod (2007), looked at the topic from an economic and law enforcement perspective. Studies analyzing tax evasion
from a purely economic perspective have been criticized since they assume that taxpayers simply react to mere financial
benefits or losses (Batrancea, Nichita, Batrancea, & Moldovan, 2012). This led to a stream of behavioral studies that looked at
non-economic, psychological, and sociological determinants of tax evasion (Chan, Troutman, & O'Bryan, 2000; Hasseldine
& Bebbington, 1991; Hessing, Elffers, & Weigel, 1988; Kirchler & Hoelzl, 2017; Jayawardane, 2015; Kirchler, 2007; Kirchler,
Hoelzl, & Wahl, 2008; Pickhardt & Prinz, 2014). Those studies investigated the impact of taxpayers’ beliefs, values, cultural
backgrounds, social norms, and demographics on tax compliance behavior. Such studies paved the way for research tackling
tax evasion ethics that go beyond mere economic explanations.
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Crowe (1944) conducted one of the earliest and most comprehensive studies on tax evasion ethics which examined the
philosophical and religious literature on the topic. More recent studies investigated tax evasion ethics in different parts of the
world, including Greece (Ballas & Tsoukas, 1998), Armenia (McGee, 1999b), Nigeria (Ibadin and Eiya, 2013), and the Middle
East (Sidani, Ghanem, & Rawwas, 2014). Additionally, several cross-country studies exist (Riahi-Belkaoui, 2004; Richardson,
2006, 2008; Wang, 2012; Richardson, 2016; Tang, 2017). Some studies explored the impact of demographic variables such as
age, education, gender, and income level on tax evasion (Antwi, Inusah, & Hamza, 2015; Jackson & Milliron, 1986). Scholars
also addressed this topic from various religious perspectives, such as Christianity (Gronbacher, 1998; McGee, 1998, 2012a)
and Islam (Al-Ttaffi & Abdul-Jabbar, 2015; Elgaroshi & Musa, 2013; McGee, 1997). Some studies researched the role of religion
on tax evasion from a global perspective (Dokmen, 2018), or compared it between different religious perspectives (Benk,
McGee, & Yiizbasi, 2015; McGee, 1999a; Strielkowski & Cabelkova, 2015). These studies indicated that different religious
affiliations may have slightly divergent views on ethical behavior.

On the other hand, the impact of religious commitment or level of religiosity of people, regardless of their religious
affiliations, is neglected in the literature. Only a few studies assessed the association between religiosity and tax evasion
attitudes (e.g., Torgler, 2006; Mohdali & Pope, 2014; Benk et al., 2016). To our knowledge, no study has investigated this
topic in the Middle East by comparing potential differences between religions or according to different levels of religiosity.
Thus, this paper contributes to the literature by examining the impact of religiosity, rather than simply religion, on tax
evasion attitudes. Unlike previous studies addressing contexts where either Christianity or Islam is predominant, this study
investigates tax morale in a religiously diverse country using primary data.

In addition, the study examines whether the impact of religiosity on tax evasion is influenced or moderated by a person’s
religious affiliation or income level. While there is still a need to assess the impact of religiosity and/or religious affiliation
on tax evasion, there is perhaps a greater need to understand other moderating or contributing factors that could explain
this phenomenon.

This paper is organized as follows. The following section briefly reviews tax evasion theories and motives in addition to
the various religious approaches to tax evasion. This leads to the study’s main research questions, hypotheses, and research
methodology. The final sections present the findings, analysis, discussion, and implications.

2. Literature review

Past research identified several economic and non-economic determinants of tax evasion, including tax rates, income
levels, probability of detection, demographics, and behavioral aspects. Tax morale is recognized as one of the most important
factors linked to tax evasion that shapes taxpayers’ attitudes and behaviors (Benk et al., 2016). Tax morale is defined as the
internal motivation to pay taxes, stemming from one’s value system (Schmolders, 1970). It helps identify individuals’ motives
to pay, or otherwise evade, taxes. The choice to evade taxes is not only linked to economic factors, but also to individuals’
values and perceptions of the tax system. While some people evade taxes out of pure selfishness, others evade taxes because
they believe that the tax system is unjust, or that their money is spent on unjustifiable causes (Sidani et al., 2014). Taking
into consideration such factors is especially important in countries like Lebanon, which suffer from severe corruption and
tax collection problems.

Some studies examining tax evasion from an ethical perspective argue that it is not always unethical to avoid taxes, and
that it could be justified under certain circumstances. As early as 1944, Crowe distinguished between what he called “just
taxes” and other types of taxes. McGee (1998)summarizes Crowe’s thesis by noting that “there is a moral obligation to pay
just taxes but there is no moral obligation to pay unjust taxes.” Under this perspective, a just tax must meet three criteria,
it should: be imposed by a legitimate authority, be collected for a just cause, and equitably distribute the tax burden among
citizens (Crowe, 1944).

Crowe’s view is based on the writings of several religious and secular writers. For example, Angelus of Clavisio wrote:
“When those who impose these taxes do not provide for the common good, for example, in caring for roads, bridges, the
safety of people and other things, according to their ability as they are bound to do, the subjects do not sin if they evade
the tax” (as cited in McGee, 19993, p. 164). Although the Bible in general does not endorse tax evasion (Schansberg, 1998),
some arguments, rooted in the Christian tradition, explore the position that it is not unethical to evade taxes if the proceeds
are used to fund unethical acts, such as war (Pennock, 1998). In sum, many in the Christian tradition believe it is a moral
obligation to pay taxes if the proceeds are used to provide benefits to the general public (such as feeding the needy and
housing the homeless) or to provide services (such as healthcare, education, and police protection). Yet, when the end
outcomes are problematic, this opens the door to question the moral legitimacy of paying taxes. The end use of the tax
determines whether tax evasion is ethical or not.

Nickerson, Pleshko, and McGee (2009) also asserted that the fair use of the proceeds and the fairness of the tax system
affect perceptions towards tax evasion. Crowe (1944), Gronbacher (1998), and McGee (1998, 2012a) cite several cases in the
Christian literature where tax evasion is not considered unethical, including government corruption, the inability to pay,
and the use of the proceeds to fund wars.

The Islamic literature in general affirms that Muslims have a moral duty to pay taxes (Ibn Uthaimeen, 2020 n.d.). Yet
according to Jalili (2012), it is permissible under certain circumstances to evade taxes, particularly when the proceeds are
not used to support the public interest, or are used to fund immoral acts, such as prostitution or gambling. Some Islamic
literature (McGee, 1999a, 1997; Murtuza & Ghazanfar, 1998) also states that it is not unethical to evade income tax and
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certain other taxes (such as sales taxes, value-added tax, and tariffs), if those taxes result in an unjustifiable increase of
prices. Overall, some scholars suggest that in specific cases the existence of attitudes that justify tax evasion on moral
grounds sometimes emanates from religious starting points.

To measure to what extent individuals’ tax evasion attitudes are affected by the use of the proceeds collected, this study
differentiates between two dimensions of tax evasion attitudes. The first dimension emanates from self-interest or from an
individuals’ desire to maximize personal benefits. The second dimension results from perceptions of injustices in the tax
system. This categorization was previously adopted by Sidani et al. (2014) to study the impact of personal moral philosophy
on tax evasion. It is used in this study to assess the impact of religiosity on those two dimensions of tax evasion.

2.1. The Lebanese context

Lebanon is a small East Mediterranean country characterized by its religiously diverse community. Unlike most Middle
Eastern countries with a dominating Muslim community, Lebanon embraces 18 different religious sects. The two main
religions are Islam and Christianity. Muslims form around 54 % of the population, Christians around 41 %, and Druze
around 5% (USDS, United States Department of State, 2012). The Lebanese constitution, Article 24, provides equal political
representation for Chritians and Muslims in parliament and government (ICL, International Constitutional Law, 1990).

Lebanon endured a cruel civil war which led to the deterioration of its political and economic conditions. Post-War
Lebanon faced many challenges, particularly in terms of the reconstruction of its economic and social structures (Jamali &
Mirshak, 2007).

Lebanon has consistently ranked high in terms of corruption (Sidani et al., 2014). The country ranked 138 out of 180
countries in terms of perceived corruption according to the Corruption Perceptions Index (Transparency International,
2018), where 180th is the most corrupt. Lebanon ranked the sixth most corrupt country out of seven countries in the Middle
East and North Africa (MENA) region according to the World Justice Project’s yearly Rule of Law Index (Annahar, 2018). Tax
evasion is widespread; bribes and irregular tax payments are also common in Lebanon (World Economic Forum (2016)).
According to the International Monetary Fund, the informal economy in Lebanon is estimated to constitute around 30 % of
Gross Domestic Product (GDP) (Business News, 2018). Several academic studies also found that the Lebanese culture suffers
from a grave corruption problem and a lack of ethical sensitivity towards tax evasion (Rawwas, Patzer, & Vitell, 1998; Sidani,
Zbib, Ahmed, & Mousawwer, 2006). Overall, Lebanon suffers from a severe tax collection problem due to the lack of taxpayer
compliance, the weak tax administration, and the widespread corruption.

2.2. Religious views on tax evasion

Religion has always had a strong influence on people’s attitudes, behavior, and decisions (Zimbardo & Ruch, 1979).
Previous studies discussed two religious orientations: 1) religious affiliation which is the association of a person with a
specific religious denomination, such as Christianity and Islam; and 2) religious commitment or religiosity which refers to
the degree to which an individual adheres to certain religious values, beliefs, and practices on a daily basis (Kum-Lung &
Teck-Chai, 2010; Torgler, 2006).

A large number of studies have examined the issue of tax evasion from the perspectives of Christian, Muslim, Jewish,
Baha’i, Mormon, and other religious traditions (McGee, 1998, 1999a, Al-Ttaffi & Abdul-Jabbar, 2015; Benk et al., 2015;
Dokmen, 2018; Elgaroshi & Musa, 2013; Gronbacher, 1998; McGee, 2012a, 1997). Although these studies revealed that
different religions have slightly different views on ethical behaviors and tax evasion attitudes, they did not provide strong
evidence that individuals of specific religious affiliations are more or less involved in tax evasion, and therefore uncovered
no link between specific religious affiliation and tax morale.

It could be argued that religions, in general, encourage good social conduct and ethical behavior. It would then be expected
that they would discourage tax evasion when taxes imposed adhere to the definition of a “just tax”. Khalil & O’Sullivan (2017,
p. 435) state that “any believer whether Muslim, Christian, Buddhist or other, would be inclined towards social actions
regardless of his or her religion, and the reverse is true for non-believers.” Of course, this assertion could be challenged as
social action does not require a religious grounding. However, some scholars assert that levels of religiosity could at least
partly explain the ethical behavior of some adherents (Jamali & Sidani, 2013).

According to Torgler (2006, p. 94), the lack of significant associations between religious affiliation and tax evasion in most
studies “may indicate that it is not confession per se that increases tax morale and possibly inhibits illegal behavior, but
religiosity.” Kum-Lung and Teck-Chai (2010) suggest that religiosity is a main factor affecting ethical values. They believe
that faith, rather than reasoning, plays an evident role in shaping a religiously committed individual’s life. Benk et al. (2016,
p. 2) also state that “regardless of religion, religious faith is expected to provide an internal control for an individual to clearly
distinguish between good and bad behavior.”

Explaining such associations and the processes by which they occur is worthy of closer analysis. The social control
theory proposes that social learning and socialization lead to self-control, and therefore, discourage criminal or deviant
behavior (Nye, 1958). Although religious bonds and beliefs were not mentioned in the original theory, for several reasons they
are expected to discourage criminal acts, including tax evasion. As mentioned earlier, religions—in general—hold negative
positions on tax evasion in cases where taxes are deemed as “just.” Under such conditions, it would be expected that religious
individuals refrain from engaging in tax evasion. Also, religious people are most often part of a larger community. Association
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with like-minded religious individuals influences their behavior and deters delinquent acts such as tax evasion (Baier &
Wright, 2001). Moreover, some studies argue that involvement in coping mechanisms, such as prayer and meditation, helps
people attain high levels of emotional health and better handle stressful life events. Better emotional health could act as a
moderator to the relationship between stressful events and deviant behavior (Agnew, 1992). Thus, in certain cases it would
be expected that religious people are less prone to adopt tax evasion attitudes and behaviors.

The rational choice theory also explains the potential decline in deviant acts asreligiosity levels increase (Stack & Kposowa,
2006). Religions introduce the notion of punishment resulting from wrongful behavior (Grasmick, Bursik, & Cochran, 1991).
Religious people often experience shame and embarrassment when involved in fraudulent activities. They may also argue
that paying just taxes is a required duty, or that it falls within the realm of good behavior to be rewarded. These attitudes
and emotions are linked to lower deviant acts through their association with the notion of punishment (Baier & Wright,
2001). This leads to the anticipation of lower delinquent behavior, including tax evasion, as religiosity increases.

Although religiosity is thought to be one of the factors impacting tax evasion attitudes, there is still a dearth of studies
that examine the association between these two variables. In addition, most investigations mainly focused on developed
countries. Torgler (2006) was among the few researchers to extensively address this topic using secondary data from the
World Values Survey (WVS) and the European Values Survey (EVS). The results showed that religiosity increases tax morale.
Boone, Khurana, and Raman (2013) examined the relationship between tax avoidance and the religiosity of US counties in
which individual taxpayers are located. They found that companies headquartered in religious counties are less involved in
tax avoidance. This suggests an association between individual religiosity levels and tax morale.

Inregards to developing countries, Mohdali and Pope (2014) explored the role of religiosity in determining tax compliance
attitudes in Malaysia. Religiosity was found to have a minimal yet statistically significant, positive impact on tax compliance
attitudes. Benk et al. (2016) examined the impact of religiosity on voluntary and enforced tax compliance in Turkey. Results
showed that religiosity, in general, has a positive impact on tax compliance.

Although most studies on the topic point towards the positive impact of religiosity on tax morale, a few studies found no
significant association between the two variables. For example, using US data, Welch et al. (2005) concluded that religiosity
is ineffective in deterring taxpayer’s attitudes towards tax cheating. They found that perceptions on tax cheating are similar
among highly religious and far less religious people, which suggests that personal religiosity is unlikely to reduce criminal
acts, such as tax evasion. McKerchar, Bloomquist, and Pope (2013)) also found no empirical evidence to support religiosity
as a determinant of tax morale in the US, and argued that one’s personal integrity has more impact on tax morale than
religiosity.

Given the above, more investigation about the association between religiosity and tax evasion morale is deemed neces-
sary, especially in under-studied contexts such as the Middle East. More studies, based on primary data, are needed including
individuals belonging to various religious affiliations. There is also a need to get deeper insights into drivers of tax evasion,
whether based on pure selfishness or backed by perceptions of unfairness in the system.

Within the Lebanese context, we argue that a higher level of religiosity is associated with lower tax evasion positions
in general. However, this association might be affected by an individual’s motives towards tax evasion. In line with prior
studies, we distinguish between two types of tax morale: Justice of system tax evasion (JSTE) and Self-interest tax evasion
(SITE). Higher religiosity is expected to lead to a lower level of tax evasion attitudes emanating from self-interest (SITE), since
religions typically require tax compliance when tax collections are used for the public good. However, this association does
not essentially apply for tax evasion attitudes emanating from perceptions of injustice in the tax system (JSTE), since most
religions condemn injustices and, therefore, would not necessarily advocate the payment of an unjust tax. In other words, as
people increase in religiosity, it is not expected that they would have less favorable attitudes to tax evasion emanating from
injustices in the tax system. We hypothesize this to be the case for both Muslims and Christians as there is evidence, discussed
above, that a case for tax evasion exists in both religious perspectives for “morally-justified” tax evasion. Accordingly, we
hypothesize:

Hypothesis 1. Religiosity is negatively associated with tax evasion attitudes emanating from self-interest (SITE).

Hypothesis 2. Religiosity is not associated with tax evasion attitudes emanating from perceptions of injustice in the tax
system (JSTE).

Another objective of this study is to assess whether religious affiliation, per se, plays a role in tax evasion attitudes.
The importance of this investigation is that it tells us whether various religious communities, operating under the same
institutional environment, vary in how they approach tax evasion. Lebanon is perfectly situated to conduct such an anal-
ysis. Christians and Muslims share economic and political powers, and operate under the same regulatory and economic
frameworks. If religious affiliation is indeed found to play a role, then one could argue that the power of religion as an
institution overrides, to some extent, the role of other societal institutions. Yet, within the contexts of Christianity and Islam,
there is not enough prior research to make an argument as to how they might differ in this regard. Accordingly, we aim to
explore whether religious affiliations moderate the relationship between religiosity and the two components of tax evasion
as follows:

Research Question 1 (RQ1): Does religion play a role in explaining the relationship between religiosity and tax evasion
attitudes emanating from perceptions of injustice in the tax system (JSTE) in that the relationship is stronger for one religion
compared to the other?
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Research Question 2 (RQ2): Does religion play a role in explaining the relationship between religiosity and tax evasion
attitudes emanating from self-interest (SITE) in that the relationship is stronger for one religion compared to the other?

2.3. Religiosity and income levels

While it is important to assess the impact of religiosity and/or religious affiliation on tax evasion, there is also a need to
understand other moderating or contributing factors that might explain this phenomenon. Nurunnabi (2018) argues that
individual factors (such as religiosity) in addition to regulatory and economic factors can explain tax evasion in some coun-
tries. In Bangladesh he uncovered a relationship between tax evasion, religiosity, and inflation that could explain variance in
tax evasion attitudes and behaviors. While assessing macro-level economic factors is interesting, examining the interaction
of religiosity and income levels more fully develops the picture. Religious people are perceived to be principled individuals,
and their income levels—in theory—should play little roles in their ethical choices. Our study tests this proposition.

Income levels have always been considered as major determinants of tax evasion attitudes (Kirchler, Muehlbacher,
Kastlunger, & Wahl, 2010). While the relationship between income levels and tax evasion has been studied in various
contexts, the results are not conclusive. Some studies found that tax evaders tended to have smaller total incomes (Porcano,
1988). On the other hand, some experimental studies found that higher income levels would be associated with tax evasion
(Anderhub, Giese, Giith, Hoffmann, & Otto, 2001). McGee (2012b) presented two possible views regarding this relationship.
The first view assumes that higher-income individuals will be less averse to tax evasion because they feel that they are
overtaxed. The other view assumes that poorer individuals show less aversion to tax evasion because they are unable to pay
taxes given their low-income level.

These inconsistent views led McGee (2012b) to test the relationship between income level and tax evasion attitudes in 66
countries by using data collected in the WVS. The results showed that low-income individuals were: 1) more averse to tax
evasion in 45 countries, although it was not significantly more in 24 countries; 2) less averse to tax evasion in 11 countries,
but not significantly less in six countries; and 3) found to have no difference in ten countries. The study also revealed that as
income increases, in 25 countries people become less averse to tax evasion, while people become more averse to tax evasion
in six countries. McGee (2012b) concluded that although there is no discernable trend for several countries, the level of
income affects tax evasion attitudes in most countries.

We argue that while income levels may impact tax evasion attitudes, the relationship could be tempered by levels of
religiosity. As people’s attitudes to tax evasion cannot be argued to be exclusively explained by a single factor, religiosity
might moderate the relationship between income levels and tax evasion - especially in the context under study. Religious
people, it is argued, cannot discount their subscribed values when deciding on their stances vis-a-vis tax evasion. Therefore,
we hypothesize the following:

Hypothesis 3. The association between income and tax evasion attitudes emanating from perceptions of injustice in the
tax system (JSTE) is moderated by religiosity.

Hypothesis 4. The association between income and tax evasion attitudes emanating from self-interest (SITE) is moderated
by religiosity.

3. Methodology
3.1. Data collection

One of the contributions of this study is that unlike most previous studies on religiosity and tax evasion, it uses pri-
mary data rather than secondary data (Torgler & Schneider, 2007; Torgler, 2006). As tax evasion is a very sensitive subject,
no reliable database about the topic is available in Lebanon. Therefore, an effective way to collect data on the subject is
through the survey method. Given the sensitivity of the topic, and to avoid the reluctance of participants to provide truthful
information, online self-administered questionnaires were used to collect data about tax evasion attitudes and religiosity.
Direct questions related to specific individual behaviors were avoided in order to reduce response rate biases. Subjects were
recruited based on personal connections, then the snowball sampling technique was used to recruit future subjects from
among their acquaintances. As described by Naderifar, Goli, and Ghaljaei (2017), the snowball sampling technique consists
of asking research participants who are initially recruited by the researcher to recruit future subjects from among their
acquaintances. This method is very efficient in reaching participants that are hard to reach directly by the researcher (Polit
& Beck, 2006).

Participants were informed about the purpose of the survey and were assured that their responses will be completely
anonymous and confidential, and that the information collected will only be used for research purposes. Before completing
the questionnaire, consent regarding data collection and publication was required. The total number of participants reached
359, out of which 47 did not complete the survey and 21 surveys were not valid. Therefore, the final number of completed
valid survey responses was 291. The sample was diverse in terms of age, gender, education, employment, income level,
and religion. The diversity of the sample, particularly in terms of religion, allowed researchers to assess whether religious
commitment is different among religions and whether it has an impact on tax evasion attitudes.
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Table 1
Profile of the Participants.
Number of Participants Percentage

Age
30 or Below 144 49.5
31-50 128 44.0
Above 50 19 6.5
Gender
Male 133 45.7
Female 158 54.3
Education
High school or less 7 24
Undergraduate Degree 51 175
Graduate Degree 233 80.1
Employment
Salaried Employee 238 81.8
Self Employed 53 18.2
Sector
Private 276 94.8
Public 15 52
Income
Less than US$24,000 128 44.0
US$24,000-US$40,000 70 24.0
US$41,000-US$80,000 73 25.1
Above US$80,000 20 6.9
Religion
Christian 156 53.6
Muslim 135 46.4

Note: Refer to Appendix for variable descriptions.

Out of the 291 respondents, 54 % of respondents were women, 80 % had a high educational level, and 49 % had income
level between US $24,000 and US $80,000. In terms of religion, 53 % of the participants were Christians and 47 % were
Muslims. Participants from various occupational backgrounds were involved in the survey, including education, banking,
distribution, and medical fields. Table 1 presents the profile of the respondents.

3.2. Measures

The questionnaire consisted of three parts: the first part served to collect demographic information, the second part
assessed the religiosity level of respondents, and the third part collected data about tax evasion attitudes. The demographics
part of the questionnaire collected information about age, gender, education, employment, sector, income, and religion of
the participants. These demographic variables were measured and included as control or explanatory variables because
they are related to the dependent variables (SITE and JSTE). A description of all variables is presented in the Appendix. Other
demographic variables, such as nationality, ethnicity, and country of residence, were not included since this study targets
Lebanese individuals residing and working in Lebanon and subject to the Lebanese tax system.

The religiosity part of the questionnaire was adapted from the Religious Commitment Inventory (RCI-10) (Worthington
etal., 2003) and other religiosity surveys used in the literature (Billiet, 2002; Hardt, Schultz, Xander, Becker, & Dragan, 2012;
Hill & Hood, 1999; Socha, 1999). This part used ten statements to measure religiosity. Sample statements are “Religious
beliefs influence all my dealings in life” (Worthington et al., 2003) and “I regularly take some time for prayer” (Billiet, 2002).

The tax evasion part of the questionnaire was adopted based on the surveys used by McGee, Djatej, and Sarikas (2012)
and Sidani et al. (2014). Tax evasion attitudes were measured by asking respondents whether tax evasion is ethical in eight
different situations. Certain situations were indicators of self-interest tax evasion (SITE) (sample item is “Tax evasion is
ethical even if most of the money collected is spent wisely”), and others were indicators of Justice of tax system tax evasion
(JSTE) (sample item is “Tax evasion is ethical if the tax system is unfair”). The survey was constructed using a five-point
Likert scale (1=strongly disagree to 5=strongly agree).

3.3. Data analysis

An exploratory factor analysis (Principal Component Analysis (PCA)) with varimax rotation was conducted on the eight
statements measuring tax evasion attitudes. The Kaiser-Meyer-Olkin (KMO) measure of sample accuracy (0.853) and the
Bartlett’s test of sphericity (P < 0.0001) indicate that the factor analysis is appropriate for the collected data. The factor
analysis explains 77.04 % of the variance. The PCA yielded two factors (Eigenvalue >1). In accordance to our expectations,
two factors were identified (Table 2, Panel A). The first is the Justice of Tax system tax evasion (JSTEFactor) which contained
four items and had a Cronbach alpha reliability of 0.884. This factor basically reflects tax evasion attitudes that emerge from
perceptions of injustices in the tax system. The second is the Self-interest tax evasion (SITEFactor) which also comprised
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Table 2
Factor analysis.

Panel A: Tax evasion factor analysis results

JSTEFactor SITEFactor
Tax evasion is ethical if the tax system is unfair 0.895
Tax evasion is ethical if a large portion of the money collected is wasted 0.861
Tax evasion is ethical if a large portion of the money collected is spent on projects that I morally disapprove of 0.831
Tax evasion is ethical if tax rates are too high 0.795
Tax evasion is ethical even if a large portion of the money collected is spent on worthy projects 0.92
Tax evasion is ethical even if most of the money collected is spent wisely 0.89
Tax evasion is ethical even if tax rates are not too high 0.88
Tax evasion is ethical if a large portion of the money collected is spent on projects that do not benefit me 0.75

Panel B: Religiosity factor analysis results

RELIG
I take my faith into consideration when taking decisions 0.899
Religious beliefs influence all my dealings in life 0.843
I regularly take some time for prayer 0.831
My faith helps me to cope with my problems 0.827
[ believe that man is responsible to God 0.796
What religion offers me most is comfort when sorrows and misfortune strike 0.735

Note: Refer to Appendix for variable descriptions.

four items and had a Cronbach alpha reliability of 0.903. This factor reflects tax evasion attitudes that emanate from self-
interest. A comparison of the mean scores for J[STEFactor and SITEFactor revealed that SITEFactor (mean = 2.15) was relatively
lower than JSTEFactor (mean = 2.74).

We also conducted a factor analysis of the ten statements related to religiosity (Table 2, Panel B). The factor analysis
explains 72.96 % of the variance. The PCAyielded three factors (Eigenvalue >1). The first factor was clearly related to religiosity.
All the items of factor two were dropped due to double loadings and factor three was dropped due to low reliability. Only
six items survived the analysis and were subject to another factor analysis which revealed only one factor that explained 68
% of the variance. The KMO measure of sample accuracy (0.891) and the Bartlett test of sphericity (P < 0.0001) indicate that
the factor is appropriate for the data. The factor generated by the analysis represents the religiosity level of individuals and
was entitled religiosity (RELIG). Cronbach’s alpha reliability for religiosity was 0.904. Overall, respondents demonstrated a
relatively high level of religiosity (RELIG) (mean = 3.72 out of 5). Table 2 shows the factors loading on each survey statement
included in the analysis.

Tables 3 and 4 present the descriptive statistics of all survey statements (Table 3, Panel A), basic descriptive statistics for
religiosity, JSTEFactor and SITEFactor variables (Table 3, Panel B), and Spearman’s rho correlations of variables (Table 4).

4. Results
4.1. The association of religiosity and tax evasion

Earlier research suggested a relationship between education and income levels on the one hand, and tax evasion on the
other (Alleyne & Harris, 2017; Porcano, 1988; Richardson, 2006). Thus, as tax evasion is a multi-factor problem, we ran
multiple regressions including religiosity as an additional predictor in addition to education and income (controlling for REL
(religion), GENDER, AGE, and SECTOR). Tolerance levels for all regressions indicated that multicollinearity was not an issue.
Table 5 exhibits regression results. The description of all variables is provided in the Appendix.

To test the relationship between tax evasion components (SITEFactor [ JSTEFactor) and religiosity, education, and income,
the following regression equations were estimated:

SITEFactor=ocp+1 RELIG;, t+ﬂ2EDU,"[+ﬂ3 INC,’yt—HS,'CNTi, t+&€ (1)
JSTEFactor=cg+B1RELIG; (+B,EDU; (+B3INC; (+6;CNT; r+¢ (2)

where: RELIG = a proxy for religiosity

EDU = a proxy for educational level

INC = a proxy for income

CNT = a set of control variables (REL, GENDER, AGE, and SECTOR)

In the first regression equation for SITEFactor (Table 5, model 1), a significant model emerged with p < 0.001; but religiosity
was not a significant predictor. Only income was a significant predictor (B (unstandardized coefficient) = —0.255; SE (standard
error)=0.063; Beta (standardized coefficient) = —0.277; significant at 0.0001 level). Religiosity was not found to be a predictor
of SITEFactor, which leads to a lack of support for H1.

In the second regression equation for JSTEFactor (Table 5, model 2), a significant model emerged with p < 0.01; but
religiosity was not a significant predictor. Income was a significant predictor (B=-0.244; SE=0.071; Beta=—0.238; significant
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Table 3
Descriptive statistics.

Panel A: Descriptive statistics of survey statements

Mean? Standard Deviation
I believe that man is responsible to God (RELIG 1) 3.98 1.062
My faith helps me to cope with my problems (RELIG 2) 4.05 1.085
I take my faith into consideration when taking decisions (RELIG 3) 3.78 1.108
Religious beliefs influence all my dealings in life (RELIG 4) 3.27 1.176
I regularly take some time for prayer (RELIG 5) 3.63 1.145
Apart from religious activities at the occasion of social events as weddings, funerals etc., I often attend 3.20 1.200
religious services (Go to church/mosque for prayer etc.) (RELIG 6)
I keep well informed about my local religious community and participate in its activities (RELIG 7) 2.81 1.070
What religion offers me most is comfort when sorrows and misfortune strike (RELIG 8) 3.62 1.102
Although I am a religious person I refuse to let religious considerations influence my everyday affairs 3.30 1.118
(RELIG 9)
A primary reason for my interest in religion is that my religious community is an enjoyable social activity 2.54 1.070
(RELIG 10)
Tax evasion is ethical if the tax system is unfair (JSTE 1) 2.76 1.182
Tax evasion is ethical if a large portion of the money collected is wasted (JSTE 2) 2.89 1.219
Tax evasion is ethical if a large portion of the money collected is spent on projects that I morally 2.68 1.107
disapprove of (JSTE 3)
Tax evasion is ethical if tax rates are too high (JSTE 4) 2.61 1.157
Tax evasion is ethical even if a large portion of the money collected is spent on worthy projects (SITE 1) 2.16 1.023
Tax evasion is ethical even if most of the money collected is spent wisely (SITE 2) 2.12 1.076
Tax evasion is ethical even if tax rates are not too high (SITE 3) 2.15 1.058
Tax evasion is ethical if a large portion of the money collected is spent on projects that do not benefit me 2.22 0.987

(SITE 4)

Panel B: Basic descriptive statistics

Mean” Standard Deviation

RELIG (average of 10 RELIG questions in Panel A) 3.72 0.91
JSTEFactor (average of 4 JSTE questions in Panel A) 2.74 1.00
SITEFactor (average of 4 SITE questions in Panel A) 2.15 0.90
@ Scale 1-5 (1=strongly disagree and 5=strongly agree).
b Factor scores. Refer to Appendix for variable descriptions.

Table 4

Spearman’s rho correlations of variables.

JSTE Factor SITE Factor RELIG AGE GENDER EDU EMPL SECTOR INC REL

JSTEFactor 1 0.048 —0.021 -0.013 -0.073 —.182** .147* 0.008 —.128* —-0.007
SITEFactor 0.048 1 —.160"* —.239** 0.037 —-0.087 0.021 0.001 —.285™ 0.095
RELIG —-0.021 —.160™* 1 .201* 0.101 0.112 0.047 0.065 0.098 0.088
AGE -0.013 —.239* .201** 1 -.133* .207** 0.058 0.056 491 -0.113
GENDER -0.073 0.037 0.101 -.133* 1 142 —-0.085 —-0.067 —.358** 0.037
EDU —.182** —-0.087 0.112 .207* 142 1 0.005 0.002 0.093 —-0.055
EMPL .147* 0.021 0.047 0.058 —-0.085 0.005 1 -0.11 —0.047 0.061
SECTOR 0.008 0.001 0.065 0.056 -0.067 0.002 -0.11 1 —-0.005 0.095
INC —-.128* —.285™ 0.098 491 —.358** 0.093 —-0.047 —-0.005 1 —-0.104
REL —0.007 0.095 0.088 -0.113 0.037 —-0.055 0.061 0.095 -0.104 1

Notes: **Significant at the 0.01 level. *Significant at the 0.05 level. Refer to Appendix for variable descriptions.

Table 5

Regression results for the religiosity and tax evasion model.

Dependent Variable is SITEFactor Dependent Variable is JSTEFactor
(1) (3) (5) (2) (4) (6)

RELIG —-0.007 0.161 —-0.179 0.049 0.159 —0.224**
EDU —-0.028 -0.027 —-0.041 -0.18** -0.18 -0.173**
INC -0.277** —0.304** -0.314** —0.238** —-0.255** —0.195**
REL 0.066 0.065 0.076 —0.004 —0.004** 0.001
GENDER -0.103 -0.138 —-0.092 -0.108 -0.131* —0.093
AGE —-0.099 -0.09 0.07 0.078
SECTOR -0.013 -0.01 —0.005 —-0.003
RELIGbyREL —0.229** —0.15
INCbyRELIG 0.171 0311*
Adj. R? 0.088 0.11 0.09 0.058 0.065 0.76

Notes: **Significant at the 0.01 level. * Significant at the 0.05 level

. Refer to Appendix for variable descriptions.
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Fig. 1. Self-interest tax evasion (SITE) and Religiosity trend moderated by Religion.

at 0.01 level), as was education (B = —0.383; SE = 0.125; Beta = —0.18; significant at 0.01 level). Religiosity was not found
to be a predictor of JSTEFactor, which supports H2. However, it is important to acknowledge that H2 is only supported by
failing to reject the statistical null.

4.2. The moderating role of religion

As stated in RQ1 and RQ2, this study explores how religion moderates the relationship between religiosity and tax
evasion. A moderated hierarchical regression for JSTEFactor and SITEFactor was run with religiosity as predictor and religion
as moderator. Demographic variables were entered as control variables. The two following regression equations were used
to measure the moderating role of religion on the relationship between tax evasion (JSTE/SITE) and religiosity.

SITEFaCfOT=O(()+ﬂ1 RELlGl t+,32 EDUi,t+ﬂ3 INC,',[+[34 RELIGbyREL,,t+(S,CNT1 ,t+8 (3)
]STEFaCfOT=O(0+/3] RELIGL t+,32 EDUi,t+ﬂ3 INC,“[+IB4 RELIGbyREL,[+81CNT1 ’t+8 (4)

where: RELIGbyREL = a proxy for the interaction between Religiosity and Religion

In the first regression equation for SITEFactor (Table 5, model 3), a significant model emerged with p < 0.0001. Religiosity
was not found to be a major predictor, but the interaction of religiosity and religion was significant (B = —0.316; SE = 0.114;
Beta = —0.229; p = 0.006). This suggests a moderator role for religion in the relationship.

In the second regression equation for JSTEFactor (Table 5, model 4), the interaction of religiosity and religion was not
significant (B =—0.230; SE =0.130; Beta=—0.150; p = 0.077). This suggests no moderator role for religion in the relationship.

Fig. 1 shows the trend of SITEFactor as religiosity increases for both Christians and Muslims. While religiosity is measured
as afactor score, Fig. 1 splits the sample into three levels of religiosity (Low, Medium, and High). Fig. 1 shows that for Muslims,
as religiosity increases, tax evasion attitudes emanating from self-interest (SITE) decrease, whereas for Christians, SITEFactor
increases with higher religiosity levels. This finding demonstrates the moderating role of religion in the association between
religiosity and SITE.

4.3. The association of income and tax evasion moderated by religiosity

For H3 and H4, a moderated hierarchical regression was conducted, controlling for demographic variables (gender,
education, and religion). The below regression equations were used to measure H3 and H4:

SITEFactor=oc+p1RELIG; ;+f,INC; ;+B3INCbyRELIG; ;++8;CNT; (+¢& (5)
JSTEFactor=cop+ 1 RELIG; ;+B2INC; ;+B3INCbyRELIG; (++8;CNT; ¢+& (6)

where: INCbyRELIG = a proxy for the interaction between Income and Religiosity

The regression results show (see Table 5, model 6) that income predicted JSTEFactor (B = —0.200; SE = 0.063; Beta =
—0.195; p = 0.002), and the interaction between religiosity and income was significant (B = 0.142; SE = 0.060; Beta = 0.311;
p =0.019). The results support H3.

Fig. 2 shows the trend of J[STEFactor as income increases for high, medium, and low religiosity people. Fig. 2 shows that
for all religiosity levels (High, Medium, and Low), tax evasion attitudes emanating from perceptions of injustices in the tax
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Fig. 2. Justice of system tax evasion (JSTE) and Income trend moderated by Religiosity.

Table 6
Comparative regression results of SITEFactor and JSTEFactor based on religion.
Dependent Variable is SITEFactor Dependent Variable is JSTEFactor
Christians Muslims Christians Muslims
RELIG —-0.015 -0.236** 0.095 -0.028
INC —-0.233** -0.428** -0.217* -0.173
GENDER 0.095 -0.327** -0.137 -0.144
SECTOR —-0.035 -0.013 —-0.063 0.033
Observations 151 133 151 133
Adj. R? 0.049 0.183 0.023 0.001

Notes: **Significant at the 0.01 level. *Significant at the 0.05 level. Refer to Appendix for variable descriptions.

system (JSTE) tend to drop as income increases. However, the slope of the decreasing line is much steeper for low religiosity
than for higher religiosity groups. This trend shows that religious people’s attitudes towards JSTE are less sensitive to income
changes than those of less religious people.

For H4, a moderated hierarchical regression was done, controlling for demographic variables (gender, education, and
religion). The regression results show (see Table 5, model 3) that income predicted SITEFactor (B = —0.290; SE = 0.057; Beta
= —0.314; significant at 0.0001 level), but the interaction between religiosity and income was not significant. This does not
support H4.

To get a better understanding of the data, we split the sample according to religion (Christian/Muslim). Two regressions
were run where SITEFactor and JSTEFactor were the dependent variables, with income and religiosity as predictor variables
(controlling for gender and sector). Given that our purpose was to understand the predictors of tax evasion for Christians as
compared to Muslims, we opted for a parsimonious model including gender and sector as control variables while exclud-
ing other control variables that are not statistically significant and whose inclusion does not change the estimates of the
explanatory variables.

The results in Table 6 indicate that income predicted SITEFactor for both Christians (B = —0.238; SE =0.086; Beta=—-0.233;
p = 0.007) and Muslims (B = —0.430; SE = 0.089; Beta = —0.428; p < 0.001), while religiosity only predicted SITEFactor for
Muslims (B = —0.233; SE = 0.078; Beta = —0.236; p = 0.003) but not Christians (B = —0.015.; SE = 0.085; Beta = —0.0.15; p =
0.863). For JSTE, neither religiosity nor income predicted JSTEFactor for Muslims, while only income predicted JSTEFactor
for Christians (B = —0.0228; SE = 0.090; Beta = —0.217; p < 0.05). Those findings support the notion that religiosity plays a
limited role in explaining tax evasion, while income levels better predict such behaviors.

5. Discussion

People’s attitudes toward tax evasion depend on several economic and non-economic factors. It is evident, however, that
religiosity is not a major explanatory variable. Some demographic variables seem to better explain why some people have
attitudes facilitative of tax evasion. Income levels seem to be a very important predictor of tax evasion. The findings show
that income is negatively associated with both SITE and JSTE, meaning that as income levels drop, both components favoring
tax evasion attitudes increase. While the literature is inconclusive in this regard, it is understandable that poorer individuals
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may show less aversion to tax evasion in Lebanon, a country suffering from harsh economic and social conditions affecting
employment rates and income levels. Given their limited income, low-income people are barely able to cover their basic
needs and, thus, would be tempted to avoid the additional tax burden.

It is interesting that education was found to predict JSTE but not SITE. Specifically, results show that as education levels
increase, JSTE decreases. Although the literature is inconclusive on the relationship between the individual’s education and
tax evasion attitudes, it could be argued in general that highly educated people tend to be more averse to tax evasion given
their knowledge of its negative implications on the economic and social levels. Some studies, such as that conducted by
Wong and Lo (2015), found that student’s tax compliance significantly improved simply after taking a tax course. Therefore,
higher education is expected to reduce tax evasion in general, even those emanating from perceptions of injustice in the tax
system (JSTE). A possible explanation for this behavior is that educated people are able to understand that one cannot solve
a problem (injustice in the tax system) by engaging in an unethical behavior (tax evasion) and breaking the law. Given their
knowledge of the negative economic and societal implications of tax evasion, educated people may tend to comply even if
they perceive the tax system as unfair.

RQ1 and RQ2 also aimed at uncovering potential differences due to religious affiliation. The results show no role for
religion in explaining the relationship between religiosity and JSTE. However, religion seems to temper the association
between religiosity and SITE. Fig. 1 displays the trend for SITE as religiosity increases for both Christians and Muslims.
The figure shows fine differences between the attitudes of people affiliated with Christianity and Islam as religiosity levels
increase. It shows that for Muslims, as their levels of religiosity increase, their tax evasion attitudes emanating from self-
interest tend to decrease. This is in line with expectations. The reverse, however, seems to be happening with Christian
respondents. The results suggest a convergence of attitudes with increased religiosity only to a certain level after which
attitudes tend to diverge again.

In interpreting the attitudes of Muslim respondents, one has to review again the various discourses within the Muslim
tradition. While the results still indicate high levels of SITE, it would be interesting to interpret the slight decline with
increased religiosity. Earlier research suggested that in the Islamic perspective, tax evasion is forbidden as governments
need to cover legitimate expenditures (McGee, 1997). Within just Muslim societies, there is a legal and moral duty for
Muslims to pay taxes, even those that extend beyond the minimum (Zakat) required by Islamic law. Jalili (2012) notes
that this assertion is a matter of “perfect unanimity” among Muslim jurists. Yet, it would be permissible, or even a moral
duty, for a taxpayer to evade taxes when collected funds are used to finance immoral acts (Jalili, 2012; McGee, 1999a). This
would be the case when governments enter into illegitimate activities, such as funding immoral activities (i.e. gambling or
prostitution) or unjustly protecting special interests.

While the above research has been indicative, other less known sources of fatwas (religious edicts) on the topic of tax
evasion were not included in the discussion of tax evasion. There are many such edicts that argue that it would never
be acceptable to evade taxes in a Muslim state. For example, the famous Saudi jurist Ibn Uthaimeen (2020, n.d.) noted
that a Muslim must obey the government even if the tax withheld is unlawful. Likewise, several Egyptian scholars from
the prestigious Azhar religious school noted that tax evasion is unlawful and that people have to pay what is asked of them
through the tax laws. Dar-al-Iftaa (2014) notes that tax evasion is not lawful and is considered as a betrayal of the government
and of God Almighty. It could very well be the case that the drop in SITE represents very religious Muslims who tend to
agree with the above discourse. In doing so, they represent a portion of the religious community who would not question
authority. Whether this is indeed consistently the case needs to be supported by future research.

In interpreting the attitudes of Christian respondents, one has to refer to the Christian tradition. Although in general the
bible does not endorse tax evasion, many Christian scholars believed that tax evasion is sometimes justified. As explained
earlier, there is a tradition in Christian literature that argues that one should pay taxes if such taxes are imposed by a
legitimate authority for a just cause and with a just tax distribution. These three criteria do not apply in the Lebanese case.

In fact, the Lebanese tax system relies heavily on indirect taxes which are levied on all individuals equally regardless
of their level of income. Therefore, the tax burden could be perceived as unjustly distributed. Moreover, according to the
Ministry of Finance in Lebanon, around 30 % of collected tax is spent servicing the public debt, another 30 % on paying wages
and salaries, 9% is transferred to Electricite Du Liban (EDL) (the main Lebanese electricity producer), and less than 10 % is
spent on capital expenditures and economic development. This implies that taxes are overwhelmingly not used to support
issues related to the common good (such as infrastructure, education and public health), and thus, respondents might find
that taxes do not fund a just cause nor do they contribute to the public welfare. Moreover, Lebanon suffers from a severe
corruption problem, and many people do not perceive the government as a legitimate authority. Accordingly, some Christian
literature reasonably justifies tax evasion when taxes imposed are unjust, but this does not explain self-interest tax evasion.
However, this relationship has an explanation in the Lebanese context.

Lebanon is one of the few Arab countries having a diverse mix of Christians and Muslims sharing political duties and
powers (ICL, International Constitutional Law, 1990), whereas Muslims in other Arab countries comprise a large majority
and control the political system. Christians are minorities in the Arab world. Historically, minority groups are disadvantaged
in many aspects compared to majority groups. This fact may have led to a general belief among Christians that they are
subject to injustice compared to Muslims. Given this constant feeling of injustice, Christians may take radical actions as their
religiosity increases, which could explain the reason why tax evasion emanating from self-interest rises as religiosity grows.

This study also aimed to understand whether religiosity moderates the relationship between income levels and tax
evasion components. Income is found to be a predictor for both types of tax evasion. Fig. 2 shows that for all religiosity levels,
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as income increases, JSTE drops. This indicates that low-income individuals have higher levels of JSTE compared to high-
income individuals. This is understandable as it indicates that poorer individuals are more sensitive to justice considerations.
The slope of the decreasing line is steep for low religiosity, but gets flatter as religiosity increases. This means that religious
people’s attitudes towards JSTE are less sensitive to income changes than those of less religious people. The figure also shows
that at the low-income bracket, highly religious people tend to have lower levels of ]STE compared to less religious people.

Conversely, at the high-income bracket, religious people tend to be high on JSTE. As previously explained, a plausible
reason for this finding is that religious people seem less sensitive to income changes than less religious people. Thus, JSTE
increases faster as income drops for lower religiosity groups than for high religiosity groups. Another possible explanation
is that at high levels of income, religious people seem more justice-oriented than less religious people. Therefore, they tend
to evade taxes when they perceive that the tax system is unjust.

6. Conclusion

In this paper, we explored tax evasion attitudes and their association with religiosity in a religiously diverse context. The
results show that religiosity is not a major explanatory variable. Two demographic variables, namely income and education,
seem to predict tax evasion attitudes better. Future studies conducted in other tax and religious contexts should give more
insights into the association between religiosity and tax evasion attitudes. This could lead to a comparison among individuals
in varying cultures. Moreover, further studies could explore more thoroughly other potential moderating variables on the
association between religiosity and tax evasion.

Based on the assessment of people’s religiosity levels and tax evasion attitudes, this paper shows that tax evasion attitudes
emanating from self-interest (SITE) as well as from perceptions of injustices in the tax system (JSTE) seem unaffected by
religiosity levels. However, income seems to be negatively associated with both types of tax evasion. It is understandable in
the Lebanese context, as poor people who are most affected by the tough economic and social conditions have a higher tax
evasion tendency given their limited resources. The study also reveals a negative association between educational level and
JSTE, which suggests that educated individuals are better equipped in terms of knowledge and critical thinking to understand
the negative consequences of engaging in any type of tax evasion.

This paper contributes to the literature by expanding our understanding of tax evasion ethics. A possible explanation that
could be inferred from the findings is that regardless of religion and religiosity, people, in general, might not be motivated
to pay taxes if there is no trust in the credibility of tax authorities. A corrupt system characterized by a lack of transparency
as to the use of the collected tax and unfair distribution of taxes could be the main driver to tax evasion. It is true that people
having different religions and religiosity levels might react differently towards tax evasion. However, their reaction or tax
evasion act may stem from the way their individual religions perceive injustices, including how to cope with unfairness. In
the absence of a just tax system, religions and religiosity may probably not prevent people from evading taxes. Trust and
credibility issues were not explicitly explored in this study, but deserve more investigation in future research.

Our findings should be helpful for government policymakers in understanding the impact of religiosity on tax evasion.
Governments cannot assume that religious individuals will comply irrespective of the fairness of the tax system. Gov-
ernments might want to consider reducing indirect taxes and apply progressive direct taxes on income, as this could be
perceived to be a fairer way of levying taxes. The enforcement of a strong rule of law is also imperative to make sure that
all taxable individuals (salaried and self-employed) and establishments are compliant. Another major curb on tax evasion
is a transparent tax system. Transparency means that taxpayers can have information about the collected tax and how it is
used. Transparency should foster greater trust in government, which might also lead to fewer tax evasion occurrences.

Tax evasion has always existed and there will always be individuals who will tend to evade taxes. Nevertheless, if people
have trust in the tax system, and if they know that their money is put to good use and that the tax distribution is fair, they
should have no moral or religious motive to evade paying taxes.
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